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Independent Auditors’ Report

To the Member of

Shriram Housing Finance Limited

Report on the Audit of the Financial Statements
1. Opinion

We have audited the accompanying financial statements of Shriram Housing Finance Limited
(“the Company”), which comprise the Balance Sheet as at 31 March 2024, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and Statement of Cash Flows for the year ended on that date, and notes to the financial
statements, including a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Financial Statements give the information required by the Companies Act,
2013 (the “Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2024, and profit and other comprehensive income, changes in equity and its cash
flows for the year ended on that date.

2. Basis for Opinion

We conducted our audit of financial statements in accordance with the Standards on Auditing
(“SAs”) specified under section 143(10) of the Act. Our responsibilities under those SAs are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI”") together with the
ethical requirements that are relevant to our audit of the Financial Statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Financial Statements.

3. Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statements of the current year. These matters were
N addressed in the context of our audit of the Financial Statements as a whole, and in forming

our opinion thereon, and we do not provide a separate opinion on these matters. We have

our report.

( V@A, 'i determined the matters described below to be the key audit matters to be communicated in
2]
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Ind AS 109 Financial instruments (Ind
AS 109) requires the Company to
provide for impairment of its financial
instruments {designated as amortized
cost or fair value through other
comprehensive income) using the
expected credit loss (ECL) approach.

ECL involves an estimation and a
significant degree of judgement by the
management for development of ECL
model and its  corresponding
application in the ECL model. These
judgement and estimates include:

1. Estimating the behavioral life

of the product

2. Data inputs in relation to ECL
model

3. Application of the micro
economics variables on a

forward-looking basis.
4. Modification of assets in terms

of restructuring.
5. Determination of loan book
segmentation based on

homogeneity probability of
defaults, loss given defaults and
exposure at default.

6. Compliance with RBI Circulars
and assess the levels of credit

impairment of  financial
instrument.
Refer Note 7 of the financial
statements.

Sr. Key Audit Matter Auditor’s Response

No. |

a. |Impairment of Financial | Our  audit  approach/procedures
Instruments included the following :

e Read and assessed the
Company’s accounting policies
for impairment of financial
instruments (Refer Note 7) and
their compliance with Ind AS
109 and the governance
framework approved by the
Board of Directors.

e Evaluated the management
response upon implementation
of various RBI circulars and
tested the implementation of
requirements as per these
circulars on sample basis.

¢ Performed end to end process
walkthroughs to identify the
key systems, applications and
controls used in the ECL
processes.

e Evaluated the design of general
IT and application controls
over key systems used in the
ECL process and tested the
relevant manual controls

e Evaluated the reasonableness
of the management estimates
by understanding the process
of ECL estimation and related
assumptions.

e Tested the operating
effectiveness of the controls for
staging of loans and advances
based on their past-due status.

¢ Tested a sample of performing
(stage 1) loans to assess
whether  any  Significant

increase in credit risk or loss

Page 2 of 9




T R Chadha & Co LLP (

Chartered Accountants :

indicators were present
requiring them to be classified
under higher stages.

¢ Tested the arithmetical
accuracy of computation of ECL
provision performed by the

Company.

e Obtained written
representations from  the
management on the
reasonableness of the

significant assumptions used in
computation of ECL provision.

e Assessed the  disclosures
included in the Ind-AS financial
statements with respect to such
allowance / estimate are in
accordance with the
requirements of Ind AS 109 and
Ind AS 107 Financial
Instruments: Disclosures and
also as per RBI guidelines

b. |Evaluation of Company’s | Our  audit  approach/procedures
Information Technology (IT) | include the following :
systems and Controls over Financial

Reporting
o Evaluated the extent to which
The information system is a critical the controls are designed and
component of Company’s operations, implemented to mitigate the
enabling efficient processing of risk of material misstatement
transactions, safeguarding of in financial reporting.
information, and supporting decision-
making. The financial accounting and e Obtained an understanding of
reporting systems of the Company are the IT control environment and
also fundamentally reliant on IT IT policies during the audit
systems and IT controls. period.
As such, it is important for us to e Testing IT general controls
evaluate the effectiveness of related to User Change
information system controls to ensure Management Controls,
the correctness, integrity, availability, Information Security Controls,
and confidentiality of data. We Log management and Data
|identified IT systems and controls backup and  application
| including audit trail (audit log)’ as key controls.
y "'*‘4:“ audit matter because of the pervasive
<N ‘ nature of IT environment and the scale
)
<)
%
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and complexity of the IT architecture. e Assessment and identification
of key IT applications including
those identified by the
management for audit trail
(audit log) further verifying,
testing, and reviewing the
design and operating
[ effectiveness of the IT system
based on reports and other
financial and non-financial
information generated from
the system on a test check
basis.

4. Other Information

The Company’s management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Company’s
annual report but does not include the financial statements and our auditors’ report thereon.
The other information is expected to be made available to us after the date of this auditor’s
report.

Our opinion on the Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the Financial Statements, or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

The above information is not made available to us as at the date of this Auditor’s report. We
have nothing to report in this regard.

Management's Responsibility for the Financial Statements

The Company’'s Management and Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these Financial Statements that
give a true and fair view of the financial position, financial performance, including other
comprehensive income, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting
Standards (“Ind AS”) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
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preparation and presentation of the Financial Statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

6. Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the Financial Statements made by the
Management and Board of Directors.

¢ Conclude on the appropriateness of the Management and Board of Directors use of
the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our

M auditor’s report to the related disclosures in the Financial Statements or, if such
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disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure, and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Materiality is the magnitude of misstatements in the Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Financial Statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

7. Report on Other Legal and Regulatory Requirements

I.  Asrequired by the Companies (Auditors’ Report) Order, 2020 (“the Order”) issued by
the Central Government in terms of section 143 (11) of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

II.  Asrequired by section 143(3} of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.
Further, the back-up of books of account and other books and papers of the

: X Company maintained in electronic mode has been maintained on servers
\e physically located in India on a daily basis.
p c) The balance sheet, the statement of profit and loss (including other
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comprehensive income), the statement of changes in equity and the statement
of cash flows dealt with by this Report are in agreement with the books of
account.

d) In our opinion, the aforesaid Financial Statements comply with the Ind AS
specified under section 133 of the Act.

e) On the basis of the written representations received from the directors as on
31 March 2024 taken on record by the Board of Directors, none of the
directors are disqualified as on 31 March 2024 from being appointed as a
director in terms of section 164{2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference
to Financial Statements of the Company and the operating effectiveness of
such controls, refer to our separate report in “Annexure B”. Our report
expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls with reference to
the Financial Statement.

With respect to the other matters to be included in the Auditors’ Reportin accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

a) The Company has disclosed the impact of pending
litigations as at 31 March 2024 on its financial position in
its Financial Statements - Refer Note 48 of Financial
Statements;

b) The Company has made provision, as required under the
applicable law or accounting standards, for material
foreseeable losses, if any, on long-term contracts including
derivative contracts - Refer Note 17 of Financial
Statements;

¢) There were no amounts which were required to be
transferred to the Investor Education and Protection Fund
by the Company;

d) (i) The Management has represented that, to the best of its
knowledge and belief, no funds have been advanced or
loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies),
including foreign entities ("Intermediaries”), with the
understanding, whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company
("Ultimate Beneficiaries") or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;
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(ii} The Management has represented, that, to the best
of its knowledge and belief, no funds have been
received by the Company from any person(s) or
entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether
recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly,
lend or invest in other persons or entities
identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;
and

(iii) Based on audit procedures that we have considered
reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us
to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e), as provided under
(a) and (b) above, contain any material
misstatement.

e) The Company has not declared and paid interim dividend
during the year and until the date of this report.

f) The Company has used accounting software for
maintaining its books of accounts which has a feature of
recording audit trail (edit log) facility and the same has
been operated throughout the year for all the transactions
recorded in the software. Further, Audit trail feature has
not been tampered with.

g) Asproviso to Rule 3(1) of the Companies (Accounts) Rules,
2014 is applicable from April 1, 2023, reporting under Rule

f:_,;;;é)i\;";&[;i_&_ ""“":_;:\ 11(g) of the Companies (Audit and Auditors) Rules, 2014
1.3/ e on preservation of audit trail as per the statutory
(fi | BAl |* requirements for record retention is not applicable for the
'_:\;%_\ ’\é: financial year ended March 31, 2024.

NN - A

o/
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IV.  With respect to the matter to be included in the Auditors’ Report under section
197(16) of the Act, as amended:
In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in
accordance with the provisions of section 197 of the Act.

For T R Chadha & Co LLP
Chartered Accountants

xégistrationWo. 006711N/N500028
Q- ) (."‘.\.‘

A <\

Membership No. 076650
UDIN: 24076650BKEFY15270
Place: Goa

Date: April 24, 2024
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Annexure A to the Independent Auditor’s Report of even date

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of
audit, we state that;

i In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(@) (A)The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant, equipment’s, and investment
property and relevant details of right-of use assets.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

(b)The Company has a program of physical verification of Property, Plant and Equipment
whereby all these assets are verified once in three years. In our opinion, the periodicity of
the physical verification is reasonable having regard to the size of the Company and the
nature of its assets. For the assets where physical verification exercise was completed , no
material discrepancies were noticed on such verification.

(c)The title deeds of the immovable properties disclosed in the financial statement included
under ‘Note 11 — Investment Property’ is held in the name of the Company-

(d)The Company has not revalued any of its Property, Plant and Equipment (including
right-of-use assets) and intangible assets during the year.

(e)As disclosed by the Management in note 105 and as confirmed by us, no proceedings
have been initiated during the year or are pending against the Company as at March 31,
2024 for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1988) (as amended in 2016) and rules made thereunder.

ii. (a) The Company is a service company primarily engaged in lending business.
Accordingly, it does not hold any inventories. Thus, the provision of clause 3(ii)(a) of the
Order is not applicable to the Company.

(b)The Company has been sanctioned working capital limit in excess of Rs 5 crores in
aggregate during the year from banks or financial institutions on the basis of security of
current assets and the quarterly returns/statements or revised statements are filed by the
Company with such Banks. As disclosed by the management in note 21 of the financial
statements and as verified by us, the same are in agreement with the books of accounts of
the Company.

i, The Company has not made investments in and provided any guarantee or security to

. Companies, Firms, Limited Liability Partnerships or any other parties. The Company has
“\' granted secured and unsecured loans to companies, firms, Limited Liability Partnerships

,_ @MBAI f? and to others parties during the year, in respect of which;

]
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(a) Since the Company is principally engaged in providing loans, hence the reporting

under clause 3(iii)(a) of the Order is not applicable.

(b) In our opinion, the terms and conditions of the loans granted during the year are in

normal course of business during the year and are, prima facie, not prejudicial to the
Company’s interest.

(c) In respect of loans and advances in nature of loans, granted by the Company during

the normal course of its business, having regard to the voluminous nature of loan
transactions, it is not practicable to furnish entity-wise details of amount, due date for
repayment or receipt and the extent of delay in this report (as suggested in the
Guidance Note on CARO 2020, issued by the Institute of Chartered Accountants of
India for reporting under this clause), in respect of loans and advances which were not
repaid / paid when they were due or were repaid / paid with a delay. Further for loans
where there are delays or defaults in repayment of principal and / or payment of
interest as at the balance sheet date, the summary of the same are disclosed by
Management in Note 7(a) of Notes to Financial Statements.

(d) In respect of loans granted by the Company, the overdue amount remaining

outstanding as at the balance sheet date is as reported by the management in Note 7(a)
of Notes of the Financial Statements. The total amount in stage III amounts to Rs.
11,138.72 Lakhs with respect to 536 borrowers. The Company has taken reasonable
steps in its normal course of business for recovery of overdue principal and interest in
respect of such loans;

(e) As the Company is principally engaged in providing loans, hence the reporting under

clause 3(iii)(e) of the Order is not applicable.

(f) The Company has not granted any loans or advances in the nature of loans either

repayable on demand or without specifying any terms or period of repayment during
the year.

The Company has not granted any loans, made investments or provided guarantees
and securities which attract the provisions of section 185 and section 186 of the Act.
Accordingly, paragraph 3(iv) of the Order is not applicable to the Company.

The provisions of the sections 73 to 76 and any other relevant provisions of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended), are not applicable to
the Company being a housing finance company registered with the National Housing
Bank, and also the Company has not accepted any deposits from public or there is no
amount which has been considered as deemed deposit within the meaning of sections 73
to 76 of the Act. Accordingly, reporting under clause 3(v) of the Order is not applicable
to the Company.
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vii.

A

The Central Government has not prescribed the maintenance of cost records under sub-
section (1) section 148 of the Act for any of the services rendered by the Company.
Accordingly, the provision of clause 3(vi) of the Order is not applicable to the Company.

(a) The amounts deducted / accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees’ state insurance, income tax, goods
and service tax, cess and other material statutory dues have generally been regularly
deposited by the Company with the appropriate authorities. As explained to us, the
Company did not have any dues on account of sales tax, value added tax, duty of customs
and duty of excise.

Further, no undisputed amounts payable in respect of provident fund, employees’ state
insurance, income tax, goods and service tax, cess and other material statutory dues were
in arrears as at 31 March 2024 for a period of more than six months from the date they
become payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been
deposited as on 31 March 2024 on account of disputes are given below;

Nature of Act Forum Period Amount in Rupees
(AY/FY) Lakhs

Income Tax Act National faceless | AY 2022-23 1,029.09
Appeal Center (NFAC)

Income Tax Act National faceless | AY 2021-22 1,719.21
Appeal Center (NFAC)

Income Tax Act National faceless | AY 2020-21 1,730.40
Appeal Center (NFAC)

Income Tax Act National faceless | AY 2018-19 80.48
Appeal Center (NFAC)

Income Tax Act National faceless | AY 2016-17 76.89
Appeal Center (NFAC)

Good and Service | Appellate Deputy | FY 2017-18 53.16

Tax Act Commissioner

Refer Note 48 of financial Statements

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961)
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ix.

