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Semiconductors and the Arctic: What PM Modi seeks in Europe
Prime Minister Narendra

Modi’s diplomatic
engagements with the
Netherlands and Norway
represent far more than
ceremonial state visits. They
constitute a deliberate
recalibration of India’s global
strategy, positioning two quiet
but technologically
sophisticated nations as
essential partners in India’s
transition toward becoming a
technology-driven, climate-
conscious, and Arctic-
conscious major power. Each
visit addresses a different
pillar of India’s 21st-century
ambitions, yet together they
reveal a coherent vision of
how New Delhi intends to
deepen its integration into
global systems while
preserving strategic
autonomy.

The Netherlands occupies
a peculiar but critical position
in global technological
architecture. While often
overshadowed by the United
States in discussions of
semiconductor leadership, the
Dutch have quietly built an
irreplaceable stranglehold
over the industry’s most
advanced manufacturing
tools. ASML, the Dutch
multinational, produces
extreme ultraviolet (EUV)
lithography machines—
equipment so sophisticated
that fewer than two dozen
exist globally, and their
absence renders modern chip
fabrication impossible. This
reality renders the
Netherlands an indispensable
node in any nation’s
semiconductor ambitions.

For India, deepening ties
with the Netherlands is
strategically essential for three
interconnected reasons. First,
India’s semiconductor
ambitions—whether through
domestic ventures or
international collaboration—
require access to advanced
Dutch technology and
expertise. As geopolitical
competition between the
United States and China
intensifies over semiconductor
dominance, India faces
pressure to develop
indigenous capabilities while
avoiding over-dependence on
either superpower.
Partnership with the
Netherlands offers a third-way
approach: engaging with a
trusted Western ally that is
neither hegemonically inclined
nor technologically monolithic.

Second, PM Modi’s
engagement with the
Netherlands signals India’s

commitment to agricultural
innovation and food security.
The Dutch have transformed
themselves into global
agricultural innovators despite
their small size, leveraging
precision farming, vertical
agriculture, and biotechnology
to maintain agricultural
productivity. As India grapples
with climate change, water
scarcity, and the need to feed
1.4 billion people, Dutch
expertise in sustainable
agriculture becomes
increasingly valuable. Joint
ventures in agricultural
technology could enhance
India’s resil ience while
creating export opportunities
for Indian agricultural products
in European markets.

Third, the Netherlands
serves as a gateway to
European financial markets
and investment ecosystems.
Amsterdam’s capital markets,
its sophisticated financial
infrastructure, and its role as
a hub for European venture
capital make it invaluable for
Indian firms seeking
international capital and for
European investors exploring
Indian opportunities. PM
Modi’s visit aims to facilitate
deeper institutional linkages
between Indian and Dutch
financial sectors.

If the Netherlands
represents India’s
semiconductor and
technological ambitions,
Norway embodies India’s
emerging Arctic strategy—a
dimension of Indian foreign
policy that remains
underappreciated but
increasingly consequential.
Norway’s significance lies not
merely in its oil and gas
resources, though these
remain economically
important, but in its
geopolitical position as a
gateway to Arctic affairs and
its intellectual leadership in
energy transition.

The Arctic is transitioning
from an exclusively European
and North American concern
to a genuinely global issue.
Climate change is opening
new shipping routes, revealing
mineral deposits, and creating
competition for resources.
Russia’s Arctic policies,
Chinese interests in polar
geopolitics, and American
strategic recalibration have
made Arctic governance a
matter of international
concern. India, despite its
distance from the Arctic, has
legitimate interests: Arctic
climate dynamics affect Indian
monsoons and agricultural

patterns; Arctic shipping
routes will reshape global
trade; and Arctic governance
frameworks will influence
international law and maritime
norms.

Norway, as the world’s
northernmost democracy with

extensive Arctic experience
and a sophisticated approach
to balancing resource
extraction with environmental
protection, offers India an
intellectual and diplomatic
partnership on Arctic affairs.
Through dialogue with Oslo,

India can participate in
shaping Arctic governance,
understand circumpolar
geopolitics, and prepare for a
future in which Arctic
developments directly impact
Indian interests.

Beyond Arctic geopolitics,
Norway represents India’s
energy transit ion
aspirations. Norway has
successfully managed its oil
wealth while simultaneously
becoming a global leader in
electric vehicles, renewable
energy adopt ion, and
c l i m a t e - c o n s c i o u s
governance. PM Modi ’s
engagement with Norway
signals India’s commitment
to managing its energy
transition thoughtfully—

neither abandoning fossil
fuels abruptly nor remaining
perpetually dependent on
them. Norwegian expertise
in  manag ing  resource
wea l th ,  i nves t ing
sovere ign  funds ,  and
t rans i t i on ing  toward
renewable energy offers
lessons that  India ’s
policymakers and investors
would be wise to study.
These v is i ts  must be
understood not as separate
diplomatic exercises but as
components of a coherent
strategy. India is positioning
itself at the intersection of
technological innovation
(Netherlands), geopolitical
adaptation (Norway), and
strategic autonomy.

New FTA playbook: India
reworks trade policy to

de-risk from China

The evolution of India’s
trade policy under Prime
Minister Narendra Modi can be
divided clearly into two
periods: the one before the
Covid-19 pandemic and the
one after. While critics initially
labelled the administration’s
early moves as a hint at
protectionism, careful
observation suggests a more
nuanced reality. India’s trade
stance has been primarily
defined by an effort to
navigate the systemic risks
posed by Chinese economic
dominance while
simultaneously upgrading
domestic industrial
competency. By dividing the
Modi era trade policy into pre-
and post-pandemic phases,
one can map a clear
trajectory: from identifying
trade dependencies to actively
de-risking those dependencies
through a compartmentalised
approach to bilateral trade
deals, supply chain linkages
and aggressive industrial
policy.

