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himali Patel

Gold prices have fallen about
18.5per cent fromtheir peak, trig-
geringmargincallsonloanstaken
whenpriceswere at or near those
levels.Morecallsmayfollowif the
yellowmetaldeclines further.

Howmargincalls
gettriggered
Margin calls are triggered when
the loan-to-value (LTV) ratio
breaches the permissible limit.
“A loan sanctioned at 75 per cent
LTV can breach the limit when a
fall in gold prices reduces collat-
eralvaluewhiletheloanoutstand-
ing remains unchanged, pushing
the effective LTV higher,” says
Jyoti Prakash Gadia, managing
director, Resurgent India. The
lender then asks the borrower to
either repay part of the loan or
pledgeadditionalgold.
Consider this example. Gold

worth ~1 lakh is pledged to sup-
port a loan of ~75,000. If the price
of gold falls 18.5 per cent, the col-
lateralvaluedropsto~81,500.The

effective LTV then rises to 92 per
cent, triggeringamargincall.
Revised LTV slabs will take

effect from April 1, 2026. “They
will permit 85 per cent LTV for
loansunder~2.5 lakh,upto80per
cent for loans up to ~5 lakh, and
75 per cent for loans above
~5 lakh,” says Maneesh Sharma,
assistantvicepresident,commod-
ities and currencies, AnandRathi

Shares&StockBrokers.

Timeallowedaftermargincall
There isnosinglefixedregulatory
timeline for borrowers to restore
theLTV.“Thetimeavailablevaries
bythelender’s internalpolicy, the
extent of the LTV breach, and
marketvolatility,” saysGadia.
“Lenders typically give

between seven and 30days,” says
Manish Bansal, managing direc-
tor, Surya Loan. He says non-
banking financial companies
(NBFCs) often push for quicker
action, while banks may allow
slightly longerbuffers.

Timeallowedbeforeauction
If the borrower fails to respond
to themargin call, lenders send a
final notice and allow another
seven to 14 days before auction
proceedings begin. “The overall
timeline from margin call to
auction is typically around
10to21days,” saysGadia.

AvoidloanathighLTV
With gold prices turning volatile,
borrowers should avoid taking a
gold loan at a high LTV ratio. “If
theLTVratio ishigh, evena small
drop in gold prices will trigger
margin calls and raise auction
risk,” saysAbhishekKumar, Sebi-
registeredinvestmentadvisorand
founder,SahajMoney.com.
Borrowing conservatively can

provide a cushion against further
price declines. “Borrowing at
50percent to60percentofgold’s
value is a prudent approach
because it creates abuffer against
price volatility and reduces the
likelihoodofforcedtop-ups,”says
Adhil Shetty, chief executive
officer,Bankbazaar.com.
Treat the higher permissible

LTV of 80 per cent to 85 per cent
as a ceiling, not a starting point.
“Higher LTV loans can also
come with higher interest costs
and become expensive over
time,” says Shetty.
Colin Shah, managing direc-

tor,KamaJewelrysaysborrowers
should also take only as much
loan as they need, and not up to
the limit available.

Avoidriskier
repaymentoptions
Bullet repayment schemes,
underwhich principal and inter-
estarepaidat theendoftheterm,
are riskier in a falling market.
“The debt keeps growing
while the collateral value is
shrinking,” saysKumar.
The LTV remains high

throughout the loantenure, leav-
ingborrowersexposed tomargin
calls if gold prices fall. “Interest-
only payments with bullet
principal carry similar risks,”
says Shetty.
Regularmonthly interest pay-

ments or EMIs are safer because
theysteadilyreducetheprincipal.

Dosanddon’ts
Amid the ongoing volatility,
Shah suggests keeping a close
eye on gold prices. Do not oper-
atewith theview that goldprices
always rebound quickly. “It
would also be prudent to main-
tain a liquidity buffer in case the
lenderasks fora top-uporpartial
repayment,” says Shetty.
Kumar suggests borrowers

should avoid pledging emotional
or heirloom jewellery that they
cannotaffordtoloseinanauction.
vvvvvvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist
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MarginCalls ingoldloans

The Central Board of Direct Taxes
(CBDT)hasextendedthedeadline
for issuing tax deducted at
source (TDS) certificates for the
December quarter to March 31,
helping employers and banks
grapplingwith a slowportal.
According to rules, deductors

mustissueTDScertificates:Form16

for salaried individuals and Form
16Afornon-salarypayments.