Xi.

(xii)

(xiii)

(a) The Company has not defaulted in the repayment of loans or other borrowings or in
the payment of interest thereon to any lender, during the year.

(b) As disclosed by the management in note 106 and as confirmed to us, the Company
has not been declared willful defaulter by any bank or financial institution or government
or any government authority.

(c) The term loans availed by the Company during the year have been generally applied for
the purpose for which they were raised other than temporary deployment of such funds
pending final application of proceeds;

(d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of financials statement of the Company,
funds raised by the Company on short term basis, have prima facie not been used during
the year for long term purposes;

(¢) The Company does not have any subsidiary, joint venture or associates and
accordingly, the provision of Clause 3 (ix) (e) and (f) of the Order is not applicable.

(a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause 3(x)(a)
of the Order is not applicable.

(b) During the year, the Company has made private placement of fully convertible
debentures and the requirement of section 42 and section 62 of the Companies Act, 2013
have been complied with and the funds raised during the year have not been utilised
because funds were raised at the fag-end of the year. The funds were laying in the bank
account.

(a) During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to
the information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company, noticed or reported during the year,
nor have we been informed of any such case by the management.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.

(c) As represented to us by the Management, no whistle blower complaints have been
received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with section 177 and 188 of the Companies

== Act, 2013 with respect to all applicable transactions with the related parties and the details of

gelated party transactions have been disclosed in the financial statements as required by the

Japplicable accounting standards.
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(xiv) (a) The Company has an internal audit system which in our opinion is commensurate with the

(xv)

(xvi)

(xvii)

size and nature of its business.

(b) We have considered the internal audit reports issued to the Company for the period under
audit.

During the year, the Company has not entered into any non-cash transactions with its directors
or persons connected with its directors, and hence provisions of section 192 of the Companies
Act, 2013 are not applicable to the Company.

(a) As the Company is a Non-Banking Financial Company and registered under National
Housing Bank (NHB) Act, 1987, it has been exempted from the requirement of Registration
under section 45-IA of Reserve Bank of India Act, 1934. Accordingly, reporting under clause
3(xvi) (a) of the Order is not applicable to the Company.

(b) The Company has a valid certificate of registration from National Housing Bank

(¢) The Company is not a Core Investment Company and hence reporting under clause
(xvi)(c) of the Order is not applicable

(d) As per information provided in course of our audit, The Group to which the Company
belongs has 4 CICs as defined in the Core Investment Companies (Reserve Bank) Direction,
2016.

The Company has not incurred any cash losses during the financial year covered by our audit
and the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year and hence reporting

(xix)

(xx)

N

A\
||l compliance with Section 135(6) of the said Act.

under clause (xviii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

As disclosed by the management in note 41 of the Financial Statements and as verified by us,
There is no unspent amount under sub section (5) of section 135 of the act pursuant to any
project other than ongoing projects. Accordingly, clause 3(xx)(a) of the order is not
applicable. In respect of ongoing projects, the Company has transferred the unspent amount
to a Special Account within a period of 30 days from the end of the financial year in

Page 5 of 6
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T R Chadha & Co LLP %

(xxi) Reporting under the clause (xxi) of the Order is not applicable as the same does not have any
subsidiary or associates and does not require to present consolidated financial statement.

For T R Chadha & Co LLP
Chartered Accountants

ICAI Fjrm Registrati &n\_ﬁo. 006711N/N500028

2N
Pra /&)
,. Y
Partner 4

Membership No. 076650
UDIN: 24076650BKEFYI15270
Place: Goa

Date: April 24, 2024
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QA
ANNEXURE-B

TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL STATEMENTS OF
SHRIRAM HOUSING FINANCE LIMITED

Report on the Internal Financial Controls with reference to financial statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls with reference to financial statements of SHRIRAM
HOUSING FINANCE LIMITED (“the Company”) as of March 31, 2024 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAV). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAlI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls with reference to financial statements, both
issued by the ICAlL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

//:(;@{;E;@qr audit involves performing procedures to obtain audit evidence about the adequacy of the
' '/.’.

M “‘i(ifkrnal financial controls system with reference to financial statements and their operating

I

(=4 2 \ I . . . . . . . .
*@MBM effactiveness. Our audit of internal financial controls with reference to financial statements included
fb=

.Qb}éining an understanding of internal financial controls with reference to financial statements,
'\\“J\G?:“-h——ﬁ.:.\, /

r
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T R Chadha & Co LLP

Chartered Accountants

assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
cOn‘ipliance with the policies or procedures may deteriorate.

Page 2 of 3
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Opinion

For T R Chadha & Co LLP

aftner >
Membership No. 076650
UDIN: 24076650BKEFYI15270
Place: Goa

Date: April 24, 2024
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In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with reference
to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2024, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India.



SHRIRAM HOUSING FINANCE LIMITED
Balance Sheet As at March 31, 2024

In terms of our report attached
For TR Chadha & CoLLP
Chartered Accountants

B

MembershiiiNo:076650

Place: Goa
Date: 24th Aprif, 2024

For and on behalf of the Board of Directors
Shriram Housing Finance Limited

NI Le TR eVy

Subramanian Jambunathar
Managing Director and CEO
DIN:00969478

Gauri $hankar Agarwal
‘Whole Time Director and CFO
DIN:02979228

Place: Goa
Date: 24th April, 2024

(Z in Lakhs)
Particulars Note No. As at I\:I;:Il;‘cil:e:(!il, 2024 As at N:::::;l, 2023
I ASSETS
1 Financial assets
(a) Cash and cash equivalents 4 16,899.24 42,753.95
(b) Bank balance other than (a) above 5 19,117.05 6,200.20
(¢) Derivative financial instrument 17 - 56.32
(d) Receivables 6
(i) Trade Receivables = -
(ii) Other Receivables 763.45 22.98
(e) Loans 7 10,76,619.73 6,68,134.78
(f) Investments 8 19,933.40 25,688.35
(g) Other financial assets 9 30,232.47 17,928.09
Totai financial assets 11,63,565.34 7,60,784.67
2 Non-financial Assets
(a) Current tax assets (Net) 10 2,052.23 1,129.40
(b) Investment property i1 0.28 0.28
(c) Property, plant and equipment 12 2,614.67 1,368.94
(d) Right of use assets 14 6,916.08 3,808.61
(e) Other intangible assets 13 94.38 81.54
(f) Other non financial assets 15 3,578.38 1,276.24
‘Total non-financial assets 15,256.02 7,665.01
3 Assets held for sale 16 7,037.43 5,468.62
Total Assets 11,85,858.79 7,73,918.30
T LIABILITIES AND EQUITY
1 Financial Liabilities
(a) Derivative financial instrument 17 400.05 -
(b) Payables
(i) Trade payables 18
(i) total outstanding dues of micro enterprises and small enterprises - -
(if) total outstanding dues of creditors other than micro enterprises and small 3,412,93 1,922.60
enterprises
(ii) Other payables
(i) total outstanding dues of micro enterprises and small enterprises - -
(ii) total outstanding dues of creditors other than micro enterprises and small - -
enterprises
(c)  Debt securities 19 1,50,207.03 1,27,154.28
(d)  Borrowings (other than debt sccurities) 21 8,00,364.25 4,95,474.08
(e)  Subordinate Debts 20 14,922.63 6,971.72
(f)  Lease liabilities 22 7,227.64 3,861.56
(g)  Other financial liabilities 23 10,996.71 5,387.17
Total financial liabilities 9,87,531.24 6,40,777.41
2 Non-financial Liabilities
(a) Provisions 24 857.33 302.10
(b)  Deferred tax liabilities (Net) 43 4,923.28 2,746.44
(c)  Other non-financial liabilities 25 173.51 173.61
Total non-financial liabilities 5,954.12 3,222.15
3 Equity
(@  Equity share capital 26 33,008.28 32,604.61
(b) Instruments entirely equity in nature 27 39,740.71 -
(c)  Other equity 28 1,19,624.44 97,314.13
Total equity 1,92,373.43 1,29,918.74
Total Liabilities and Equity 11,85,858.79 7,73,918.30
The accompanying notes form an integral part of the financial statements 1-108
S y of material ting policy information 3

Y.S
Director
DIN:00052308

W

~
.

Puja R Shah
Company Secretary
M.No:A46987




SHRIRAM HOUSING FINANCE LIMITED
Statement of Profit and Loss for the year Ended 31 March, 2024

In terms of our report attached
For TR Chadha & Co LLP
Chartered Accountants
Firm Registration Ng;

N

Place: Goa
Date: 24th April, 2024

' E F, h
DIN:00969478
a:S"'" (p\,}’/
V

| (% in Lakhs)
For the year ended
Particulars Note No. March 31, 2024 March 31, 2023
Audited Audited
Revenue from operations
(i) | Interest income 29 1,11,243.45 66,110.06
(ii) | Fees and commission income 30 7,457.82 2,391.33
(iii) | Net gain on fair value changes 31 4,905.38 2,372.65
(iv) | Net gain on derecognition of financial instruments under amortised cost category 32 18,015.25 6,465.38
(v) | Others 33 1,283.95 937.88
(@) |Total Revenue from operations 1,42,905.85 78,277.30
(1) | Other income 34 51.17 103.30
(II1) |Total Income (I+IT) 1,42,957.02 78,380.60
Expenses
[6)) Finance costs 35 73,014.04 39,227.67
(ii) | Fees and Commission Expenses 36 403.77 304.40
(iif) | Impairment on financial instruments 37 3,399.48 989.09
(iv) | Net loss on derecognition of financial instruments under amortised cost category 38 - 960.87
(v) | Employee benefits expenses 39 25,592.57 12,052.11
(vi) | Depreciation, amortization and impairment 40 1,877.00 1,360.44
(vii) | Others expenses 41 9,638.28 6,489.83
(IV) |Total Expenses (IV) 1,13,925.14 61,384.41
(V) |Profit before exceptional items and tax (II-1V) 29,031.88 16,996.19
(VI) | Exceptional items - -
(VI1) | Profit before tax (V -VI ) 29,031.88 16,996.19
Tax expense:
(1) Current Tax 42 5,032.28 3,639.02
(2) Deferred Tax 42 2,190.40 (426.22)
(3) Tax adjustment for earlier years 42 65.73 7.96
Total Tax Expenses (VIII) 7,288.41 3,220.76
(IX) | Profit for the year from continuing operations (VII-VIII) 21,743.47 13,775.43
(X) |Other comprehensive income
(i) Items that will not be reclassified to profit or loss
Remeasurement gain/(loss) on defined benefit plan (33.71) (49.22)
(if) Income tax relating to items that will not be reclassified to profit or loss 16.97 12.39
(16.74) (36.83)
(i) Items that will be reclassified to profit or loss
Cash flow hedge Reserve
Gain / (Loss) on Effective portion of hedging instruments in a cash flow hedge 13.55 4.87)
(ii) Income tax relating to items that will be reclassified to profit or loss (3.41) 1.23
10.14 (3.64)
Other comprehensive income (i + if) (6.60) (40.47)
(XI) |Total Comprehensive Income for the year 21,736.87 13,734.96
(XH) |Earnings per equity share (Face Value of ¥10/-) 44
Basic (%) 6.62 423
Diluted (%) 6.61 4.22
The accompanying nofes form an integral part of the financial statements 1-108
Summary of material accounting policy information 3

For and on behalf of the Board of Directors
Shriram Housing Finance Limited

"0 9
. yf;u/v

Subramanian Jambunathan [ Y. S. Chakrava
Managing Director and CEO Director
DIN:00052308

Gauri Shankar Agarwal Puja R Shah
‘Whole Time Director and CFO Company Secretary
DIN:02979228 M.No:A46987
Place: Goa

Date: 24th April, 2024




SHRIRAM HOUSING FINANCE LIMITED
Cash flow statement for the year ended March 31,2024

