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‘Govtmust keepnon-seriousfirmsout ofmagnet scheme’
Sona ComstarMD says Centre should consider ‘ring-fencing’ this sector through safeguard duties in future
DeepAk pAtel
NewDelhi, 30November

The Ministry of Heavy Industries (MHI) must
ensurethat‘non-serious’companiesarekeptout
of its new production-linked incentive (PLI)
scheme for rare-earth permanent magnets
(REPMs) like in some other PLI schemes, said
Vivek Vikram Singh, managing director (MD)
andgroup chief executive officer (CEO) of auto
componentmakerSonaComstar.
REPMisasensitivesectorforthecountryand

producinghigh-qualitymagnets ishighlycom-
plexandtechnologicallychallenging,headded.
Moreover, the Centre should consider “ring-

fencing”thissectorthroughsafeguarddutiesonce
REPM production starts in India in a couple of
years.Thiswillensurethatthenewmagnetmanu-
facturingindustrydoesnotgetkilledassoonasit
takesbirth,SinghtoldBusinessStandard.
LastWednesday, theUnionCabinet approved

the‘schemetopromotemanufacturingofsintered
REPM.’Under this, financial incentives—both
capital subsidy and sales-based incentives —
will be provided to winning bidders (private
players) who set up fivemanufacturing plants
with a combinedREPMproduction capacity of
6,000tonnesperyear.
SinghsaidSonaComstaris“interested”inbid-

dingundertheschemeandafinaldecisionwillbe
takenafterconsultationswithintheboard.
“Thegovernment, in its technical evaluation,

has to ensure that those settingupREPMmanu-

facturing plants actually know how to make
REPMs. In this PLI scheme, youdon'twant non-
seriouspeople,likewhathashappenedundercer-
tainotherPLIschemes.ManufacturingREPMsis
ahardthingtodotechnologically,”Singhadded.
He talked of the overall complexity of con-

verting NdPr (Neodymium–Praseodymium)
oxide into sinteredNdFeB (Neodymium–Iron–
BoronMagnets)magnets.
Hesaid,“Itisnotthathardwhenwearegoing

fromrareearthoxidestometallisation.Just like
how aluminium oxide is converted to alumin-
ium, neodymiumoxide is converted toneody-
mium. However, then you have to take
neodymiummetal, sinter it, bond it with iron
andput boron.And, if youhave tomakeheavy
REPM, you have to add dysprosium and ter-

bium. Then, you alloy and magnetise it. This
process isnotachild'splay.”
“You need to have the technology to do it.

Ideally,seriouspeoplewillpartnerwithtechnol-
ogyplayers. I think there are a couple of Indian
companies that are claiming that they have
indigenous technology. Iwish them thebest of
luck. I hope they do. But the quality would
matter,”headded.
Chinacurrentlycontrolsabout90percentof

the world’s REPM production. Thesemagnets
are used in several automobile components,
especiallyintractionmotorsforelectricvehicles.
Since April, China has restricted REPM

exports to India, impacting domestic automo-
bileproduction.
Whenasked if India shouldconsider impos-

ing safeguard or anti-dumping duties on
importedREPMs,hesaid,“Itwilltakeabouttwo
years to set up REPMmanufacturing facilities
under this scheme.Onceproduction starts, the
governmenthastobewatchfulthattheindustry
is not killed as soon as it starts. How did the
REPM-makingindustrydiealmosteverywhere?
Youknowwhat ourneighbouringnationdid in
manysectors.What if it isdoneagain?”
“Thegovernmentiscognizantandaware,but

itwilldoitat therighttime.Currently,whatever
theprice difference is (between theneighbour-
ing nation and India), the operating expense
(opex) subsidy (aforementioned sales-linked
incentives) isgoodenoughtomatchit,”hesaid.
“It is a sensitive issue.When theproduction

is about to start iswhen the timingwill be todo
enoughtosafeguardtheIndianREPMmanufac-
turing industry. I think, in time, it will be
accorded a status of national strategic sector,
which would have to be ring fenced so that it
does not come under attack again... This is an
existential industry and the government is
taking it very seriously. I amvery impressedby
thepeopleIhavemetandthelevelofimportance
it isbeinggiven,”headded.
Under theCabinet-approved scheme, about

~6,450crorewouldbegivenassales-basedincen-
tivesandabout~750croreascapitalsubsidy.
Since there will be five winning bidders,

each of them will receive about ~150 crore as
capital subsidy.
Singh said: “I think this capex subsidy of

~150 crorewould not even cover 10 per cent of
mycapex...Insteadof~150croreeach,thecapex
subsidy should have been given in percentage
terms. If the other winning bidder gets 15 per
cent, I shouldhave got the same 15per cent. If I
amputting inmore capex, itmeans I ammore
serious.Nooneincreasescapexjusttogetsome
subsidy.” A company that is putting better
equipment and spendingmoremoney ismore
likely to succeed and produce higher grade
REPMs,headded.
Singh,however, said thatheunderstood the

government’sviewpointasthereisanotherside
tothewholeargument—sectors likeconsumer
electronicsneednotbuyhighgradeREPMsthat
requirehighercapexforproduction.

