
navigating festival season sales

Watchout for hidden charges
inno-cost EMI schemes
Use buy-now-pay-later offers only if you canmake timely repayments
Himali Patel

E-commerce giants such as Amazon
andFlipkarthaverolledouttheirFree-
dom Sales, offering opportunities
toupgradewardrobes,gadgets,
and big-ticket items. Others
will followsuit as the festi-
valseasongetsunderway.
Experts caution that
inflatedmaximumretail
price (MRP), complex
equatedmonthlyinstall-
ment (EMI) schemes,
and misleading “deals”
mean not every offer is a
genuinebargain.

Spottinggenuinediscounts
Festival sales often promise massive
discounts. But sometimes platforms
hike prices before the sale and then
showfakediscounts.“Tracktheprod-
uct’s price a fewweeksbefore the sale
to check if it was inflated and then
slashed,” says Nirav Hemani,
cofounder,Aabo.
Harsh Vira, certified financial

plannerandfounder,FinProWealth,a
financialservicesandeducationfirm,
recommends using price tracking
tools like Keepa and Price History to
checkwhether adiscount is genuine.
Conduct checks for the latest model
you intend topurchase, asheavydis-
countsoftenapplytoolderstock.

Usepricecomparisontools
Price comparison tools and alerts
remove the guesswork from festival
shopping, helping you snag genuine
deals.
“Always search using the exact

modelnameornumbertoavoidamis-
match. Set a targetpriceyouarecom-
fortablepaying,”saysHemani.Enable
email or appnotifications so you can
actquicklywhenthepricedrops.
The same product can be priced

differentlyacrossplatforms.“Usetools
likeBuyHatke,PriceDekho,orGoogle
Shoppingtocomparepricesinstantly.
Ifyoudon’tneedtheproductimmedi-

ately, set price-drop alerts so you are
notified when the price drops below
thepricesetbyyou,”saysVira.
RajKhosla,founderandmanaging

director, MyMoneyMantra.com rec-
ommends tools like PriceBefore.com
andMySmartPrice.“Setrealisticalerts
before the sales begin.Also, compare
pricesnot justacrosswebsitesbutoff-
linetoo,”hesays.

Checkwarranty,returnpolicy
Whenbuyingbig-ticket items, clarity
on warranty is crucial. “Check who
provides the warranty, its duration,
coverage,andwhetherserviceoptions
areeasilyaccessible,”saysHemani.
Request for authentic documents

such as a valid invoice with serial
number and brand stamp. Prefer
brandwarrantyoversellerwarranty,as
brandsofferwiderservicenetworks.
Payheed to the returnpolicy.Plat-

formsuse terms like ‘replaceable’ and
‘returnable’. “Replaceable means no
refund — only an exchange of the
productiffounddefective.Returnable
meansyougetyourmoneyback,”says
Vira.
Avoid shady third-party sellers.

Checkreviewsandratingsbeforepur-
chasingfromsmallernames.“Lookfor
tags likeAmazon-fulfilledorFlipkart-

assured,”saysKhosla.

No-costEMIs:Trulyno-cost?
No-cost EMIs allow the buyer to pay
for thepurchase in instalmentswith-
out being charged an interest cost.
Here, the interest cost is borneby the
merchantorthemanufacturer.
These schemes could have a few

downsides.“Youmightmissoutonthe
discount available on upfront pay-
ment, could be charged a processing
fee, and may have to pay 18 per cent
GST on interest,” says Adhil Shetty,
chief executive officer,
BankBazaar.com.Shettyaddsthatthis
scheme may apply to only a limited
rangeofproducts.
Khosla suggests multiplying the

EMI by the tenure to ensure the total
doesnotexceedtheMRP.Healsorec-
ommendsgoingforshortertenures(3,
6, 9, or 12months) as longeronesmay
comewithcertaincharges.

BNPL:Shouldyougoforthem?
Buy Now Pay Later (BNPL) schemes
can be helpful but carry risks if mis-
used. They enable quick checkout
withnoupfrontpaymentandcaneven
help improveyour credit score if paid
ontime.
Abhishek Kumar, Securities and

ExchangeBoardof India (Sebi)-regis-
teredinvestmentadvisorandfounder,
SahajMoney.com, agrees that BNPL
benefitsthosewithoutacredithistory.
“Use itonly ifyouareconfidentabout
timely repayment. If you miss a due
date, you could face 30–36 per cent
interest.
Before opting for a BNPL offer,

scrutinisethedetails.“Alwaysreadthe
repayment timeline and late penalty
terms,”saysVira.
“Check the interest rate and total

credit limit. Review auto-debitman-
dates,apppermissions,andrefundor
returntermsbeforecommitting,”adds
Khosla.