In terms of our report attached ~
For TR Chadha & Co LLP
Chu

Place: Goa

Date: 24th April, 2024

For and on behalf of the Board of Directors

(2 in Lakhs)
. As at March 31, 2024 As at March 31, 2023
e Note Mo, Audited Audited
A) Cash flow from operating activities
Net profit before taxation 29,031.88 16,996.19
Adj for:
Depreciati ization and impai on PPE & ROU Assets 40 1,877.00 1,360.44
(Profit)/loss on sale of erty, plant & equipment (net) 1.33 0.25
Interest Income on Loan 29 (106,052.62)| (64,590.73)
Cash Inflow from Intercst Income on Loan 29 99,560.39 58,220.50
Finance cost 35 73,014.04 39,227.67
Cash outflow towards Finance Cost 35 (64,169.37), (34,826.71)
Bad debts written off 37 672.45 593.16
Impairment of financial instruments 37 2,727.08 395.99
Impairment on lease receivables 37 0.04) {0.05)
Net (gain)/loss on derecognition of investments 31 4,909.84) (2.368.19)
Provision for lease rental (8.56) 212
Interest received on deposit with banks 29 (1,903.87) (1,019.72)
Remeasurement of defined employee benefit plans through OCI (33.71) 49.22)
Net (gai on fair hanges on i 3 4.46 (4.46)
Fair valuation of ESOP 39 129.78 346.99
Net (gain)'toss of d ition of financial i under ised cost category 32 (18,015.25) (6,465.38)
Net loss on d ition of financial i under ised cost category 38 - 960.87
Interest income on fair valuation of security deposit 29 (41.06) (28.65)
Amortisation of investments on PTCs 0.07 0.07
Mortgage guarantee fee written off 41 41.65 62.45
Gain on remeasurement of leases 34 9.86) (50.01)
Lease rent waiver 34 (0.96) 28.61)
Interest income of lease receivable 34 ©0.60) (0.60)
Operating profit before working capital changes 11,914.99 8,734.37
Movement in working capital:
(Increase) / decrease in loans and advances 7 (358,177.39) (187,093.12)
(Increase) / decrease in other non financial assets (5,143.54) 830.68
(Increase) / decrease in other financial assets 3,938.30 (2,507.96)
Increase / (decrease) in other non financial liabilities 1,530.09 24373
Increase / (decrease) in other financial liabilities 7,004.15 2,276.20
Proceeds from sale of security receipts 8 370.21 176.07
Purchase of investrments 8 (1,742,627.55) (827,244.95)
Proceeds from sale of investments 8 1,751,493.03 812,498.12
Investment in commercial paper 8 (67,619.67) (34,770.10),
Proceeds on maturity of commercial paper 8 69,497.32 40,268.69
Investment in fixed deposit (208,412.65) (222,768.42)
Proceeds on maturity of fixed deposits 195,889.83 234,286.97
Increase / (decrease) in other payables - 0.04)
Cash generated from operation (340,342.87) (175,069.76)
Direct taxes net of refund / (direct taxes paid) (6,020.83) (4,205.66)
Net cash flow from/ (used in) operating activities () (346,363.70) (179,275.42)
B) Cash flow from investing activities
Purchase of fixed and intangible assets 12-13 (1,989.32) (1,298.68)
Proceeds from sale of fixed assets 12-13 0.92 0.67
Interest received (others) 29 1,903.87 1,019.72
Net cash flow from/(used in) investing activities (B) (84.53) (278.29)
C) Cash flow from financing activities
Amount Received From Debt Securities 13 129,000.00 86,646.06
Repayment of Debt Securities 19 (105,450.00) (14,225.00)
Amount Received from Subordinate Debts 20 7,500.00 7,000.00
Issue of equity shares (including share premium ) 26-27 403.67 77.50
Proceeds from issue of Compulsory Convertible Debentures 27 40,000.00 -
Lease ligbilities paid 22 (1,803.76) {1,023.52)
Interest paid on lease liabilities 35 (545.94) {266.20),
Amount Received from borrowings (Other Than Debt Securities) 21 590,156.83 318,620.51
Repayment of borrowings (Other Than Debt Securities) 21 (338,105.38)| (179,025.75)
NCD issue expenses (302.76) 673.31)
Compulsory Convertible Debenture Issue expenses (259.14) .
Net cash flow from/(used in) financing activities (C) 320,593.52 217,130.29
Net increase / (decrease) in cash and cash equivalents (A+B+C) {25854.71) 37,576.58
Cash and cash equivalents at the beginning of the year 42,753.95 5,i77.37
Cash and cash equivalents at the end of the year 16,899.24 42.753.95
Component of cash and cash equivalents As at March 31,2024 As at March 31, 2023
Audited Audited
Cash on hand 0.00 0.15
Balances with banks:
- Current Account /Cash Credit Account 15,998.84 22,132.96
- in deposit accounts having original maturity less than three months 900.40 20,620.84
Total Cash and cash equivalents 16,899.24 42,753.95
The accompanying notes form an integral part of the financial statements 1-108
Summary of material accounting policy information 3

Shriram Housing Finance Limited
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¢ Subramanian Jambunathan

Managing Director and CEQ
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DIN:02979228

Place: Goa
Date: 24th April, 2024

Y. S. Chakraviurti
Director
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Company Secretary
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Shriram Housing Finance Limited
Notes forming part of financial statements

1. Corperate Information

Shriram Housing Finance Limited (the Company) is a public limited company domiciled in India and is
incorporated under the provisions of the Companies Act, 1956, The Corporate Identification Number (CIN) is
CIN U65929TN2010PLC078004.The Company received its Certificate of Registration from National Housing
Bank (NHB) as required under Section 29A of the National Housing Bank Act, 1987, on August 4, 2011. The
Company is primarily engaged in the business of providing loans for construction or purchase of residential
property and loans against property, Company’s non-convertible debentures & commercial papers are listed with
BSE limited.

Pursuant to the approval of the Composite Scheme of Arrangement and Amalgamation by the Hon’ble National
Company Tribunal, Chennai vide Common Order dated November 14, 2022 together with Corrigendum Order
dated November 17, 2022, Shriram City Union Finance Limited was merged with Shriram Transport Finance
Limited. Also, as part of the Scheme, the name of Shriram Transport Finance Limited has changed to “Shriram
Finance Limited” w.e.f. 30.11.2022.

Since the company was a subsidiary of Shriram City Union Finance Limited before the merger and in view of the
above Order, the company became subsidiary of Shriram Finance Limited.

The registered office of the Company is at No. 123, Angappa Naicken Street, Chennai — 600 001,

2, Basis of preparation and presentation

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are prepared and
presented in the format prescribed in the Division ITI of Schedule 111 to the Companies Act, 2013 (the “Act™). The
Statement of Cash Flows has been prepared and presented as per the requirements of Ind AS 7 “Statement of Cash
Flows”. The Balance Sheet, Statement of Profit and Loss, Statement of Cash Flow and Statement of Changes in
Equity are together referred as the financial statement of the Company.

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015, under Section 133 of the
Companies Act, 2013 (as amended from time to time). The financial statements are prepared and presented on
going concern basis and the relevant provisions of the Act and the guidelines and directives issued by the Reserve
Bank of India (“RBI”) and National Housing Bank (“NHB™) to the extent applicable.

The financial statements have been prepared under the historical cost convention, as modified by the application
of fair value measurements for certain financial instruments required or allowed by relevant Ind AS. Material
Accounting policies have been consistently applied to all periods presented, unless otherwise stated.

The financial statements are presented in Indian Rupees (INR) which.is the functional currency of the Company
and the currency of the primary economic environment in which the Company operates and all values are rounded
to the nearest lakh, except when otherwise indicated.

Financial assets and financial liabilities are generally reported on a gross basis except when, there is an

unconditional legally enforceable right to offset the recognised amounts without being contingent on a future . _

event and the parties intend to settle on a net basis in the following circumstances:
i.  The normal course of business




Shriram Housing Finance Limited
Notes forming part of financial statements

ii. The event of default
iii. The event of insolvency or bankruptcy of the Company and/or its counterparties

3. Material accounting policies

3.1 Use of estimates, judgements and assumptions

The preparation of financial statements in conformity with the Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities
and the accompanying disclosure and the disclosure of contingent liabilities, at the end of the reporting period.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected. The Management
believes that the estimates used in preparation of the financial statements are prudent and reasonable. Future results
could differ due to these estimates and the differences between the actual results and the estimates are recognised
in the periods in which the results are known / materialise.

(a) Judgements:

Information about judgements made in applying material accounting policies that have most significant effect on
the amount recognised in the financial statements is included in the following note:

- Note 3.11.1 - Classification of financial assets: assessment of the business model within which the assets
are held and assessment of whether the contractual terms of the financial asset are solely payments of
principal and interest on the principal amount outstanding.

(b) Assumptions and estimation of uncertainties:

Tnformation about assumptions and estimation of uncertainties that have a significant risk of resulting in a material
adjustment in the year ending March 31, 2024 are inciuded in the following notes:

- Note 3.3(ii) - Defined employee benefit assets and liabilities

- Note 3.13 - Fair value measurement

- Note 3.14 - Impairment of loans portfolio

- Note 3.19 & Note 3.20 - Contingent liabilities and provisions other than impairment on loan portfolio

- Note 3.2(i) & Note 3.3(i) - Effective Interest Rate (EIR) method

- Note 3.3(viii) - Significant judgments are involved in determining the provision for income taxes,
including amount expected to be paid / recovered for uncertain tax positions

- Note 3.22 - Share based payments

3.2 Revenue from operations
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured and there exists reasonable certainty of its recovery.

(i) Interest and similar income

Interest income is recognised by applying the Effective Interest Rate (EIR) to the gross carrying amount of
financial assets measured at amortised cost other than credit-impaired assets and financial assets classified as
measured at Fair value through Profit and loss (FVTPL).

The EIR in case of a financial asset is computed

a.  As the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to the gross carrying amount of a financial asset.

b. By considering all the contractual terms of the financial instrument in estimating the cash flow
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c. Including all fees received between parties to the contract that are an integral part of the effective interest
rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest income with the
corresponding adjustment to the carrying amount of the assets. Interest income on credit impaired assets is
recognised by applying the effective interest rate to the net amortised cost amount (i.e.net of ECL provision) of
the financial asset.

Interest on delayed payments by customers are treated to accrue only on realisation, due to uncertainty of

realisation and are accounted accordingly.

(if) Dividend Income
Dividend income is recognised when the right to receive the payment is established.

(iii) Fees & Commission Income

Fees and commissions are recognised when the Company satisfies the performance obligation, at fair value of the
consideration received or receivable based on a five-step model as set out below, unless included in the effective
interest calculation:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties
that creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with
a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more
than one performance obligation, the Company allocates the transaction price to each performance obligation in
an amount that depicts the amount of consideration to which the Company expects to be entitled in exchange for
satisfying each performance obligation

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.

(iv) Net gain/loss on Fair value changes

Any differences between the fair values of financial assets classified as fair value through the profit or loss (refer
Note 31), held by the Company on the balance sheet date is recognised as an unrealised gain/ loss. In cases there
is a net gain in the aggregate, the same is recognised in “Net gains on fair value changes “under Revenue from
operations and if there is a net loss the same is disclosed under “Expenses” in the statement of Profit and Loss.

Similarly, any realised gain or loss on sale of financial instruments measured at FVTPL and debt instruments
measured at Fair value through Other Comprehensive Income (“FVOCI”) is recognised in net gain/ loss on fair
value changes.

However, net gain / loss on derecognition of financial instruments classified as amortised cost is presented
separately under the respective head in the Statement of Profit and Loss.
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3.3 Expenses
(i) Finance costs
Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR) to the gross

carrying amount of financial Habilities.

The EIR in case of a financial liability is computed
a. As the rate that exactly discounts estimated future cash payments through the expected life of the
financial liability to the gross carrying amount of the amortised cost of a financial liability.
b. By considering all the contractual terms of the financial instrument in estimating the cash flows
Including all fees paid between parties to the contract that are an integral part of the effective interest
rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest expenses with the
corresponding adjustment to the carrying amount of the liability.

Interest expense includes issue costs that are initially recognized as part of the carrying value of the financial
liability and amortized over the expected life using the effective interest method.

Interest on lease liability is recognized on the basis incremental borrowing rate used for discounting the lease
liability.

Net interest on net defined liability of defined employee benefit plan (i.e. interest cost on defined benefit obligation
net of any interest income on plan investments) which reflects change in net liability arising from passage of time
forms part of finance cost.

(i) Retirement and other employee benefits

Shori term employee benefit

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term
employee benefits. The undiscounted amount of short-term employee benefits expected to be paid in exchange
for the services rendered by employees is recognised as an expense during the period. Benefits such as salaries,
wages, etc. and the expected cost of the bonus/ex-gratia are recognised in the period in which the employee renders
the related service.

Post-employment employee benefits

a) Defined contribution schemes

Eligible employees of the Company are entitled to receive benefits under the Provident Fund and Employees State
Insurance scheme, defined contribution plans in which both the employee and the Company contribute monthly
at a stipulated rate. The Company has no liability for future benefits other than its annual contribution and
recognises such contributions as an expense in the period in which employee renders the related service.

b) Defined benefit schemes

The Company provides for the gratuity, a defined benefit retirement plan covering all employees. The plan
provides for lump sum payments to employees upon death while in employment or on separation from
employment after serving for the stipulated years mentioned under “The Payment of Gratuity Act, 1972°. The
present value of the obligation under such defined benefit plan is determined based on actuarial valuation, carried
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out by an independent actuary at each Balance Sheet date, using the Projected Unit Credit method, which
recognizes each period of service as giving rise to an additional unit of employee benefit entitlement and measures
each unit separately to build up the final obligation.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for
determining the present value of the obligation under defined benefit plan are based on the market yields on

Government Securities as at the Balance Sheet date.

Net interest recognized in profit or loss is calculated by applying the discount rate used to measure the defined
benefit obligation to the net defined benefit liability or asset. The actual return on the plan assets above or below
the discount rate is recognized as part of re-measurement of net defined liability or asset through other
comprehensive income. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, attrition rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, these
liabilities are highly sensitive to changes in these assumptions. All assumptions are reviewed annually.

The Company contributes on a lumpsum basis towards the ascertained liabilities to the Trustees — Shriram
Housing Finance Limited Employees Group Gratuity Fund Scheme. Trustees administer contributions made to
the trust and contributions are invested in a scheme of insurance with the IRDA approved Insurance Companies.

Re-measurement, comprising of actuarial gains and losses and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognized immediately in the balance sheet with
a corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-
measurements are not reclassified to profit and loss in subsequent periods.

Other long-term employee benefits

Company’s liabilities towards compensated absences to employees are accrued on the basis of valuations, as at
the Balance Sheet date, carried out by an independent actuary using Projected Unit Credit Method. Actuarial gains
and losses comprise experience adjustments and the effects of changes in actuarial assumptions and are recognised
immediately in the Statement of Profit and Loss.

(iii) Leases:

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of
a specific asset or assets or whether the arrangement conveys a right to use the asset. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a time in exchange for a
consideration. The Company, at the inception of a contract, assesses whether the contract is a lease or not lease.
For arrangements entered into prior to 1st April 2019, the Company has determined whether the arrangement
contains a lease on the basis of facts and circumstances existing on the date of transition.

The Company’s lease asset classes consist of leases for buildings, service amenities and furniture therein and
motor vehicle,

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
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of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received. The right-of-use asset is subsequently depreciated using the straight-
line method from the commencement date to the end of the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Company’s incremental borrowing rate at the transition date in case of
Jeases existing as on the date of transition date and in case of leases entered after transition date, incremental
borrowing rate as on the date of lease commencement date. In case of existing leases the said date would be the
date of transition. It is remeasured when there is a change in future lease payments arising from a change in an
index or rate, if there is a change in the Company’s estimate of the amount expected to be payable under aresidual
value guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension or
termination option. When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-
of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases that
have a lease term of 12 months or less and leases of low-value assets. The Company recognises the lease
payments associated with these leases as an expense over the lease term.

