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Investorsareincreasinglyfavour-
ingaccrual-orienteddebtfunds
likemoneymarketandshort -
durationfundsover interestrate-
sensitivecategories,accordingto
datafromtheAssociationof
MutualFundsinIndia(Amfi).
InJune2025, longduration

(~445.9crore),mediumtolong
duration(~65.8crore),medium-
duration(~61crore),gilt (~957.3
crore),andgiltwith10-yearcon-
stantduration(~141.8crore)
fundsrecordednetoutflows. In
contrast, short-durationfunds
andmoneymarketfunds(MMFs)
attractedstronginflowsof
~10,276croreand~9,484crore,
respectively.
“Durationfundshaveseennet

outflowsasthereis limitedroom
foryieldsonthelongerendto
movelowerfromhere.MMFs,on
theotherhand,haveseeninflows
onthebackofsurplus liquidity in
thesystem,”saysJalpanShah,
headoffixedincome,TRUST

MutualFund.
India’s10-yearbenchmark

bondyield,whichfell to6.13per
centonJune6,closedat6.31per
centonJuly15.“GiventhatRBI
ratecutsandtheconsequentrally
inbondsisalmostover, itmakes
sensefor investorstoprefer
MMFsandshortdurationfunds
over interestrate-sensitivebond
funds,”saysJoydeepSen,corpor-
atetrainer (debt)andauthor.

Ratecyclepaused
Followinga100-basispoint
policyratecutsinceFebruary

2025,marketexpertsbelieve
furthereasingisunlikely.“The
ratecyclehasenteredapause
phasefollowingthesignificant
easingseenoverthepastyear.
The10-yearG-secyield,currently
around6.32percent, isexpected
totradeinthe6.20–6.40percent
rangeoverthenext6–12months.
Wedonotanticipatefurtherrepo
ratecuts inthenearterm,”says
DevangShah,head–fixed
income,AxisMutualFund.
“WeexpecttheMonetary

PolicyCommittee(MPC)tokeep
thereporateonholdat5.50per
centandliquidity insurplusover
thenext3–6months,withthe
10-yearG-Seclikelytotradein
therangeof6.20–6.40percent,”
saysJalpanShah.

Accrualstrategiesinfavour
Against thisbackdrop, investors
seemtobeswitchingfromlong-
termtoshort-termbondfunds.
“Accrual-orientedfunds, suchas
moneymarket,ultra-short,and
shortdurationfunds,offer
attractiveyieldswith lowvolatil-
ity.Theyarewell-positionedto
benefit fromtheprevailingsur-
plus liquidityandstablemacro
backdrop,”saysDevangShah.
Short-termbondstypically

have lower interest ratesensitiv-

ity thanlong-termones.
“Risk-adjustedreturns through
accrualsarehigher thancapital
gains in longer-datedG-secs in
theabsenceofanymajor
triggers,” saysJalpanShah.

Alignfunddurationwith
holdingperiod
Expertsadvisealigning invest-
menthorizonswithschemedur-
ation.“Matchthe investment
horizonwiththeportfoliomatur-
ityof thefundanddoladdering.
Corporatebondfundsaresuit-
able fora three-yearhorizon.
Targetmaturity fundsareagood
optionfor laddering.Debt-plus-
arbitragefund-of-funds (FoFs)
aregainingpopularity for their
taxefficiency,”saysSen.

Blendcategoriesprudently
Adiversifiedapproachis recom-
mended.“Maintainabalanced
approachwithapreferencefor
short tomediumdurationfunds.
MMFs,ultra-short,andshort-
durationfundsarewell-placedto
capturestableaccrual income
whileminimisingmark-to-
marketvolatility. Investorswitha
longer investmenthorizonand
higherriskappetitemayalso
consideramixof8–10-yearG-
secsandshort tomediumcor-
poratebonds,butwiththe
understandingthat thebulkof
therallyhasalreadyoccurred,”
saysDevangShah.
“Accrualstrategythrough

investments inhigh-quality
fundsshouldbethepreferred
investorchoice inthecurrent
environment.Categories like
shortdurationfunds,corporate
bondfunds,andbankingand
PSUfundsoffer theaccrual
strategy,”saysJalpanShah.

Buyingasecond-handcar?Knowwhyinsurancetransferiscrucialforbuyers
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Whenyoupurchaseasecond-
handcar, transferring
ownershipontheRegistration
Certificate (RC) isacrucial step.
Equallycritical is transferring
thecar’s insurancepolicy
toyourname.
Expertswarnthat failingto

dosocanleadtoclaimrejections,
penalties,andevenlegal trouble.

Whyinsurancetransferisvital?
Thelawallowsa14-daywindow
forcompletingthisprocess.
Beyondthat,anyclaimmade
canberejectedoutright.

Whathappensifyoudon’t
transferinsurance?
Ifyoudrivewithouttransferring
theinsurance,youcouldfaceseri-

ousissues.“Whilethethird-party
liabilitycoverautomaticallycon-
tinuesunderSection157ofthe
MotorVehiclesAct,own-damage
coveragedoesnot,”saysSurender
Tonk,vice-president,Insurance
BrokersAssociationofIndia.