SIMbinding forOTTsunlikely to curb fraud
AAShiSh ARyAn
NewDelhi, 30November

The department of telecommunica-
tions’ (DoT’s) mandate requiring all
over-the-top (OTP) messaging ser-
vices to continuously and manda-
torily bind theSIMcard to thedevice
on which the account is present is
unlikely to solve the problemof tele-
com cybersecurity, industry execu-
tives andpolicyexperts said.
They added that itmay cause sig-

nificantdisruptionstotheuserexperi-
ence.A senior industry executive at a
communication OTT company said
that DoT’s new directions introduce
“quasi-structural changes” to how
widely used communication apps,

such asWhatsApp, Telegram, Signal,
andothers, functioninIndia.
“Thiswill have a direct impact on

millions of users and multiple busi-
nesses. For example, small- and
medium-sized businesses that use

multiple business web accounts will
face significant disruption. Most of
theiraccountswillbeloggedoutwith-
outthemevenknowingorrealisingit,”
theexecutivesaid.
Several other industry executives

and public policy experts said there
hadbeennoconsultationsbeforethese
rulesweremadepubliclyavailable.
The issuance of directions under

the Telecommunications (Telecom
Cyber Security) Rules, 2024, without
publicconsultation,isproblematicon
severalgrounds.Thefirstbeingthatit
is a “misuse of executive discretion
emerging from another document
issued by the executive,” said Amol
Kulkarni, the director of research at
CUTS, a public policy, research and
advocacyorganisation.
“Such excessive delegation with-

out necessary checks is a severe con-
cern,” he said. Although the primary
intent behind thesenewdirections is
to prevent the misuse of OTT com-

munication app accounts from out-
side the country, their impact would
be limited incurbingsuchinstances.
“Scammersdonotnecessarilyuse

accounts that are bound to devices.
They use SIM spoofing and social
engineering. All thatwill continue to
happen. Thismovewill target amin-
uscule portion of those scammers,”
Kulkarni added. DoT’s current
approachofrequiringallcommunica-
tionOTTs to bind the SIMcard to the
devicecontinuouslycouldalsohavea
limitedimpact.Thisisduetopractical
feasibility and proportionality con-
cerns, as it creates regulatory asym-
metry,KazimRizvi,foundingdirector
of public policy advocacy group, The
Dialogue, said.

Mumbai property
registrationsmark
bestNov since 2013
BS RepoRteR
Mumbai, 30November

Mumbai city (area under Bri-
hanmumbai Municipal Cor-
poration jurisdiction)
registered 12,219 properties in
November — the best
November since 2013
— according to
Knight Frank India.
Registrations rose
20percentyear-on-
year (Y-o-Y).
Stamp duty col-

lections reached~1,038
crore, up 12 per cent Y-o-Y.
Month-on-month (M-o-M),
registrations grew 5 per cent,
while stamp duty was flat.
Residential demand domi-
nated, accounting for 80 per
cent of all registrations. The
registrationsincludenewsales
aswellas re-sales.
In the first 11 months of

2025, Mumbai recorded over
135,000 registrations, con-
tributing more than ~12,224
croretothestate.Registrations
grew5percentY-o-Y, andrev-
enue rose 11 per cent Y-o-Y

duringtheperiod.
The revenue rise was sup-

ported by “firm demand
across segments and a clear
shift toward higher-value
homes”, said Shishir Baijal,
chairperson and managing

director (CMD), Knight
FrankIndia.

“With registra-
tions crossing
135,000unitsinthe
first 11months, the
market isoperating
at a structurally
higher baseline, and

monthly activity has con-
sistently stayed healthy. The
stability in both volumes and
revenue highlights a mature
demand cycle and continued
buyer confidence across
Mumbai,”hesaid.
Higher-valuehomesdrove

activity. Properties priced
above ~5 crore formed 7 per
cent of November registra-
tions, up from 5 per cent last
year, indicating strong luxury
demand.Thelessthan~1crore
bracket saw a declining share
duetoaffordabilitypressures.
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New rules
DoT’s mandate requires all over-the-topn
messaging services to bind the SIM card to
the device on which the account is present
This may cause significant disruptions ton
user experience, said policy experts
Small- and medium-sized businesses thatn
use multiple web accounts will also face
significant disruption

VivekVikramSingh,MDandCEO, said
SonaComstarwas interested inbidding
under the schemeandadecisionwouldbe
takenafter consultationswith theboard

experts onDotmanDate

Dhanlaxmi Bank Ltd,
Regd. Office: Thrissur, Kerala

Recruitment of qualified Chartered
Accountants for Internal Audit Department

For details visit our website

A. Last date for submission of
application: 13.12.2025

B. Mode of Application: Online

C. Attach latest CV along with the application.

www.dhan.bank.in/careers

APPO INTMENTS


