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himali Patel

TheIndianmarketshavewit-
nesseda lotofvolatility this
month,owing to theU.S.-Israel
waragainst Iran.TheNifty50 is
down9percent, theNiftyMid
Cap1506.9percent, andthe
NiftySmallCap2509.2percent
year-to-date.
Meanwhile, thenumberof

demataccountshas risenby
32millionor 16.8percentover
theyearendingFebruary2026.
Manyof thesearenewinvestors
experiencing theirfirstmajor
boutofvolatility.

Notall correctionsarealike
Investorsoftenmakebehavioural
mistakes during amarket down-
turn, like indulging in panic sell-
ing at market lows. “By exiting
during temporary declines, you
could miss out on the recovery,”
says Feroze Azeez, joint chief
executive officer (CEO), Anand
RathiWealth.
Often, recencybiasaffects

behaviour. “Donotassumethat
thecurrentcorrectionwill
behave like theother recent
ones,” saysShrikantChouhan,

headequity research,Kotak
Securities.While the2020Covid-
19crashandthe2025 tariff-led
correctionsawsharprecoveries,
all correctionsmaynot followthe
samepattern.
Investors tendtochase

beaten-downstocksblindly. “Do
notkeepbuyingmoreof falling
stockswithout reassessing their
fundamentals,” saysDevarsh
Vakil,headof research,HDFC
Securities.
Ahighlyconcentratedport-

foliocanberisky. “Constructa
portfoliowithno fewer than20
stocksatanypoint in time,” says
KashyapJaveri, fundmanager&
headof research,EmkayInvest-
mentManagers.

Volatilityordeterioration
infundamentals?
Investorsmust distinguish betw-
een a price decline caused by
broad market volatility and one
drivenbyadeteriorationinfunda-
mentals. “The broad market
can fall because of global uncer-
tainty, geopolitical events, and
commodity price movements
evenwhen fundamentals remain
stable,” saysAzeez.

Revisit theoriginal reasons for
owning thestockandexamine
whether theyhold.Check
whether thecompany’sbalance
sheet remainsstrong,debt is
manageable, andearnings
growthremainssteadyor
improving. “Assessexpected
growthover thenext three tofive
years rather thanrelyonlyonhis-
torical earnings,” saysVakil.
Alsoassesswhether its long-

termcompetitiveadvantage,
businessoutlook,and industry
dynamics remainpositive.
Retainstocksgeneratingstrong
cashflows.
Assess thevaluationatwhich

thestockwasbought. “Evena
greatcompanycanbeabad
investment ifyoupay toomuch
duringahypecycle,” saysVakil.
“If thesechecks remainposi-

tive, treat the fall aspartof the
broadercorrectionandrespond
withpatience rather thanpanic,”
saysVakil.

What tosell
Sell if the original investment

thesisno longerholdsandvisibil-
ity on future earnings growth is
weak.“Shrinkingmarginsdespite
revenue growth signals a loss of
competitive advantage or rising
costpressures,” saysVakil.
Exit cash-burningcompanies

inhighlycompetitive industries.
“Frequentchanges in topman-
agement, accounting irregular-
ities, andcorporategovernance
issuesareother reasons tosell,”
saysVakil.

Post-correctionopportunities
Market corrections throw up
opportunities to buy the right
stocks at the right price. “Correc-
tions compress valuations across
the board and create opportun-
ities in quality businesses,” says
Akshay Chinchalkar, managing
partnerandheadofmarketsstrat-
egy,TheWealthCompany.
“Opportunitiesareopening

up inautoandautoancillaries,
capital goods,financials, and in
small- andmid-capspaceat the
granular stock level,” saysJaveri.

Howtodeployfreshmoney
Identify 10 to 12 businesses you
wouldwant toownfor threetofive
yearsandstartbuildingpositionsat
currentlevelsinsteadofwaitingfor
theexactbottom.Splittheintended
allocation into three tranchesand
deploythemgradually.
If youhavea three- tofive-

yearhorizon, donot checkyour
portfolio everydaybecause that
can trigger poordecisions.
“Keepawatchlist of quality
nameswith target buyprices
andact on logic rather than
panic,” saysChinchalkar.
vvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaMumbai-based
independent journalist
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New iNvestorsaNdmarketcorrectioN

Sellingassets likepropertycan
triggercapitalgains tax.Toclaim
exemptions,youmustreinvest the
proceedswithinspecifictimelines
usingtheCapitalGainsAccount
Scheme(CGAS) tobridgethegap.
It is away to retain tax exemp-

tions when reinvestment is
delayed, but it comes with strict
rulesandtimelines.“Itisnotatax-

saving tool; it is a time-manage-
ment toolwithin the capital gains
exemption framework,” said
Niyati Shah, vertical head, per-
sonal tax,at 1Finance.
Rules allow taxpayers to claim

anexemptionbyreinvestinggains
into residential property. How-
ever, the tax filing deadline often
arrives before reinvestment is

completed. “In such cases, tax-
payers candeposit the unutilised
amount inaCGASaccountbefore
filing their returns to preserve
exemptioneligibility,”saidMrinal
Mehta, joint secretary, Bombay
CharteredAccountants’Society.