Canyoumodifyinsurance?
Once thepolicy is in yourname,

youare free toupgrade
ormodify it.
“Asabuyer,youdonothaveto

stickwiththepreviousowner’s
insuranceterms.Youcanand
shouldupgradetoacomprehen-
sivecoverorevenswitchinsurers
entirely,”saysSaurabhVijayver-
gia, founder&chiefexecutive
officerofCoverSure.

Short-,medium-duration
funds should constitute
bulkof yourportfolio
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NewDelhi, 16 July

Gold prices can rise up to 15 per
cent from the current level in a
bull-case scenario, reaching
$3,839anouncelevelbytheendof
2025, translating into an annual
return of 40 per cent, suggests a
recent note by the World Gold
Council (WGC).
“Should economic and finan-

cial conditions deteriorate,
exacerbating stagflationary
pressures and geoeconomic ten-
sions, safe-haven demand could
significantly increase, pushing
gold 10-15 per cent higher from
here,” theWGCsaid.
In its base-case scenario,

the WGC expects gold to remain
range-boundinthesecondhalfof
calendar year 2025 (H2CY25),
closing roughly 0–5 per cent
higher thancurrent levels, equiv-
alent to a 25-30 per cent annual
return. It believes H2CY25 will
keep investors on the edge on
account of geoeconomic uncer-
tainty. While US inflation data
have shown signs of improve-
ment, concerns remain that con-
ditions coulddeterioratequickly.
“Dollar-related pressures are

likely to persist, and questions
aroundtheendofUSexceptional-
ism may dominate investor dis-
cussions.Overall,theseconditions
position gold as anet beneficiary,
but while the fundamentals
remain strong, the gold price has
already captured part of these
dynamics. In turn, sustainable
conflict resolution and continued
risingstockpricescouldluremore
risk-on flows and limit gold’s
appeal,”WGCsaid.Initsbear-case
scenario, WGC anticipates gold
pricestodip12percent-17percent
inH2CY25, finishing the calendar
yearwithpositivebut lowdouble-
digit (orevensingle-digit) return.
“Goldmarkettechnicalanalysis

and speculative positioning sug-
gest that $3,000 per ounce would
beanatural support level, promp-
ting opportunistic investment
buying. If goldwere tobreak thro-

ugh these levels, disinvestment
mayaccelerate,” thenotesaid.
Gold prices have risen 26 per

cent inUSdollar terms in thefirst
half of 2025 (H1CY25), reaching
double-digit returns across cur-
rencies.Acombinationofaweaker

USdollar, range-bound rates, and
a highly uncertain geoeconomic
environmenthas resulted in stro-
ng investment demand for the
yellowmetal,analystssaid.
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Sebiproposes linkinggold, silver
ETFs todomestic spotprices
TheSecuritiesandExchange
BoardofIndia(Sebi)haspro-
posedanewmethodologyfor
valuationofphysicalgoldand
silverheldbyexchange-traded
funds(ETFs) tobringuniform-
ityacrossschemes.Thepropo-
sal is tovaluegoldandsilver,
accordingtothespotprices
determinedbythedomestic
exchangesratherthanthe
currentpracticeofderivingthe
valuationfromLondon
BullionMarketAssociation
(LBMA)price.
Whilethecurrentvaluation

methodstartswiththeLBMA
pricing, thefinalvaluationis
ultimatelybrought inlinewith
thedomesticspotprices.The
differenceinvaluation,
accordingtoSebi,arisesdueto
useofdifferentsourcesof
domesticbenchmarksand
varyingfrequencyofpricing
alignment.
"Intheabsenceofanyregu-

latorydirection,AMCsusetheir
discretiontoapply
premium/discountresultingin

differencesinvaluationof
gold/silver.Fore.g.different
assetmanagementcompanies
(AMCs)applypremium/dis-
countatdifferentfrequencies
i.e.ondailybasis/alternate
days’basis/monthlybasis etc.
This leadstodifferentialvalu-
ationofgold/silver,”Sebisaid
inaconsultationpaper.
Premiumanddiscountis

thedifferencebetweenLBMA
anddomesticprices.Thevari-
ationofvaluationprocess leads
tovarianceintheperformance
ofETFsofdifferentAMCs.
Sebisaidthatashift tothe

domesticspotprices,as
publishedbydomestic
commodityexchanges,will
eliminatetheneedfor ‘subjec-
tiveadjustments’.
“Thischangemayaidin

doingawaywithsubjective
adjustmentofthepremium/
discount,asthesespotprices
arepolledfromthedomestic
participantsandarereflective
ofthedomesticdemandand
supply,”Sebisaid. BSRepoRteR

Shining bright
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Returns over past year
Category average returns (in%)

Nature of portfolio 1-yr 3-yr 5-yr
Ultra-short duration 3-6month period 7.3 6.8 5.5
Short-duration 1-3 year period 8.9 7.4 6.0
Moneymarket Maturity up to 1 year 7.8 7.2 5.8
Corporate bond 80% in highest rated corporate bonds 9.3 7.6 6.0
Banking and PSU 80% in bank, PSU debt 8.9 7.4 5.8
Returns are for direct plans Source: PBCS.in

Goldprices can rise up
to15%byDec-end:WGC