In case of subleases, the Company assesses whether the sublease is a finance lease or operating lease at its
commencement on basis of its contractual terms and conditions. The discount rate used for the head lease is
used to measure the investment in the sublease in case it is a finance lease.

In case of leases where Ind AS 116 is not applicable and where the Company has opted for exemption available
in Ind AS 116, rent expense representing operating lease payments are recognised as an expense in the statement
of profit and loss on a straight-line basis over the lease term, unless the increase is in line with expected general
inflation, in which case lease payments are recognised based on contractual terms.

(iv) Impairment of non-financial assets

The carrying amount of assets is reviewed at each balance sheet date if there is any indication of impairment based
on internal/external factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds
its recoverable amount. The recoverable amount is the greater of the assets, net selling price and value in use. In
assessing value in use, the estimated future cash flow discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and risks specific to the asset.

In determining net selling price, recent market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used. After impairment, depreciation is provided
on the revised carrying amount of the asset over its remaining useful life.

(v) Rating Expenses
The company evaluates whether rating fee is directly attributable and incremental to each borrowing/NCD. If such
fees are directly attributable to the acquisition of the borrowing, then same is considered for EIR. If such fees are
not directly attributable to the acquisition of the borrowing, then the same is charged to Profit and Loss
proportionately as and when the borrowing facility is availed.
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(vi) Mortgage Guarantee Fee not written off

Mortgage Guarantee fee is the guarantee fee paid to a Mortgage Insurance for risk mitigation when any loan
becomes Non-Performing Asset. The Company has decided to amortise such fee on straight line basis over the
expected life of loan as expected by management or actual life of loan whichever is earlier.

(vii) Other expenses
All Other expenses are recognized in the period they accrue.

(viii) Taxes

Income tax expense comprises of current and deferred income tax. Income tax expense is recognized in net profit
in the Statement of Profit and Loss except to the extent that it relates to items recognized directly in equity, in
which case it is recognized in other comprehensive income.

Current Tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected to be
recovered from, or paid to, the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted, or substantively enacted, by the reporting date where the Company operates and generates
taxable income.

Advance taxes and provisions for current income taxes are presented in the balance sheet after off-setting advance
tax paid and income tax provision arising in the same tax jurisdiction and where the relevant taxpaying unit intends
to settle the asset and liability on a net basis.

Deferred tax

Deferred tax assets and liabilities are recognised for temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts. Deferred income tax is determined using tax rates (and laws) that have
been enacted or substantively enacted by the reporting date and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax credits if it is
probable that future taxable amounts will arise to utilise those temporary differences and losses. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets
and liabilities and they relate to income taxes levied by the same tax authority on the same taxable entity, but they
intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities are realised
simultaneously.

Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:
1. When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense
item, as applicable.
2. When receivables and payables are stated with the amount of tax included.
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As per the extant guidelines issued by the competent authority related to input tax credits.
The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payabies in the balance sheet.

3.4 Property, plant and equipment

An item is recognised as an asset, if and only if, it is probable that the future economic benefits associated with
the item will flow to the Company and its cost can be measured reliably. PPE are initially recognised at cost. The
initial cost of Property, plant and equipment (PPE) comprises its purchase price, freight, duties, taxes and any
other incidental expenses directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by the management. Subsequent to initial recognition, Property,
plant and equipment (PPE) are measured at cost less accumulated depreciation and accumulated impairment, (if
any). Changes in the expected useful life are accounted for by changing the amortisation period or methodology,
as appropriate, and treated as changes in accounting estimates.

Subsequent expenditure related to an item of tangible asset are added to its gross value only if it increases the
future benefits of the existing asset, beyond its previously assessed standards of performance and cost can be
measured reliably. Other repairs and maintenance costs are expensed off as and when incurred.

Depreciation
Depreciation is calculated using the straight-line method to write down the cost of property and equipment to
their residual values over their estimated useful lives estimated by the management.

The estimated useful lives are as follows:

Particulars Useful life as prescribed | Useful life estimated
by Schedule II to | by Company
o Companies Act, 2013

Electrical/Electronic installation and equipment 10 years 5 years

Furniture and fixture 10 years 10 years

Office equipment 5 years 5 years

Computer 3 years 3 years

Servers 6 years 3 years

Leaschold improvements are amortised on a straight-line basis over the period of lease or estimated period of
useful life of such improvement, subject to a maximum period of 60 months. Leasehold improvements include all
expenditure incurred on the leasehold premises that have future economic benefits.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
annually.

Property, plant and equipment is derecognised on disposal or when no future economic benefits are expected from
its use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is recognised in other income/ expense in the statement of profit
and loss in the year the asset is derecognised. The date of disposal of an item of property, plant and equipment is
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the date the recipient obtains control of that item in accordance with the requirements for determining when a

performance obligation is satisfied in Ind AS 115.

3.5 Intangible assets
An intangible asset is recognised only when its cost can be measured reliably and it is probable that the expected
future economic benefits that are attributable to it will flow to the Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an intangible asset
comprises its purchase price and any directly attributable expenditure on making the asset ready for its intended
use and net of any trade discounts and rebates. Following initial recognition, intangible assets are carried at cost
less any accumulated amortisation and any accumulated impairment losses.

The Company considers that the useful life of an intangible asset comprising of computer software will not exceed
3 years from the date when the asset is available for use. Changes in the expected useful life, or the expected
pattern of consumption of future economic benefits embodied in the asset, are accounted for by changing the
amortisation period or methodology, as appropriate, which are then treated as changes in accounting estimates.

Amortisation is calculated using the straight-line method to write down the cost of intangible assets to their
residual values over their estimated useful lives. Amortisation on assets acquired/sold during the year is recognised
on a pro-rata basis to the Statement of Profit and Loss from/ up to the date of acquisition/sale.

Gains or losses from derecognition of intangible assets are measured as the difference between the net disposal
proceeds and the carrying amount of the asset are recognised in the Statement of Profit and Loss when the asset

is derecognised.

3.6 Investment Property
Investment property consists of vacant land. Investment properties are measured initially at cost including
transaction costs. Investment property being land is not depreciated.

Investment properties are derecognised either when they have been disposed of or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference between the
net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of
derecognition.

3.7 Foreign currency translation

(i) Functional and presentational currency

The standalone financial statements are presented in Indian Rupees which is also functional currency of the
Company and the currency of the primary economic environment in which the Company operates.

(ii) Transactions and balances

Initial recognition:

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions.
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Conversion:

Monetary assets and liabilities denominated in foreign currency, which are outstanding as at the reporting date,
are translated at the reporting date at the closing exchange rate and the resultant exchange differences are
recognised in the Statement of Profit and Loss.

Non—monetary items that are measured at historical cost in a foreign currency are translated using the spot
exchange rates as at the date of recognition.

3.8 Assets held for sale:

Assets held for sale comprises of house & land properties, which were held as collaterals against the loans given
to customer, whose physical and legal possessing has been taken over by the company due to customers’ default
on repayment of the loan. Management intends to sell these properties for which regular auctions are conducted.

Such assets are classified as held for sale when their carrying amount is intended to be recovered principally
through sale rather than through continued use.

At the time of initial classification as assets-held for sale, these assets are measured at the lower of carrying amount
and fair value plus directly attributable cost related to Asset recovered under SARFESAT Act. The fair value of
the assets is determined by an independent valuer. These assets are carried at the fair value determined on initial
recognition, unless there are indicators of significant changes in real estate market condition requiring a revised
valuation.

Asset will have to be sold within three years from possession date and if the investment in such properties (land
and buildings) exceeds 20% of capital fund as per NBFC — Housing Finance Company (Reserve Bank) directions,
2021 (of which such investment over and above 10% of owned fund shall be in residential units), the excess shall
be written off.

3.9 Cash and cash equivalents

Cash and cash equivalents comprise the short-term, highly liquid investments that are readily convertible to known
amounts of cash (short-term deposits with an original maturity of three months or less) and are subject to an
insignificant risk of change in value, cheques on hand and balances with banks. They are held for the purposes of
meeting short-term cash commitments (rather than for investment or other purposes).

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash, balance with banks and
short- term deposits, as defined above

3.10 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and item of income or expenses associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Company are segregated.

3.11 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity. Financial assets and financial liabilities are recognised when the Company
becomes a party to the contractual provisions of the instruments.

3.11.1 Financial Assets
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3.11.1.1 Classification
The Company classifies its financial assets into the following measurement categories:
1. Financial assets to be measured at amortised cost
2. Financial assets to be measured at fair value through other comprehensive income(FVOCI)
3. Financial assets to be measured at fair value through profit or loss account (FVTPL)
The classification depends on the contractual terms of the financial assets’ cash flows and the Company’s business
model for managing financial assets which are explained below:
1. Business model assessment
The Company determines its business model at the level that best reflects how it manages groups of
financial assets to achieve its business objective. The Company's business model is not assessed on an
instrument-by-instrument basis, but at a higher level of aggregated portfolios and is based on observable

factors such as:

a. How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel

b. The risks that affect the performance of the business model (and the financial assets held within
that business model) and the way those risks are managed

c. How managers of the business are compensated (for example, whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows collected)

d. The expected frequency, value and timing of sales are also important aspects of the Company’s
assessment. The business model assessment is based on reasonably expected scenarios without
taking ‘worst case' or 'stress case’ scenarios into account. If cash flows after initial recognition
are realised in a way that is different from the Company's original expectations, the Company
does not change the classification of the remaining financial assets held in that business model,
but incorporates such information when assessing mewly originated or newly purchased
financial assets going forward.

2. The Solely Pavments of Principal and Interest (SPPI) test

As a second step of its classification process the Company assesses the contractual terms of financial
assets to identify whether they meet the SPPI test. ‘Principal’ for the purpose of this test is defined as the
fair value of the financial asset at initial recognition and may change over the life of the financial asset
(for example, if there are repayments of principal or amortisation of the premium/discount).In making
this assessment, the Company considers whether the contractual cash flows are consistent with a basic
lending arrangement i.e. interest includes only consideration for the time value of money, credit risk,
other basic lending risks and a profit margin that is consistent with a basic lending arrangement. Where
the contractual terms introduce exposure to risk or volatility that are inconsistent with a basic lending
arrangement, the related financial asset is classified and measured at fair value through profit or loss.

3.11.1.2 Initial Recognition —Financial assets are initially recognised at fair value.

3.11.1.3 Subsequent Measurement

Financial assets measured at amortised cost

Debt instruments

Debt instruments are measured at amortised cost where they have:
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contractual terms that give rise to cash flows on specified dates, that represent solely payments of principal and
interest on the principal amount outstanding; and
are held within a business model whose objective is achieved by holding to collect contractual cash flows.

These debt instruments are initially recognised at fair value plus directly attributable transaction costs and
subsequently measured at amortised cost using the effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included in Interest income in the profit or loss. The losses
arising from  impairment are recognised in the Statement of Profit and Loss.
The measurement of credit impairment is based on the three-stage expected credit loss model described below in
Note 3.14 Impairment of financial assets.

Financial assets measured at fair value through other comprehensive income
Debt instruments
Investments in debt instruments are measured at fair value through other comprehensive income where they have:
a) contractual terms that give rise to cash flows on specified dates, that represent solely payments of
principal and interest on the principal amount outstanding; and
b) are held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets.

These debt instruments are initially recognised at fair value plus directly attributable transaction costs and
subsequently measured at fair value. Gains and losses arising from changes in fair value are included in other
comprehensive income within a separate component of equity. Impairment losses or reversals, interest revenue
and are recognised in profit and loss. Upon disposal, the cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to the statement of profit and loss. The measurement of credit
impairment is based on the three-stage expected credit loss model as applied to financial assets at amortised cost.
The expected credit loss model is described below in Note 3.14 Impairment of financial assets.

Equity instruments

Investment in equity instruments that are neither held for trading nor contingent consideration recognised by the
Company in a business combination to which Ind AS 103 ‘Business Combination’ applies, are measured at fair
value through other comprehensive income, where an irrevocable election can be made by management and when
such instruments meet the definition of Equity under Ind AS 32 Financial Instruments: Presentation. Such
classification is determined on an instrument-by-instrument basis. As at reporting date, there are no equity
instruments measured at FVOCI.

Amounts presented in other comprehensive income are not subsequently transferred to profit or loss. Dividends
on such investments are recognised in profit or loss.

Financial assets measured at fair value through profit or loss
Ttems at fair value through profit or loss comprise:
o Investments (including equity shares) held for trading;

» Iiems specifically designated as fair value through profit or loss on initial recognition; and
« Debt instruments with contractual terms that do not represent solely payments of principal and interest.

G s\
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Financial instruments held at fair value through profit or loss are initially recognised at fair value, with transaction
costs recognised in the statement of profit and loss as incurred. Subsequently, they are measured at fair value and
any gains or losses are recognised in the statement of profit and loss as they arise.

Financial instruments designated as measured at fair value through profit or loss

Upon initial recognition, financial instruments may be designated as measured at fair value through profit or loss.
A financial asset may only be designated at fair value through profit or loss if doing so eliminates or significantly
reduces measurement or recognition inconsistencies (i.e. eliminates an accounting mismatch) that would
otherwise arise from measuring financial assets or liabilities on a different basis. As at the reporting date, the
Company does not have any financial instruments designated as measured at fair value through profit or loss.

3.11.2 Financial Liabilities & Equity Instruments

3.11.2.1 Classification as debt or equity

Debt and equity instruments that are issued are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangement.

A financial liability is a contractual obligation to deliver cash or another financial asset or to exchange financial
assets or financial liabilities with another entity under conditions that are potentially unfavourable to the Company
or a contract that will or may be settled in the Company’s own equity instruments and is a non-derivative contract
for which the Company is or may be obliged to deliver a variable number of its own equity instruments, or a
derivative contract over own equity that will or may be settled other than by the exchange of a fixed amount of
cash (or another financial asset) for a fixed number of the Company’s own equity instruments.