Before the pandemic in
2019, India hit an 11-year high
in both categories of Most
Favoured Nation (MFN) trade-
weighted average tariff and
MFN simple average tariff at
8.8% and 15.5%, respectively,
and 2319 items saw a rise in
tariffs from India. It was also
the same year when India
pulled out of the Regional
Comprehensive Economic
Partnership (RCEP) at the last
moment. Anyone looking at
these data points at the time
in isolation would have come
to the obvious conclusion that
India under Modi was again
taking a protectionist turn.
Some even said that it was a
setback to India’s Act East
Policy, which emphasises deep
engagement with the
geography to its East.
However, patterns of the long
Modi tenure suggest that trade
is not an ideological subject
for the current administration.
Its treatment of trade has

been specific and pragmatic to
avoid repeating the same
mistakes.

The government has
consistently maintained that
India has gotten raw deals
during free trade agreements
(FTAs) with Japan, South
Korea and the Association of
Southeast Asian Nations
(ASEAN) under the UPA
government, as those
countries didn’t provide fair
market access to India in
areas of its competence,
imposed strong non-tariff
barriers to Indian exports, and
there were no precautions
related to rules of origin issues
through which a chunk of
Chinese goods was funnelled
into India even as India
continues to have an
increasing trade deficit with
China. In fact, when Modi took
a very bold diplomatic call to
get out of RCEP in late 2019,
Amit Shah, while explaining
the government’s rationale,
called out China by saying it
was done to protect Indian
“industries from any adverse
effects that Chinese interests
could have caused", as the
deal could have opened “the
floodgates for Chinese goods
to enter India”. So one could
say by and large that the
approach to trade under the
first term of Modi was shaped
by the concerns over China.

These concerns further
rose during the pandemic as
Beijing tried to leverage the
COVID-led supply chain
disruptions to play wolf
warrior diplomacy via its trade
leverage against the world.
Moreover, India has been very
vulnerable and subject to
various kinds of import
restrictions from Beijing due
to its high dependence on
China for materials like active
pharmaceutical ingredients to
make medicines, rare earth
magnets and critical minerals
that are key for
semiconductors, electric
vehicles, solar.

India’s retreat from Chabahar will benefit
China and hurt American interests

With the US sanctions
waiver for Iran’s Chabahar
Port expiring on April 26,
2026, India finds itself at a
strategic crossroads.

Chabahar has always
carried significance beyond its
commercial value. For India,
it offered a rare geopolitical
workaround: direct access to
Afghanistan and Central Asia
without relying on Pakistan.
Anchored in agreements
dating back to 2003 and
reinforced by the 2024 ten-
year operational deal, the port
was meant to serve as a
critical node in the
International North-South
Transport Corridor (INSTC).
Investments in port
infrastructure, combined with
plans for rail connectivity to
Zahedan, were designed to
integrate India into Eurasian
trade routes while
strengthening its strategic
footprint. Even limited
operational success, such as
humanitarian shipments to
Afghanistan, demonstrated its
potential as a viable
alternative to existing
corridors.

What has changed is not
the logic behind Chabahar, but
the environment in which it
operates. The expiration of
the US waiver removes the
legal and financial space that
allowed India to balance its
Iran engagement with its
broader alignment with
Washington. Secondary
sanctions, by design, extend
beyond direct actors and
impose real costs on any

entity connected to Iran’s
economy. For India, this risk
is not theoretical. Exposure
could affect banking channels,
trade flows, and even broader
economic ties with the United
States. In that context, the
decision to dilute operational
control is a pragmatic
response to systemic pressure
rather than a shift in strategic
intent.

This moment highlights a
deeper limitation within
India’s multi-alignment
strategy. The doctrine has
allowed New Delhi to engage
simultaneously with
competing power centres,
strengthening ties with the
United States through the
Quad while maintaining
economic and infrastructural
links with Iran and Russia. In
theory, this flexibility enhances
strategic autonomy. In
practice, however, the
Chabahar case shows that not
all partnerships carry equal
weight. The dominance of the
US-led financial system means
that Washington retains
significant leverage over

decisions that extend far
beyond its immediate
jurisdiction. When forced to
choose, India’s room for
manoeuvre narrows, and
economic interdependence
begins to outweigh diplomatic
flexibility.

The implications for India’s
regional ambitions are
significant. Chabahar was
central to New Delhi’s
outreach to Afghanistan and
Central Asia, providing both a
logistical route and a political
signal of long-term
engagement. Without a strong
operational role, India risks
losing momentum in projects
tied to the INSTC and related
connectivity initiatives. This is
particularly important given
the fragility of alternative
routes. Afghanistan remains
unstable, and broader regional
tensions continue to disrupt
infrastructure planning. As
Chabahar’s role becomes
uncertain, India may find itself
relying on less efficient or
more politically constrained
corridors, weakening its
position in Eurasian trade

networks.
There is also a strategic

cost in terms of influence.
Infrastructure projects are not
just about transport; they are
about presence. Chabahar
allowed India to project itself
as a credible partner in a
region where access has
historically been contested.
Scaling back involvement
could erode that perception,
especially among Central
Asian states seeking reliable
connections to global markets.
Over time, this may reduce
India’s ability to shape regional
economic dynamics or secure
long-term energy
partnerships.

Any reduction in India’s role
creates space for other actors,
most notably China. Beijing
has already shown a clear
will ingness to invest in
politically unstable or
sanctioned environments
through the Belt and Road
Initiative (BRI).
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