Gooddealorunnecessary
expense?
Agooddeal isnot just about themost
significant discount—it is about real
value.“Atruebargainissomethingyou
wouldconsiderbuyingevenwithouta
discount. If it suits your lifestyle and
you will actually use it, it is worth
buying. On the other hand, buying
something only because it is cheap
often leads to unnecessary expense,”
says Ramesh Agarwal, whole-time
director,Rupa&Company.
Doproperplanning.“Focusonpre-

planned, useful purchases. Avoid
itemsyouhadnotplannedtobuy.Start
savingforbig-ticketpurchasesmonths
inadvanceinaseparateaccount.Ifyou
useyouremergencyfund,replenishit
quickly. Sticking to your budget
ensuresyouenjoy the seasonwithout
financialstress,”saysKumar.
Undertake systematic, well-

planned purchases. Citing clothes
shopping as an example, Agarwal
explains how to derive true value.
“Allocate your budget across cat-
egories like everyday wear, festival
wear, andgifts. Trackyourpurchases
toensureyou invest inpiecesyouwill
truly love, wear often, and enjoy
beyondthecelebrations,”hesays.
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Thewriter isaMumbai-based
independent journalist

Abhilash,a long-standingclient, isunmarried
andworksasasoftwaredesignconsultant.Ear-
lier,hewasemployedatawell-fundedstart-up.
Hewaspaidwell andwaswiseenoughto real-
ise thepartywouldnot last forever.He invested
asignificantportionofhis salary inmutual
fundsandbuilt acorpusof~5crore.
Thestart-upshutdownandAbhilashhas

beenoutofwork forayear.Thankfully,hehad
plannedfor suchaphaseandnowmanages
expenses throughoccasional freelancework.
Theonly reasonhedips intohismutual fund
corpus is topayour fees.He
often tellsushowmuchhe
valuesourservices—
especially thesupportduring
thisphase, includinghismove
back tohishometown,buyinga
loan-freehome,andouradvice
to remainpatient rather than
take thefirst joboffered.
Despitevaluingourservices
greatly,Abhilashfinds itpain-
ful to sellmutual fundunits
eachmonthsolely topayour
fee, receive theproceeds inhisbankaccount,
andthentransfer theamount tous.
This,hesays, is theonly timehemisses the

commissionmodelusedbymutual funddis-
tributors (MFDs),wherechargesarededucted
fromtheunitvalueandpaidwithoutany
action fromthe investor.Hewonderswhy
mutual fundscannot,onhis instruction, sell
the requiredunitsandremit theproceeds
directly tous.
Let’sbreak thisdown.Supposean investor

puts~10 lakh into1 lakhunitsat~10each. If the
fundearns 10percent, thevalue rises to~11
lakh (1 lakhunitsat~11each).A1percent fund
management fee reduces this to~10.89 lakh,
with theunitvalueat~10.89. If the investment
ismade throughanMFDwitha1percentcom-
mission, theunitvaluedrops further to~10.78,
bringing theportfolio to~10.78 lakh. Inboth

cases, thechargesareadjustedwithin the
fund, so the investorneither feelsnor
sees themoneygoingout.
Witharegistered investmentadvisor

(RIA), the fee ispaiddirectlyby the
client.Theunitvaluestaysat~10.89and
theportfolio remains~10.89 lakh.Topay
a~11,000fee, the investor sells 1,010
unitsat~10.89each, sees theproceeds
credited to theirbankaccount, andthen
transfers themoneyto theRIA.The
“painofpaying”comes fromwatching
theamountarriveandthen leaveagain.

Abhilash’s suggestionwassimple—allowthe
fundtosellunitsworth~11,000andpay the
RIAdirectly.Thesalewouldstill appear in the
mutual fundstatement,but themoneywould
bypass the investor’sbankaccount, eliminat-
ing the friction.
Payinganadvisor in thismannermakes the

costofadvice transparent, as thesale is
recorded in themutual fundstatement. It also
triggerscapital gains taxontheunits sold, so
the transactioncannotgounnoticed.Most
importantly,unlikeMFDcommissions, this

modelgives the investor full control
—theycanopt for it, stop it atwill,
orend it if theyno longeruse the
RIA’s services.Andby
bypassing the investor’sbank
account, it removes thepainof
paying the fee.
Ultra-high-net-worth investors

usingcustodiansalreadyenjoy this
facility, instructing themtosell
investmentsandpayadvisors
directly. In theportfoliomanage-
mentservices (PMS) space,most

clientspreferpaying fundmanagersdirectly
fromthe investedcorpus, as it lets themtrack
returns fromasinglepool.
Truthbe told, every investordeserves the

sameseamless fee-paying facility.Abhilash
stayswithourservicesdespite thediscomfort
ofpaying fees separately,becausehevalues the
advice.But tomakehigh-quality,fiduciary
adviceaccessible toall Indians, theactof
payingmustbemade lesspainfulandaligned
withhowpeopleactuallybehavewithmoney.
Remove that friction,andthe ideaofafinancial
plan forevery Indianbecomesachievable—a
goal that is essential ifweare to realise the
visionofaViksitBharatby2047.
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How price-tracker tools help
These toolsmonitorn
product prices across
e-commerce sites,
building a record of
historical prices
This price historyn
helps shoppers
distinguish between
genuine discounts
and artificial price
hikes and cuts just
before sales

Users can set an
desired price
threshold; the tool
will notify them
when the price
drops to or below the
target level
Consumersn
using them can
respond rapidly to
dynamic price
fluctuations

2 personal finance B
bbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbbb

bhopal | MoNDaY, 11 aUGUST 2025