The Company classifies its financial liabilities at amortised costs unless it has designated liabilities at fair value
through the profit and loss account or is required to measure liabilities at fair value through profit or loss such as
derivative liabilities.

A financial liability may be designated at fair value through profit or loss if it eliminates or significantly reduces
an accounting mismatch or:

« if a host contract contains one or more embedded derivatives; or

« if financial assets and liabilities are both managed and their performance evaluated on a fair value basis in
accordance with a documented risk management or investment strategy.

3.11.2.2 Initial Measurement

Financial liabilities are initially measured fair value minus, in case of financial liability not at FVTPL, transaction
costs directly attributable to acquisition or issue. The company’s financial liabilities include loans and borrowings
and other payables.

3.11.2.3 Subsequent Measurement

Financial liabilities, except those at FVTPL, are subsequently carried at amortized cost using the effective interest
method. Where a financial liability is designated at fair value through profit or loss, the movement in fair value
attributable to changes in the Company’s own credit quality is calculated by determining the changes in credit
spreads above observable market interest rates and is presented separately in other comprehensive income. As at
the reporting date, the Company has not designated any financial instruments as measured at fair value through

profit or loss.
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3.11.3 Embedded Derivatives
An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract

with the effect that some of the cash flows of the combined instrument vary in a way similar to a stand-alone

derivative.

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Company does
not separate embedded derivatives. Rather, it applies the classification requirements contained in Ind AS 109 to

the entire hybrid contract.

3.11.4 Financial Guarantees

Financial guarantees given are initially recognised in the financial statements at fair value, being the premium
received. Subsequent to initial recognition, the Company’s liability under each guarantee is measured at the higher
of the amount initially recognised less cumulative amortisation recognised in the statement of profit and loss. The
premium is recognised in the statement of profit and loss on a straight-line basis over the life of the guarantee.

Financial guarantees received are recognised in the financial statements at fair value of the premium paid. In case
of guarantees received without consideration from group companies, the fair value of premium payable over the
life of the guarantee is recognised as deemed investment. The fair value of premium is recognised as expense in
the statement of profit and loss on a straight-line basis over the life of the guarantee.

3.11.5 Derivatives
A derivative is a financial instrument or other contract with all of the following characteristics:

o Iis value changes in response to the change in a specified interest rate, financial instrument price,
commodity price, foreign exchange rate, index of prices or rates, credit rating or credit index, or, other
variable, provided that , in the case of a non-financial variable, it is not specific to a party to the contract
(i.e. underlying)

e It requires no initial net investment or an initial net investment that is smaller than would be required for
other types of contracts expected to have a similar response to changes in market factors.

s It is settled at future date.

¢ The Company enters into derivative transactions with various counterparties to hedge its foreign currency
risks and interest rate risks. Derivative transaction consists of hedging of foreign exchange transactions,
which includes interest rate and currency swaps, interest rate options and forwards. The Company
undertakes derivative transactions for hedging on-balance sheet liabilities.

Hedge Accounting:

The Company has adopted hedge accounting. The Company makes use of derivative instruments to manage
exposures to interest rate risk and foreign currency risk. In order to manage particular risks, the Company applies
hedge accounting for transactions that meet specified criteria. The Company has formally designated and
documented the hedge relationship to which the Company wishes to apply hedge accounting and the risk
management objective and strategy for undertaking the hedge. The documentation includes the Company’s risk
management objective and strategy for undertaking hedge, the hedging/economic relationship, the hedged item
or transaction, the nature of the risk being hedged, hedge ratio and how the Company would assess the
effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure to changes in the hedged
item’s cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in achieving
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offsetting changes in cash flows and are assessed on an on-going basis to determine that they actually have been
highly effective throughout the financial reporting periods for which they were designated.

Hedges that meet the criteria for hedge accounting and qualify as cash flow hedges are accounted as follows:

Cash flow hedge:

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular risk
associated with a recognised asset or liability and could affect the statement of profit and loss. For designated and
qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the hedging instrument is
initially recognised directly in other comprehensive income as cash flow hedge reserve. The ineffective portion
of the gain or loss on the hedging instrument is recognised immediately as finance cost in the statement of profit
and loss. When the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or
loss on the hedging instrument is recorded in the corresponding income or expense line of the statement of profit
and loss. When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no longer meets the
criteria for hedge accounting, any cumulative gain or loss that has been recognised in OCI at that time remains in
OCI and is recognised when the hedged forecast transaction is ultimately recognised in the statement of profit and
loss. When a forecast transaction is no longer expected to occur, the cumulative gain or loss that was reported in
OCI is immediately transferred to the statement of profit and loss.

3.12 Reclassification of financial assets and liabilities
The Company reclassifies a financial asset or a group of financial assets only on change in business model for
managing that financial asset or group of financial assets. Financial liabilities are never reclassified.

3.13 Determination of fair value

On initial recognition, all the financial instruments are measured at fair value. For subsequent measurement, the
Company measures certain categories of financial instruments (as explained in note 3.11 above) at fair value on
each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

i) In the principal market for the asset or liability, or
ii) In the absence of a principal market, in the most advantageous market for the asset or liability. The
principal or the most advantageous market must be accessible by the Company

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
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In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of

valuation techniques, as summarised below:

Level 1 financial instruments - Those where the inputs used in the valuation as unadjusted quoted prices from
active markets for identical assets or liabilities that the Company has access to at the measurement date. The
Company considers markets as active only if there are sufficient trading activities with regards to the volume and
liquidity of the identical assets or liabilities and when there are binding and exercisable price quotes available on
the balance sheet date.

Level 2 financial instruments - Those where the inputs that are used for valuation and are significant, are derived
from directly or indirectly observable market data available over the entire period of the instrument’s life. Such
inputs include quoted prices for similar assets or liabilities in active markets, quoted prices for identical
instruments in inactive markets and observable inputs other than quoted prices such as interest rates and yield
curves, implied volatilities, and credit spreads. In addition, adjustments may be required for the condition or
location of the asset or the extent to which it relates to items that are comparable to the valued instrument.
However, if such adjustments are based on unobservable inputs which are significant to the entire measurement,
the Company will classify the instruments as Level 3.

Level 3 financial instruments - Those that include one or more unobservable inputs those are significant to the

measurement as whole.

Difference between transaction price and fair vaiue at initial recognition.

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price (i.e. the
fair value of the consideration given or received) unless the fair value of that instrument is evidenced by
comparison with other observable current market transactions in the same instrument (i.e. without modification
or repackaging) or based on a valuation technique whose variables include only data from observable markets.
When such evidence exists, the Company recognises the difference between the transaction price and the fair
value in profit or loss on initial recognition (i.e. on day one).

When the transaction price of the instrument differs from the fair value at origination and the fair value is based
on a valuation technique using only inputs observable in market transactions, the Company recognises the
difference between the transaction price and fair value in net gain on fair value changes. In those cases where fair
value is based on models for which some of the inputs are not observable, the difference between the transaction
price and the fair value is deferred and is only recognised in profit or loss when the inputs become observable, or
when the instrument is derecognised.

3.14 Impairment of financial assets

Overview of the ECL principles

The Company records allowance for expected credit losses for all loans, other debt financial assets not held at
FVTPL, together with financial guarantee contracts and loan commitments, lease receivables, and financial assets
held at FVOCL in this section all referred to as ‘financial instruments’. Equity instruments are not subject to
impairment under Ind AS 109.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected
credit loss), unless there has been no significant increase in credit risk since origination, in which case, the
allowance is based on the 12 months’ expected credit loss.

c}\adha & fan
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Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that result from
default events on a financial instrument that are possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or a collective basis,
depending on the nature of the underlying portfolio of financial instruments. The Company has grouped its loan
portfolio into housing loan, non-housing loan, and project finance.

The Company has established a policy to perform an assessment, at the end of each reporting period, of whether
a financial instrument’s credit risk has increased significantly since initial recognition, by considering the change
in the risk of default occurring over the remaining life of the financial instrument. The Company does the
assessment of significant increase in credit risk at a borrower level. If a borrower has various facilities having
different past due status, then the highest days past due (DPD) is considered to be applicable for all the facilities
of that borrower.

Based on the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3 as described below:
Stage 1:12-months ECL

All exposures where there has not been a significant increase in credit risk since initial recognition or that has low
credit risk at the reporting date and that are not credit impaired upon origination are classified under this stage.
The company classifies all loan advances up to 30 days default under this category. Stage 1 loan advances also
include facilities where the credit risk has improved, and the loan has been reclassified from Stage 2. For these
assets, 12-month ECL are recognized and interest revenue is calculated on the gross carrying amount of the asset.

For Investments measured at FVOCI the investment is classified as a Stage 1 in case there is no change in the
credit rating or a change of one notch downward in the credit rating.

Stage 2: Lifetime ECL — not credit impaired

All exposures where there has been a significant increase in credit risk since initial recognition but are not credit
impaired are classified under this stage. More than 30 Days Past Due is considered as significant increase in credit
risk. For these assets, lifetime ECL are recognized, but interest revenue is still calculated on the gross carrying
amount of the asset.

For Investments measured at FVOCI, in case there is a downgrade in credit rating by two or more notches, the
investment is taken as at Stage 2 and life time PD is applied.

Stage 3: Lifetime ECL — credit impaired

All exposures assessed as credit impaired when one or more events that have a detrimental impact on the estimated
future cash flows of that asset have occurred are classified in this stage. For exposures that have become credit
impaired, a lifetime ECL is recognised and interest revenue is calculated by applying the effective interest rate to
the amortised cost (net of provision) rather than the gross carrying amount. More than 90 Days Past Due is
considered as default for classifying a financial instrument as credit impaired. If an event (for e.g. any natural
calamity) warrants a provision higher than as mandated under ECL methodology, the Company may classify the
financial asset in Stage 3 accordingly.

Upgradation of accounts classified as Stage 3/Non-performing assets (NPA) - The Company upgrades loan

acggggls classified as Stage 3/NPA to “standard” asset category only if the entire arrears of interest, principal are
. TR
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paid by the borrower and there is no change in the material accounting policy followed by the company in this
regard.

For Investments measured at FVOCI, any investment which is non performing or in default or restructured is
taken to be as at Stage 3.

Credit-impaired financial assets:

At each reporting date, the company assesses whether financial assets carried at amortised cost and debt financial
assets carried at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

a) Significant financial difficulty of the borrower or issuer;

b) A breach of contract such as a default or past due event;

¢) The restructuring of a loan or advance by the company on terms that the company would not consider otherwise;
d) It is becoming probable that the borrower will enter bankruptcy or other financial reorganisation;

¢) The disappearance of an active market for a security because of financial difficulties.

ECLs are recognised as impairment on financial instruments in profit and loss. In the case of debt instruments
measured at fair value through other comprehensive income, the measurement of ECLs is based on the three-stage
approach as applied to financial assets at amortised cost.

ECL on Debt instruments measured at fair value through OCI

The ECLs for debt instruments measured at FVOCI do not reduce the carrying amount of these financial assets in
the balance sheet, which remains at fair value. Instead, an amount equal to the allowance that would arise if the
assets were measured at amortised cost is recognised in OCI as an accumulated impairment amount, with a
corresponding charge to profit or loss. The accumulated loss recognised in OCI is recycled to the profit and loss
upon derecognition of the assets. As at the reporting date, the Company does not have any debt instruments
measured at fair value through OCI.

Financial guarantee contracts

The Company’s liability under financial guarantee is measured at the higher of the amount initially recognised
less cumulative amortisation recognised in the statement of profit and loss, and the ECL provision. For this
purpose, the Company estimates ECLs by applying a credit conversion factor. As at the reporting date, the
Company does not have any such instruments.

Undrawn Loan commitments
ECL is calculated on the undrawn loan commitments considering of same stage for part disbursed cases and Stage
1 for fully undisbursed cases. This is shown in the balance sheet as a provision.

Lease receivables
The Company has adopted simplified approach for ECL on lease receivable and calculates Lifetime ECL using
inputs similar to those used for loan portfolio.

The mechanics of ECL

The Company calculates ECLs based on probability-weighted scenarios to measure the expected cash shortfalls,
discounted at an approximation to the EIR. A cash shortfall is the difference between the cash flows that are due
to the Company in accordance with the contract and the cash flows that the Company expects to receive.
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The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default over a given
time horizon. A default may only happen at a certain time over the assessed period, if the facility has not been
previously derecognised and is still in the portfolio. Company calculates the 12 month PD by taking into account
the past historical trends of the portfolio and its credit performance. In case of assets where there is a significant
increase in credit risk, lifetime PD has been applied which is computed based on survival analysis. For credit
impaired assets, a PD of 100% has been applied.

Exposure at Default (EAD) - The Exposure at Default is an estimate of the exposure at a future default date.

Loss Given Default (LGD) - The Loss Given Default is an estimate of the loss arising in the case where a default
occurs at a given time. It is based on the difference between the contractual cash flows due and those that the
Company would expect to receive, including from the realisation of any collateral in respect of assets which has

defaulited.

Forward looking information

While estimating the expected credit losses, the Company reviews macro-economic developments occurring in
the economy and market it operates in. On a periodic basis, the Company analyses if there is any relationship
between key economic trends like GDP, unemployment rates, benchmark rates set by the Reserve Bank of India,
inflation etc. with the estimate of PD, LGD determined by the Company based on its internal data. While the
internal estimates of PD, LGD rates by the Company may not be always reflective of such relationships, temporary
overlays, if any, are embedded in the methodology to reflect such macro-economic trends reasonably.

Collateral Valuation

To mitigate its credit risks on financial assets, the Company seeks to use collateral, wherever possible. The
collateral comes in the form of immovable properties. The fair value of collateral affects the calculation of ECLs.
Collateral is valued based on data provided by independent valuer.

Collateral repossessed
In its normal course of business whenever default occurs, the Company may take possession of properties or other

assets in its retail portfolio and generally disposes such assets through auction, to settle outstanding debt. Any
surplus funds are returned to the customers/obligors. As a result of this practice, assets under legal repossession
processes are not recorded on the balance sheet.