FortheDecemberquarter:
lTDSreturnfilingdeadline:
January31,2026
lOriginalcertificate issuance
deadline:Mid-February2026
lReviseddeadline:March31,2026

Any TDS certificate issued
by March 31 will be deemed
timely, effectively shielding
deductors from penalties linked
to delayed issuance.
With the extendeddeadline in

place, taxpayers should take a
measuredapproach:
lDonotrushtofile ITRearlywith-

outForm16/16A
lCross-checkTDSentries in
Form26ASandAISonce
certificatesarereceived
lFollowupwithemployersor
banks ifcertificatesarenot
issuednearer thedeadline
lRetaindocuments toavoid
reconciliationissues later

Avoid borrowing
more than 50-60%of
pledged gold’s value

Readfull reporthere:mybs.in/2g4ihQ5 Compiled by Amit KumAr

TDScertificate deadline extended:Whogains frommore time
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Cost of gold loans
Bank Rate (%)
State bank of India 8.7
IcIcI bank 8.75
canara bank 8.95
punjab National bank 8.95
hdFc bank* 9.1
bank of baroda 9.15
axis bank 9.75
IndusInd bank 10.06
Note: Data taken from respective
lender websites as on Mar 26, 2026.
Lowest rates advertised for eligible
borrowers. *Internal rate of return.
Compiled by BankBazaar.com

Nikita Vashisht
NewDelhi, 27March

Shares of Reliance Industries Ltd
(RIL)fellsharplyonFridayafterthe
government’s decision to levy
export duty on petrol, diesel, and
aviation turbine fuel (ATF, or jet
fuel) raisedconcernsovermargins.
Thestockdroppednearly5percent
intradaybeforesettling4.5percent
lowerat~1,348.25ontheBSE.
RIL was the top loser in the

Sensex, accounting for roughly a
fifthofthebenchmark’s1,690-point
(2.25percent)decline.Analystssaid
themovetolevyexportdutyonfuel
salesininternationalmarketscould
dent the Mukesh Ambani-con-
trolledconglomerate’sprofitability
and margins. “The levy of export
duty on fuel sold in international
marketswillmake exports costlier,
hurtingmargins in thenear term,”
said Kranthi Bathini, equity strat-
egistatWealthMillsSecurities.

Policyspannerin
refiners’works
On Friday, Union Minister for
Petroleum and Natural Gas Har-
deep Singh Puri said on the social
mediaplatformXthat“anyrefinery
exporting to foreign nations will
have topayexport tax”.
Later, Union Finance Minister

Nirmala Sitharaman said the gov-
ernmentwould levyduties of ~21.5
per litreondieseland~29.5per litre
on ATF to “ensure adequate avail-
ability of these products for
domesticconsumption”.
RILexportsasizeableshareof its

output—petrol,diesel,andjetfuel—
to global markets, where prices are
typically higher than in India. The
exportduty,therefore,posesariskto
its revenues. The levy effectively
taxeseveryexportedbarrel,reducing
netrealisationsandputtingpressure
onmargins,analystssaid.
During its 2025-26 third-quarter

(October-December) earningspres-
entation, RIL said it produced
17.7milliontonnesofrefinedfuelfor

domesticandinternationalmarkets,
up1.7percentyear-on-year(Y-o-Y).
While it did not disclose the

domestic-exportsplit,thecompany
said it maximised Jamnagar
refinery throughput anddomestic
placements during the quarter,
while capitalising on strong inter-
national refiningmargins (cracks)
for transportation fuels. Revenue
fromtheoil-to-chemicals(O2C)seg-
mentrose8.4percentY-o-Yto~1.62
trillion, while segment earnings
before interest, tax, depreciation,
and amortisation (Ebitda) incr-
eased14.6percent to~16,507crore.
RIL said Ebitda growth in the

O2C segmentwasdrivenbyhigher
export margins for high-speed
diesel and motor spirit (petrol),
where spreads rose 1.5x and about
2xY-o-Y, respectively.
Before the government’s

announcement, analysts atMotilal
Oswal Financial Services (MOFSL)
had estimated that if gasoil, gaso-
line, and jet fuel cracks sustain at
about $15/$5/$15 per barrel above
historicalaveragesinthefirsthalfof
2026-27 (FY27), RIL’s O2C Ebitda
couldincreaseby~17,000crore,lift-
ing its FY27 consolidated Ebitda
estimatebynearly8.5percent.
“Following Russia’s invasion of

Ukraine in February 2022, gasoil

refiningmarginsremainedelevated
through2022-23 (FY23) and2023-24
(FY24). RIL’s consolidated O2C
Ebitdarose18percentY-o-YinFY23
andremainedstableinFY24despite
flat to slightly lowerproduction for
sale.Adjustedforthewindfalltaxon
the export of transportation fuel,
O2CEbitdagrew30percentY-o-Yin
FY23,”MOFSLsaid.
However, it added that the rein-

troductionofexportduties—simi-
lar to the July 2022 windfall tax—
could cap refining margins and
limitupsidetoO2Cearnings.

Buy,hold,orwait?
Withmarginsunderpressure, ana-
lystswarnedthestockcouldremain
volatile in the near term, even as
theymaintain apositive long-term
view.“Whileexportdutieswillcom-
press margins, investors should
note thatRILhasbeen reducing its
dependence on the O2C business
while expanding Reliance Retail
andReliance Jio,” Bathini said.He
advised accumulating the stockon
dips inastaggeredmanner.
MOFSL has a ‘buy’ rating on

RILwithatargetpriceof~1,750per
share.JMFinancialalsomaintains
a ‘buy’ rating with a target of
~1,730, citing potential gains from
risingglobal fuel prices.

Fuel export tax hits refining economics; stock down 4.5%

Export duty throws a
wrench intoRIL’s run
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