CGASoffers twooptions
Savingsaccount:Suitable forstag-

geredpayments, suchasunder-
constructionproperty.
Termdeposit:Better for lump-
sumpayments,offeringrelatively
higherreturns.
Errors in using CGAS can lead

to tax liability. Withdrawals are
tightlyregulatedandmustbeused
only for specified purposes like
propertypurchaseorconstruction.

Build awatchlist of quality
stocks, buy at target prices

Readfull reporthere:mybs.in/2g4e5k6 Compiled by Amit KumAr

Capital gains taxworry?CGAShelps youpark gains andbuy time
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Large and midcap
valuations have
moderated
Blended forward 12-month PE
n Current n 5-yr* n 10-yr*

17.9
Nifty 50 19.6

21.2
Nifty 25.2
midcap 150 27.0

19.6
Nifty 23.1
smallcap 250 20.6

18.8
*Average; Source: Bloomberg;
Compiled by BS Research Bureau

Nikita Vashisht
NewDelhi, 18March

India’s aviation sector is facing
fresh turbulence, with rising fuel
costs, the Ministry of Civil
Aviation’s free-seat directive, and
geopolitical disruptions in
West Asia clouding near-term
earningsvisibility.
Shares of SpiceJet and Inter-

Globe Aviation (IndiGo) have cor-
rected 56.15 per cent and 13.97 per
cent,respectively,sincethestartof
2026, against the Sensex’s 10 per
cent decline, according to Ace
Equity.Analysts,however,caution
that theworstmaynotbeoveryet.
“Escalating tensions in Iran-

war-hit West Asia have rendered
large parts of its airspace a ‘no-go’
zone, forcing flight cancellations
and rerouting. Increased flight
times, along with a spike in fuel
costsduetorisingcrudeoilprices,
willweighonairlines’profitability
and margins in the near term,”
said analysts at Emkay Global
Financial Services.
SincetheIranwarbegan,airline

shareshavedroppedup to 18.9 per
cent,comparedwitha5.64percent
fall in theSensex.

Fuelbillsblowaholeinprofits
A sharp rise in global crude prices
amidescalatingWestAsiatensions
remains the sector’s biggest over-
hang.WhileBrent crudehaseased
from$120to$100abarrel, analysts
sayuncertaintypersists.
Airlines, including IndiGo and

Air India, have introduced fuel
surcharges ranging from ~400 to
~16,600 per route. Independent
market analyst Ambareesh Baliga
said, however, that these
charges will not fully offset rising
oil costs, clouding near-term
earnings visibility.
Aviation turbine fuel, which

tracks crude movements, has
climbed to 85 per cent since the
West Asia crisis began. Fuel
accounted for 30-35 per cent of

total operating expenses for
IndiGo and SpiceJet at the end of
the third quarter of financial year
2026(Q3FY26).Analystswarnthat
such sharp cost increases could
erode margins Q4FY26 and
possiblyQ1FY27.

Freeseatruleclips
airlines’wings
Addingtothepressure,thegovern-
mentaskedairlinesonWednesday
to keep 60 per cent of seats free of
charge, limiting their ability to
monetise fromseat selection.
Analysts say the move could

dent ancillary revenues,
an increasingly critical profitabil-
ity lever for carriers. “Seat pricing,
a sizeable chunk of ancillary rev-
enue, had been rising steadily.
Freeing 60 per cent of seats will
hurt realisations,”Baliga said.

ChokkalingamG, founder and
managing director of Equinomics
Research, added that the govern-
mentmove, combinedwith rising
fuelcostsandreducedGulfflights,
is negative for the sector. “If this
directive becomes permanent, it
couldkill theindustry,”hewarned.

Airlinestocksina
crosswind:Buyorbail?
Analysts advise investors to avoid
these stocks until the Iran war
subsides. Several international
routes in theGulf, a keymarket for
Indian carriers, have been dis-
rupted, while travel safety con-
cerns are beginning to weigh on
passenger sentiment.
“Leisure travel is expected to

take a hit, especially ahead of the
holiday season,” Baliga said,
recommending investors hold off
as the financial impact unfolds
over thecomingquarters.
Kranthi Bathini, equity strat-

egistatWealthMillsSecurities,said
that while IndiGo’s price-to-earn-
ings valuations have corrected,
they remain high at 37x. “Oil price
movements will be the keymoni-
torable, asmarginsareexpectedto
stay under pressure in the near to
mediumterm,”he said.
Chokkalingam, however,

believes much of the short-term
painmayalreadybepriced in, and
long-terminvestorscouldconsider
buying thedip.

Rising crude prices, free-seat rule cloud outlook for Indian carriers

Airline stocksfly into
roughweather again

Going south

Sources: Bloomberg, BSE
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