3.15 Write-offs

The Company reduces the gross carrying amount of a financial asset when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. This is generally the case when the
Company determines that the borrower does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subjected to write-offs. Any subsequent recoveries against such loans are credited
to the statement of profit and loss. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the company’s procedures for recovery of amounts due.

3.16 Recognition and derecognition of financial assets and liabilities
Recognition:
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a) Loans and Advances are initially recognised when the cheque is issued or funds are transferred to the
customers

b) Investments are initially recognised on the settlement date.

¢) Debt securities and borrowings are initially recognised when funds reach the Company.

d) Other financial assets and liabilities are initially recognised on the trade date, i.e., the date that the Company
becomes a party to the contractual provisions of the instrument. This includes regular way trades: purchases
or sales of financial assets that require delivery of assets within the time frame generally established by

regulation or convention in the market place.

Derecognition
Derecognition of financial assets due to substantial modification of terms and conditions:

The Company derecognises a financial asset, such as a loan to a customer, when the terms and conditions have
been renegotiated to the extent that, substantially, it becomes a new loan, with the difference recognised as
derecognition gain or loss, to the extent that an impairment loss has not already been recorded. The newly
recognised loans are classified as Stage 1 for ECL measurement purposes, unless the new loan is deemed to be
Purchased or Originated as Credit Impaired (POCI).

If the modification does not result in cash flows that are substantially different, the modification does not result
in derecognition. Based on the change in cash flows discounted at the original EIR, the Company records a
modification gain or loss, to the extent that an impairment loss has not already been recorded.

Derecognition of financial assets other than due to substantial modification

a) Financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognised when the rights to receive cash flows from the financial asset have expired. The Company also
derecognises the financial asset if it has both transferred the financial asset and the transfer qualifies for
derecognition.
The Company has transferred the financial asset if, and only if, either:
i, The Company has transferred its contractual rights to receive cash flows from the financial asset, or
ii. It retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass-through’ arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual rights to receive the
cash flows of a financial asset (the 'original asset'), but assumes a contractual obligation to pay those cash flows
to one or more entities (the 'eventual recipients'), when all of the following three conditions are met:

i, The Company has no obligation to pay amounts to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding short-term advances with the right to full
recovery of the amount lent plus accrued interest at market rates.

i, The Company cannot sell or pledge the original asset other than as security to the eventual recipients.

iii. The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay. In addition, the Company is not entitled to reinvest such cash flows, except for
investments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:
i The Company has transferred substantially all the risks and rewards of the asset, or

P




Shriram Housing Finance Limited
Notes forming part of financial statements

~ i The Company has neither transferred nor retained substantially all the risks and rewards of the asset,

but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the practical ability to sell the
asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and without imposing

additional restrictions on the transfer.

When the Company has neither transferred nor retained substantially all the risks and rewards and has retained
control of the asset, the asset continues to be recognised only to the extent of the Company’s continuing
involvement, in which case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

When, as a result of transfer, a financial asset is derecognised in its entirety but the transfer results in the Company
obtaining a new financial asset, the Company recognises the new financial asset at fair value.

b) Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires.
Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability. The difference between the carrying
value of the original financial liability and the consideration paid is recognised in profit or loss.

3.17 Deemed investment
Fair value of corporate guarantee taken from Holding company is recognised as Deemed Investment and
corresponding effect has been fully amortized.

3.18 Offsetting
Financial assets and financial liabilities are generally reported on a gross basis except when, there is an
unconditional legally enforceable right to offset the recognised amounts and intends to settle on a net basis or to
realise the asset and settle the liability simultaneously in all of the following circumstances:

i. The normal course of business

ii. The event of default

iii. The event of insolvency or bankruptcy of the Company and/or its counterparties

3.19 Provisions

Provisions are recognised when the enterprise has a present obligation (legal or constructive) as a result of past
events, and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

When the effect of the time value of money is material, the company determines the level of provision by
discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. As at
reporting date, the Company does not have any such provision where effect of time value of money is material.
The expense relating to any provision is presented in the statement of profit and loss net of any reimbursement.
The timing of recognition and quantification of the liability requires the application of judgement to existing facts
and circumstances, which can be subject to change. The carrying amounts of provisions and liabilities are
reviewed regularly and revised to take account of changing facts and circumstances.
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3.20 Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably. The Company does not recognize a contingent liability but
discloses its existence in the financial statements. When there is a possible obligation or a present obligation in
respect of which likelihood of outflow of resources embodying economic benefits is remote, no provision or
disclosure is made.

3.21 Earning Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share.
Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects
of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning
of the period, unless they have been issued at a later date. In computing the dilutive earnings per share, only
potential equity shares that are dilutive and that either reduces the earnings per share or increases loss per share
are included.

3.22 Employee Stock Option Plan
Employees of the Company receive remuneration in the form of equity settled share-based payments in

consideration of the services rendered.

The Company recognizes compensation expense relating to share-based payments as employee benefit expenses’
with a corresponding increase in equity, over the vesting period, using the grant date fair-value of the option in
accordance with Ind AS 102, Share-based Payments. The grant date fair value of the options is calculated using
the Black-Scholes model.

The estimated fair value of the awards is charged to income on a straight-line basis over the requisite service
period for each separately vesting portion of the award as if the award was in substance, multiple awards with a
corresponding increase to share options outstanding account. At the end of each reporting period, the expense is
reviewed and adjusted to reflect changes to the level of options expected to vest. When the options are exercised,
the Company issues fresh equity shares.

3.23 Recent accounting pronouncements
Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standards under

Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024,
MCA has not notified any new standards or amendments to the existing standards applicable to the Company.
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Note 4: Cash and cash equivalents (Z in Lakhs)
Particulars As at March 31, 2024 As at March 31,2023
Cash on hand* 0.00 0.15
Balances with banks
- in current accounts 15,998.84 22,132.96
- in deposit accounts havin&riginal maturity less than three months 900.40 20,620.84
Total 16,899.24 42,753.95

Short term deposits are made for varying periods of between one day and three months, depending on the immediate cash
requirements of the company and earn interest at the respective short-term deposit rates.

* Cash on hand of T 462.

Note 5: Bank balance other than above (% in Lakhs)
Particulars As at March 31, 2024 As at March 31,2023

Other Bank Balances

Fixed deposit with original maturity for more than 3 months but up to 12 5.87 9.38

months

Fixed deposit with original maturity of more than 12 months 597.13 198.33

Balances vs{ith banks to the extent held as margin money or security against 18,514.05 5.992.49

the borrowings, guarantees, other commitments**

Total 19,117.05 6,200.20

**Fixed deposit is under lien for bank Guarantee purpose to the extent for ¥ 40.25 Lakh (March 31, 2023 ¥ 33.10 Lakh)
**Fixed deposit is under lien with bank pending completion of formalities relating to a borrower to the extent of ¥ 115.20 Lakh

(March 31, 2023 % 110.00 Lakh)

**Fixed deposit is under lien to the extent for T 8589.76 Lakh (March 31, 2023 ¥ 4727.29 Lakh) marked in favour of "IDBI

Trusteeship Services Limited” in respect to securitization as cash collateral.

**Fixed Deposit is under lien to extent of ¥ 103.56 lakh (March 31, 2023 ¥ 22.10 Lakh) in favour of ICICI Bank in respect of

sourcing and servicing agreement.

**Fixed Deposit is under lien to extent of Z 1100 lakh (March 31, 2023 Z1100 lakh) marked in favour of Catalyst Trusteeship
Limited toward DSRA requirement of LIC who is the investor for issuance of NCD Series XX VIIE

#*Fixed deposit is under lien for ECB (Canara bank) purpose to the extent for ¥ 8565.28. Lakh (March 31, 2023: Nil)
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Note 6: Receivables

(2 in Lakhs)
Pariicul As at As at
grticuir March 31,2024 | March 31,2023
Secured, considered good - -
Unsecured, considered good 763.45 2298
Ul d idered Doubtful - -
Total 763.45 22.98
Other receivable ageing schedule as at March 31, 2024 (% in Lakhs)
Outstanding for following periods from due date of payment
" . Not Due for
Particulars Unbilled Less than 6 | 6 months - 1 More than 3 Total
payment . 1-2 years 2-3 years
)_-_e_a_!r years
(i) Undisputed other receivables — considered good - - 763.45 - - - - 763.45
(ii) Undisputed other receivables — which have significant increase in credit risk - - - - - - - -
(iii) Undisputed other receivables — credit impaired - - - - - - - -
(iv) Disputed other receivables — idered good - - - - - - . B
(v) Disputed other receivables — which have significant increase in credit risk - - - - - - - -
(vi) Disputed other receivables — credit impaired - - - - - - - -
Gross - - 763.45 - - - - 763.45
Other receivable ageing schedule as at March 31, 2023 | (% in Lakhs)
O ding for ing periods from due date of payment
. . Not Due fi -
Particulars Unbilled ot Due for Less than 6 | 6 months - 1 More than 3 Total
payment . 1-2 years 2-3 years
year years
(i) Undisputed other receivables — considered good - - 2298 - - - - 2298
(ii) Undisputed other receivables — which have significant increase in credit risk - - - - - - - -
(iii) Undisputed other receivables — credit impaired - - - - = = - -
(iv) Disputed other receivables — considered good - . B R - N . N
(v) Disputed other receivables — which have significant increase in credit risk - - - - - - B -
(vi) Disputed other receivables — credit impaired - - - - = = - -
Gross - - 22.98 - - - - 22.98

The management expects no default in receipt of other receivables; also there is no history of default observed by the management. Hence, no ECL has been recognised on other receivables.
No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person. Nor any trade or other receivable are due from firms or private companies

respectively in which any director is a partner, a director or a member
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SHRIRAM HOUSING FINANCE LIMITED
Notes to financial statements for the year ended March 31, 2024

Note 7(¢): A comparison between provisions required under Income recognition, asset classification and provision norms (IRACP) and impairment allowances made under IND AS 109

As at March 31, 2024
(% in Lakhs)
Asset . Loss allowances (provisions) . . Difference between Ind AS
. P d .
Asset classification as per RBI norms | classification as Grozs m:?;:: :l;ount - as required under Ind AS Net carrying amount mw?;l::cr;q,:::n:s Per 109 provisions and IRACP
per Ind AS 109 L 109 norms
1 2 3 4 {5)=(3)}-(4) 6 (7) = 4)-(6)
Performing Assels
Standard Stage i 1,057,995.37 3,501.79 1,054,493.58 3,996.50 (494.71)

I Stage 2 15,068.95 1,151.33 13,917.62 308.36 842.97

H Subtotal 1,073,064.32 4,653.12 1,068,411.20 4,304.36 348.26
Non-Performing Assets (NPA)

Substandard Stage 3 9,312.69 2,063.89 7,248.80 1,261.25 802.64
Doubtful - up to 1 year Stage 3 947.83 233.51 714.32 197.07 36.44
1 to 3 years Stage 3 802.77 217.78 584.98 256.02 (38.24

More than 3 years Stage 3 75.43 14.99 60.44 46.63 (31.64)
Subtotal for doubtful 1,826.03 466.28 1,359.74 499.72 (33.44)

ILoss - = = - -

|Subtotal for NPA Stage 3 11,138.72 2,530.17 8,608.54 1,760.97 769.20
Other items such as guarantees, loan Stage 1
commitments, etc. which are in the scope tag 73,245.56 210.51 73,035.05 - 21051
of Ind AS 109 but not covered under Stage 2
current Income recognition, asset 72.61 1.27 71.34 - 127

lassifi and p ing (IRACP) Stage 3
norms - - - - -
73,318.17 211.78 73,106.39 - 211.78
Stage 1 1,131,240.93 3,712.30 1,127,528.63 3,996.50 (284.20)
Stage 2 15,141.57 1,152.61 13,988.96 308.36 844.25
Stage 3 11,138.72 2,530.17 8,608.55 1,760.97 769.20
Total
Macro Economic
factor
400.00 I‘400.00)}_ - 400.00
Total 1,157,521.22 7,795.08 1,149,726.14 1 6,065.84 1,729.24
As at March 31, 2023
(% in Lakhs)
Asset Loss allowances (provisiohs) ‘s . Difference between Ind AS
Asset classification as per RBI norms | classification as Gross carrying amount as as required under Ind AS Net carrying amount Provisions required as per 109 provisions and IRACP
per Ind AS IRACP norms
per Ind AS 109 109 norms
1 P) 3 4 (5)=()-(4) 6 0 =@re
(Performing Assets
IStanda.rd Stage 1 657,150.67 3,214.05 653,936.62 3,151.58 62.47
Stage 2 9,970.20 427.21 9,543.00 334.79 92.41

ISuhtotal 667,120.87 3,641.26 663,479.62 3,486.37 154.88
Non-Performing Assets (NPA)

IS dard Stage 3 5,017.85 1,251.36 3,766.49 688.68 562.67
Doubtfu! - up to 1 year Stage 3 891.19 252.67 638.52 202.09 50.58
1to 3 years Stage 3 334.12 83.97 250.15 100.93 (16.97)
More than 3 years Stage 3 - - .

{Subtotal for doubtfui 1,225.31 336.64 888.67 303.02 33.61
Loss - - - -

|Subiotal for NPA Stage 3 6,243.16 1,587.99 4,655.15 991,71 596.29
Other items such 2s guarantees, loan Stage 1
commitments, etc, which are in the scope 55,379.31 201.53 55,177.78 - 201.53
of Ind AS 109 but not covered under Stage 2
current Incore recognition, asset i8537 243 182:93 - 243

lassification and provisioning (IRACP) S
norms mge 3 - - - - -
Subtotal 55,564.68 203.96 55,360.71 - 203.96
Stage 1 712,529.98 3,415.58 709,114.40 3,151.58 264.00
Stage 2 -10,155.57 429.64 9,725.93 334.79 94.84
Stage 3 6,243.16 1,587.99 4,655.17 991.71 596.29
Total .
Macro Economic
factor
Total 728,928.71 5,433.21 723,495.50 4,478.08 955.13




0001 $8°€9S SOATJR[RI JISY} PUE SIDIJO JOTUIS
- - [21 1Y) puB SI0I0AII(] YIIM J)RIO0SSE SITUD
00°00¢ 91679 SOATIR[21 JISYL PUR SI0I0AIICT
€707 ‘1€ PIBA 38 SY PTOT ‘1€ YIIBIAL J¥ SV SIe[nINLIRg
(sppeur 2)

WL} 03 W} WOJL] PIPUSWE
se 7707 ‘61 Idy pajep €7-TT0TBLOY0 TT/OTON "DFTA' DD VU0 9T/€T-TTOT/ITY 1[N YIIM pEd 1707 ‘LT Axeniqa g peyep (17-020T/9€101°€0/0T1 ON" DD DAH NIAHOU £L/1T-0207/140)
1707 ‘suondan( (uey da12say) Auedwo)) ssueury Suisnof] — Auedwio)) (erouBul] Sunjueg-UON — UOT)IIII( J9ISEIA] 13d 5B PISO[ISIP SIFUEAPE PuUE SUEO] pauondues Jo Junome 3)eda133y (i), AoN

€LLIL 11°60€ (Stppe] Wl ») BWpuRISING Junowy
00°IST 00°0T1 SUBO JO ON
€707 ‘1€ UMEI JE SV PT0T ‘I UDIBIA B SV sie[nanIeg

(SOHTHH ) awdYd§ ddjuesens) dulf Npas) Lusomy:(y)L 30N

‘(N 2 €20 ‘1€ YoTeIN) spueurdp uo s[qefedar jo sjuswiiedar Jo pordd 1o sunay
Kue SuAyioads moyim uosiod 10130 Aue qim Aputof 16 ATeI0Ass 19U (107 9OV sdtuedwo) Jopun pouyep se ) sanred paje[ar pue SJATY ‘SI0100Mp ‘s1ojowoid 01 pajueIld s3OUBAPE 10 SUEO] OU ATE 1YL :(3)/ 310N

sueo[ SuIsnoy uou 29 sueo] SUISnoY SIPR[OUI SURO| [EUOSIS ],

uonezieded ISAIS)UL 0) SnP SUOKIPPE SIphjoul |,

POIISTLNSAI UdS( 10U JARY [OTYM SIOMOLIOQ 3} 01 SANIIOL] JOUIC SOPN[OXS #
910 ‘apoD Aoydnojueg pue ASUSAJOSU] ) JO (L)€ UORISS Ul PAUPSP S

69°TLS9 00°6LL T LE8LS LO'0ET'S 18I0 L
@ T i3 - - SO
- - - - 5 SHINSIAL UoIum JO
60°6L0°T SY'LT r 01'1ST Y9'LSE'l suosiad ajesodio)
09°€6¥°S SSISL = LTLT9 €'TL89 +SUBOT [eUOSIS]
. #(V) €20 ‘o€ quadag
vHVTOT ‘L€ YRIEI "1 $PTOTTE YOI\ PIPUD '] XBIA-JRY snoladad o)
Jeak-jjey SIy) Jo pud 3y) )€ se uopisod Tk
N Jedf-yieyq o Sunp|  avdi-jiey 3y SuLimp Jo pu2 oy ye se uontsod — uerd
— ugjd uoynjosa Jo uonejudws[dum | -Jyey 3y) SULIND SIIAO0LI0Q Jamorxoq yo ad4A 1,
po uapua junowe (V) JOo| VJIN oyui paddys jeqy UOIN[0SIE JO ucHeyuduId[dun
0} judanbasuod piepuels o) Aq pred yanowe (V)jO
199p e32a33e (V) JO 0) yusnbasuod paepue)s sg
S® PILJISSE]d S)UN0IIE 0) dansodxy
POLJISSE[Y $)UN0dE 03 dansodxy

(SR )

1MO[3q BRAIS 3XE HZOT TE YMEIN 1€ S€ “(0°7 YJomomwel) uonn[osdy) 1707 ‘SO L8N
PUE ('] YH0MIMEL] UOHN[OSAY) 0Z0Z ‘00 ISNBNY PIJEP JeNaAd [y £od Se SSINS PAIEPI-GT - AIAQD 10§ YAOMIWEL] Uoynjosy ) Jopun pajuswddun ueid woynjosatye spesq ()L MON

$70Z ‘L€ YIE\ PAPU? JBIA 313 10] S)UIWII)E}S [BIOUBHUIY 0} SIPON]
AILINIT ADNVNIA ONISNOH WYATHHS



£L°0 1 TDH UL dUB[Eq AUISO)y
- - Sa¥uey UONIUmSSE )5
e v (sgy0 i Fpuyox) PaTmyewr J0 posTed P s1055Y|
§T9 €67l paseyasnd Jo pojemSHO S)a85e MIN
$6'9 £L°0 O W usjeq Swusdg
€207 20T
‘1€ WIS 38 5V | “I¢ YIS 18 SV SR
(s )
\A?V 80°689'ST $6°€€6'61 DUBEQ JUISO) - NJEA 18]
(€7'819°058) (98'390°€88°T) PoINIEUN JO PoSiLid 03213p SISSY
o'y ©ry) anfea Ry m ofuey)
SO'8rTT98 SUBIELLET paserond Jo pajemidLo 5)ossE MIN|
08'+50°vT 80°689'ST adureq Suwad() — anpea Jneg
[x14 $70T
; ‘16 I 38 5V | *16 WITA I8 5V o
(s ut 2}
:5MOf[0] St 5T ST)F Swpuodsaiod oy; pue wnoure Suikies ssoxd ur sofueyd jo siskjeur uy
66°0¥S‘LL - - 66°0VS'LL 75°099'61 - - 75°099°61 810
- - - - - - - - FUoI54 TON|
Y6760°T - - ¥6°760°1 €TV - - €TS8 speis prepuerg
$0'8¥b'91 - - SO'8PPOT 6T'6I8'ST - - 6T'618'81 apeiy (g
Buruuiojiog
a0, e [T 1331y 0L, T 79801 e
€707 ‘TE PIEW 1¥ 5V $202 “T€ YPIEW 18 SV Bupey speas) eusuy|
TSpETw 2]
s s0u m pours(dxo ore wosAs Suipesd ewsojul s Auedwon) yp 3o srEI 1 redun jo sso18 are p d aqL
‘uonesiyIsse}d ofels puo-Teak pue wasAs Sures 31paxs fewsoyr s, Auedwoy) ay) uo paseq 1od YsU NPaIs 0} amsodxs wMuUEXEUL oGt PuL AEnb PaId 3¢ SMOYS MOJIq 3[qel L
519558 Jo Ayyenb upas
SE'889°ST 60'SPI'S = 60°8PI'8 = 9TOpS'LT X B TeLt - WeLT - 86'659°61 (D) + (V)= QPN -0l
(£L'0) - - = (€L0) 50 - - - - rs'0) (3 ssof ymouuipedt] 10§ 9uEMOY : 5597,
80°689°ST 60'8YL'S - 60'8PI'S - 66'0FS'L1 P6EE6'61 - WELT - WELT - 75°099'61 (i) 501D #1901,
80'689°ST 60'8b1'8 60818 £ 66'0S°LT $6'£€6'61 - Trelt TELT - 6°099'61 eIpU] Ul SJUIUDSIAU] m_l__
- N - - = - - - = = =: - - EIPU] SPISIO SFUSUSIAU] (1
80°689°ST 60'8PL'8 =: 60°'811°8 - 660pS'LI V6'€€6'61 - WELT = TY'ELT - 15'099'61 (v) 5019 [ejo
9TTELY = - - - 9TTELY - * - = - - - S21YuSqa(] PoNUI'T 193RI UT JUSTNSIAU] (TIA|
LI'THO'E - - = - LITHO'E I€'€6LY - - - - - T€E6LY O] 1USUIIO[ASD SJE]S Bl JUSUNISIAUY (1A
05'99L°9 - - 05'99L9 86 1SL0T = - - - - 8615201 SONLN09% JUARRLISAOL) Ul JUICHISIAN] (A
TUL61 - - - - ZIL06°T d - - - = - - 1 [EIOJOLITIOD UT JUOUNSIAU] { Al
£9°¢P0 £9°¢49 - £9'¢¥9 - - TWELT = TYELT - WELT = =
v6T60°T = = = - ¥6C60°1 €TSITY = = = = = TSIy
9YHOS°L o' POS°L = b HOS'L = - B - - - - - -
5501 9
[e01-ang oad y3nosg 3Jmodu Jes0-qng sso] %y 3yoad aweoum
®oL sIYPO anfea aej $S0F 40 aasuayarduied | 3503 pasiowy 0L SISO y3noayp Infea 507 aasuayRsduod | 503 pasnoury
e pajendisa( | 1yoad g3noay] | 1ayye ySnoayy, ey 3w pajeudisaq| 10 pjoad y3noagy| Jayio yEnoayy, SARIBIBY
anpeA Meg Iy ujea e 3y
S—— —— o
£207 1€ PITW I8 5V $70T 1€ PIIEN 38 5Y
spema) | SHUIRIISIAU] :§ 2JON

P07 1€ YPIBIA PIPUS 23K IY} 20§ SPIBWI)ES [BOUBUL 03 SON

GALINET ZONVNIA ONISOOH WVITMHS



0P 6TI‘1 £T°TS0C €10,
ATANI €TTS0T (xe] Swoou] 10§ UCISIACId SAIR[NWND JO 9N X€) JUSUUSSISSE J[9S 29 XB) SWOOUl 0UBAPY
€707 ‘T€ YMBIAIE SV | PTOT ‘IE WIIEIAL I SV sagpnanted
(Stpreput 3) (13N 51355V XEL NIAIN 10 210N
- LL'T6T 08'16 as ¥8°S6 $70T ‘1€ YoARAl 1€ se duemofje judwaredwy
(+0°0) 0b's8 99'69 €0 WSt Tea£ 2U uLIp (UONINPIY)/UONIPPY PPV
y0'0 LELOY N Sy 44 08’y w08 €707 ‘1€ Y2 I8 se duemof[e juswmaiedwy
(50°0) (5500 SLET (k4] (91°7¢) Teak 2y ULINp (UOHONPY)/UCHIPPY PPV
600 ¢6°LTT 0’8 ¥69 8S°TIL ZT0T ‘€ Y2IBIA] 3T SE dUBMO[[E JusmLAreduI]
101, € a3e)g 7923818 1 98e)§
J1qEAI23L SIIWUBISSE U0 I[QRAIIIM d
o883 13N ) 1 IqeAr peaads 3saa3)ui SSAIXH
yoeoadde sIemInIEg
poyndung yoeoadde gadusn
sy u 2)

souemof[e yusuLieduii Jo HOLBIISUCINY

60'876°L1 LP'TETOE €101,
91°TE (AN 4% SS[qBAISORI 11O
0’19 69°0S ] AIe[eg 1SUIe3e S0UCAPY
(LELot) (LLzen) SIUSWIUSISSE UO S[qRAIdII PraIdS JSa1a1ul $S30Xd U0 THH : SSI]
S0'6SS°L1 1€°95L°6T SJUSTIUZISSE U0 S[qeAIS0a) pealds JSaIJul SSa0XH
#0'0) - SO]qEAIS091 3583 UO 90UBMO[[E SSOf JuduLyedu] : ss]
9¢'¥ - J[qBAIOD2I 3583] 10N
€6°8LE T1'vLS susodsp AJLINdsg
€207 ‘1€ UDIBIAIE SV | HTOT ‘I€ UMIBIA 36 SV saemanIey

(syey UL ) $]955€ [ERuRM JPYIQ 16 ION

PZ0Z ‘TE YIEN PAPu? 1eaK 91 10] SHUIIUI)E]S [EIIUENLY 0} SNON
QILIATT ADNVNIA DNISNOH WVAIIHS




P6'89E°T LEISY €50 €5°901 S9°€97 SULYS LIVI9T 89°0L6 0071 09'619 £5'798 ARIA ) JO pU9 34 J¢ 58 Junoure Supde)) JaN|
ST LE'SSh oL’y se 05'707 LY'LYS $0°606°T $7'999 L8°9 LIVLT L8906 ek ) JO U NP JE 5B redury pus uonuRAIdaq payey v
(€0°LT) - - - - (€0'LT) (99'8€) (G - (18'12) (Lz0) ssodsiq
LOSTY SS°501 172 766 15501 88°S61 8669 PE'9TT [1§3 86'€6 L9°65€ ok 5y 30f uopeIReIdeq
SI'LY8 T8°6vE 333 0Z'ST 66'L6 T9'89€ TTSPTT LE'SSY (%2 05202 LY LY 13 2171 JO Ful

9I'LI9T »L'906 61'S SSVT ST'99% £SV60°T TLES'Y 96'9€9°1 Lg8T LTP68 oPILLT 2634 1p) JO P Y & IMN[EA A1) 10 1503 JY
(96°LT) - - = = 196°L1) (isor) (65'sD) - (€2T€T) (Lo SESOTSIq
1SLYTL 11017 - SS'TL 8T'SET LS'6TS 9p'LY6'T 08'ShL 89°El SE ISk YI'LLY SUOIPPY
19°L8€°T £9°96F 61°S 00TL L8°0€T 76785 9T'LI9T ¥L'906 616 S1'99% €60 31 o) 3o FuruuLEeq ou) 2 SN[EA J1e) 30 1500 TV

yuwrdmba yuamudmba
durg n 4 P uoy amAcsdun puE uoBETEISE]
" SaE@ORAES
30 ployeser] PWO % MR TSN sandwo) ®IoL pioypsed] | juawdmbs 320 RDINT s
£207 ' 1€ YOIBIAL 36 5V ¥Z0Z ‘1€ WHEIAIE SV
(SpET W 2) Wowd Mb put yuelg Kisadoag ;71 90N

(61 210N ‘910U I9JoY) SONLM3IS 1qo(] IsumeSe paSeSuow st yye] 87°¢ 2 01 Sununowre snpea Sulkies jou Susey Aredord Juswssau]

*Auedwo)) a1y Jo sureu o ul pjoy are saruadosd ajqeaoww Jo SpeIp SR AYI Jeip suLyuos Auedwo) syL
(PPe] 870 2 : €20 ‘1€ YOIRIND W1 8Z'0 2 $TOT “1€ YR Uo se Auadord yusunsaaut Jo anfea Jreg

870 870 JAEIA TP JO PUD NP J¥ SE JMoure Twiiies N
h B 4234 a1 Jo pus ) je s JuduLIRdwI pus BoPeIAdIp PRE[NUMIIY
- - spesodsiq
- - Tea! oup 10§ aHIE YD UonERIda(|
i i 1ok o1 jo BumSaq o 1 52 duy pue dop porenumoay
ED $T0 T 91} JO PUS N I8 SM[EA ATE} 40 1503 3y
- = STesodsiq
- - SUCIIPPY
820 820 Ted4 9y JO TUIIUESq SU 18 IN[eA ITef 10 1509 Iy
PIOURALI-puUET] | PIOYRLI-pueT
€207 207
SABFDIIE,
TEPIEN B SY | TSP 18 SY PRI
GReiuy) Taedoad yusunsaany “I] NON

$TOT 1€ YOBIAL PIPLR T8 1F) 20§ SIUIWI)L)S [LIOULAL 0F SHON
QILIATT IDNVNIX DNISHOH WVHIMHS



-7 W

19°808°C 1917 Y6 08L'C $0°916°9 ST°07 06°S65'9 1631 I JO PUS N[} JE 5B JUNOUIE SMLLIED JIN]
SEEE0'T 05798¢€ S§'IPT 8I8T'€E 66'€6€ £8°L8L'T uonERdaq [€10],
- - - - - B suonRpRq
16799 LE'8Y PS19 Ly'8p11 Gv'L 86011 uonedalioq
rOLE'T £1°8¢€ 1€T€0°1 SE'EE0T 05°98¢ S8'9P9'L Teal oY) 3O TUIHIEaq o1 TV
uopERag pIrEMUNIIY
96'THS'S LTPIP 6L'LTY'S 06'L60°01 LIPIP ELFRY6 el
A = s = 0 0 suonspeq
(1$°65L) (8€'HST) (£1°50¢) (E€SET) - (€£°6€T) TUSWAMSeWY|
TE'608E 7698C 08'TLSE LT16V ¥ - LTI6V ¥ SUONIpPY
SITOLT £0°7T8€ Z101¥'T 96'1¥8°S LUbIy 6L'LTY'S Ruejeg supual

[T A SMIYXY sasquraud WO (20N sy sosnumaad 10

P mrum,g P AN stemanIEg
€702 1€ YPIBH JE SV bZ0Z " 1€ YHMEI I SV
{syppeyut 3} SIO55E 95T JO YA NN SPT HON
5’18 8E'P6 ABad 3y JO PUI Y I8 5B JUNOWY swLLLIEd JON]|
06'718 P6'IIR JuuLITed UIl pHE UONESLIOUNY [B)0],
- - SEsodsiq
9P'6LT 0°6T UOLES IOy |
e &%%Y 06718 23 oy Jo JupuuTieq 5g) 1V
“JUBULTEd U PUR UOIESTHOWIE P3JEILMOdY/|
La 3 T£°9€6 3502 [R)O
- - spsodsia
LTS L8'TY SUOHIPPY |
LTEYS Pr'168 J631 o1 JO FUMITIq 3500 TV
AEMYOS AEMYPOS
£20T 20T SIEMAMIBY

‘L€ YMBIA JE SV | ‘I€ YMER JE SV

(s ui 2) S)O55E AQIBUEII PO €1 NN

$T0T 1€ YDICIA] PAPUA JESL I 0] SYEITHIIEDS [RISUEUL 0) SHON
TILINTT IDNVNIA ONISNOH WVATIHS



SHRIRAM HOUSING FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2024

Note 15: Other non financial assets (% in Lakhs)
Particul ‘As at March 31, | As at March 31,

articuwiars 2024 2023
Unamortised expenses 33.47 75.11
Prepaid expenses 2,015.17 569.01
GST Receivable - 71.14
Other sundry advances 1,529.74 560.98
Totai 3,578.38 1,276.24
Note 16: Asset held for sale (% in Lakhs)
. As at March 31, | As at March 31,

Particulars 2024 2023
House property 7,817.43 5,968.62
Less: Expected credit Loss on Asset held for sale 780.00 500.00
Total 7,037.43 5,468.62

Measurement:

The non-recurring fair value measurement for the assets held for sale has been categorized as a Level 2 fair value
based on the inputs to the valuation techniques used. For the assets classified as “assets held for sale” during the
year valuation has been determined by independent valuer by using the sales comparison approach for which the
price (such as recent sales, municipal valuation, etc.) of the assets in the similar location are considered. This is a
level 2 measurement as per the fair value hierarchy. The diminution in the value as identified by the independent

valuers is written off in the books of accounts.
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SHRIRAM HOUSING FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2024

of profit and loss for the year to reflect

Note 22: Lease liabilities (T in Lakhs)
Particulars As at March 31,2024 | As at March 31,2023
Lease liabilities 7,027.64 3,861.56
Total 7,227.64 3,861.56
22(a): The Company has applied the ical di ided in p h 46A of Ind AS 116 to all rent d. The amount recognised in the
changes in lease payments arising from rent concesstons is ? 0.96 Lakh (March 31,2023 : ¥ 28.61 Lakh) (Note no. 34)
22(b): Reconciliation of future minimum lease payment on lease liability
(X in Lakhs)
Particulars As at March 31,2024 | As at March 31,2023
'Within one vear 978.52 482.70
Afier one vear but not more than five years 4,156.24 2,167.63
More than five years 2,092.88 121123
Total 7,227.64 3.861.56
22(c): Movement in lease liability
(X in Lakhs)
Additions to Payment of|
Opening balance of lease Remeasureme Finance cost ylease Amount of
Class of underlying lease liabilities liabilities, A accrued oy ore. | lease liabilities
Sr. No. nts during the . liabilities
asset {balance as on made ar during the during the | 250" March
01.04.2023) during the y year e:r 31,2024
year y
1 Buildings 3.826.90 4.327.68 (245.18) 543.73 | (1,248.61) 7.204.52
2 Fumniture & fixtures 30.10 - - 2.22 (9.20) 23.12
3 Car 4.56 - - 0.00 (4.56) * 0.00
Total 3,861.56 4,327.68 (245.18) 545.95 | (1.262.37) 7,227.64
(R in Lakhs)
Additions to Payment of|
Opening balance of lease Remieasureine Finance cost ylease Amount of
Class of underlying lease liabilities liabilities, . accrued . ... |lease liabilities
Sr. No. nts during the . liabilities
asset {Balance as on made r during the during the as on March
01.04.2022) during the yea year efr 31,2023
year 4
1 |Buildings 1,414.90 3,360.70 (500.16} 255.81 1704.34) 3.826.90
2 Furniture & fixtures 47.19 286.53 (260.45) 9.79 (52.98) 30.10
3 Car 8.27 - - 0.60 (4.31) 4.56
Total 1.470.37 3,647.23 {760.61) 266.20 1761.63)| 3.861.56
22(d): The table below provides details regarding the contractual maturities of lease liabilities:
| (T in Lakhs)
As at March 31, 2024 As at March 31, 2023
Particulars Undiscounted basis Discounted basis Undlsco!mte D'sm“.n ted
d basis basis
Not later than one vear 1.549.30 978.52 772.57 482.70
Later than one vear but not later than five vears 5,523.63 4,156.24 2.843.58 _ 2,167.63
Later than 5 vears 2,365.21 2,092.88 1.384.08 1.211.23
Total 9,438.14 7,227.64 5,000.23 3,861.56

22(e): Qualitative disclosures:

The leased building premises , furniture & fixtures are used to carry out business operations and related support activities. The future cash outflows on lease payments are fixed in nature, subject to

lations. The lease

and

fenor

not yet commenced. There are no or are imposed by lease
Note 23: Other financial liabilities (X in Lakhs)
Particulars As at March 31,2024 | As at March 31, 2023
1,918.74 1,088.13
7,523.28 3.286.06
Provision for lease rent 2.53 11.09
Retention money and other sundry liabilities 4322 1941
Other liabilities 1,508.94 932 .48
Total 10,996.71 5,387.17

/>

conditions are subject to respective lease agreements. In 2 cases (March 31, 2023: 15 Cases), security deposit is paid but lease is




SHRIRAM HOUSING FINANCE LIMITED

Notes to financial statements for the year ended March 31,2024

Note 24: Provisions {¥ in Lakhs:
Particulars As at March 31,2024 | As at March 31, 2023

Provision for non funded exposure 211.78 203.96

Provision for employee benefits

- Leave Salury 272.13 66.86

-~ Gratuity 37341 31.28

Total 857.33 302.10

Loan commitment

The table below shows the credit quality and the maximum exposure for credit risk based on the Company’s internal credit rating system and year-end stage classification. Details of the Company’s
internal grading system and policies on ECLs are set out in Note 53

(% in Lakhs)
As at March 31, 2024 As at March 31, 2023
Internal rating grade Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Performing
High grade 73,146.94 - - 73,146.94 55,163.86 - - 55,163.86
Standard grade 98.62 - - 98.62 246.03 - - 246.03
Sub-standard grade - 5543 - 5543 - 122.73 - 122,73
Past dug but not impaired - 17.19 - 17.19 - 32.07 - 3207
Non- performing
Individually impaired - - - - - - - -
Total 73,245.56 72.62 - 73.318.18 55,409.89 154.79 - 55,564.68
An analysis of changes in the gross carrying amount and the corresponding ECLs in relation to other undrawn commitments is, as follows:
Gross exposure reconciliation (¥ in Lakhs) .
Particulars As at March 31, 2024 As at March 31, 2023
Stage 1 Stage 2 Staged Total Stage 1 Stage 2 Stage 3 Total
Opening bal. of di p 55,409.89 154.79 - 55,564.68 46,273.06 129.42 - 46,402.48
New exposures ) 3 o 67,799.36 2032 - 67,819.68 49,579.63 124.69 - 49,704.32
off;) o - = (49,931.75) (134.44) - {50,066.19) (40,371.82)|  (170.30) - (40,542.12)
Transfors to Stage 1 58.21 (58.21) - - (70.98) 70.98 - .
Transfers to Stage 2 (90.15) 90.15 - - - - -
Transfers to Stage 3 - - - - - - - s
Closing balance of ding exposure 73,245.56 72.62 - 73,318.18 55,409.89 154,79 - 55,564.68
Reconciliation of ECL balance is given below:
[ RinLakt |
As at March 31, 2024 As at March 31, 2023
Stage 1 Stage2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
ECL allowance - opening balance 201.73 223 - 203.96 266.48 5.18 - 271.66
New exposures 194.43 043 - 194.86 180.77 181 - 182.58
P or matured write-offs) (186.05) (0.45) . (186.50) (244.99) (5.29) . (250.28)
Transfers to Stage 1 0.69 0.69) - - (0.53) 0.53 - -
Transfers to Stage 2 0.31) 0.31 - - - - - -
Transfers to Stage 3 - - - - - - - -
Impact on year end ECL of exposures transferred between
i b - (0.54) - (0.59) - = - -
ECL allowance - closing balance 210.51 1.27 - 211.78 201.73 2.23 - 203.96 |
Note 25: Other non financial liabilities (X in Lakhs)
Particulars As at March 31,2024 | As at March 31,2023
Statutory dues pavable 173.51 173.61
Total 173.51 173.61
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SHRIRAM HOUSING FINANCE LIMITED
Noies to financial statements for the year ended March 31, 2024

Note 26: Equity (X in Lakhs)
. As at March 31, As at March 31,

Particalars 2024 2023

EQUITY SHARE CAPITAL
Authorised:
75,00,00,000( Previous Year : 40,00,00,000) equity shares of I 10/- 75,000,00 40,000.00
each
Ordinary Shares
Issued and fully paid
Issued, subscribed and fully paid up:
::é:O,SZJSI (Previous Year : 32,60,46,112) equity shares of T 10/- 33,008.28 32,604.61
Total Equity 33,008.28 32,604.61
Reconciliation of the number of shares and ding at the begi and at the end of the year
. No. of Shares .

Particulars (in Lakh) (% in Lakhs)
As at March 31,2022 3,252,71 32,527.11
Issued during the year 1.75 77.50
As at March 31, 2023 3.260.46 32,604.61
Issued during the year 40.37 403.67
As at March 31, 2024 3,300.83 33,008.28
Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of ¥ 10/- per share. Each holder of equity shares

is entitled to one vote per share.

Shares held by holding/ ultimate hoidi

and/ or their subsidiaries/ associates

Out of equity shares issued by the Company, shares held by its holding company, ultimate holding company and their

subsidiaries/ associates are as below:

No. (in Lakhs)
. As at March 31, As at March 31,

Particulars 2024 2023
|Shriram Finance Limited* 2,765.51 2,765.51
ITota! 2,765.51 2,765.51
Details of shareholders holding more than 5% shares in the Company

Particul

articwars As at March 31, 2024 As at Mareh 31, 2023
No. in Lakhs L. No. in Lakhs
% holding in the
class % holding in the class

Shriram Finance Limited* 2,765.51 83.78% 2,765.51 84.82%
Valiant Mauritius Partners FDI Ltd. 487.20 14.76% 487.20 14.94%

For details of shares reserved for issue under the employee stock option (ESOP) pian of the Company, refer Note No. 45

Details of shareholding by promoters:

Shares held by promoters at the end of the year

|No. of Shares

Promoter name
Shriram Finance Limited*

|% of total shares

2,765.51

| 83.78%|

|% change during the year

1.04%

There are no shares in the preceding § years allotted as fully paid up without payment being received in cash / bonus shares / bought back.

*Refer note Note 49




SHRIRAM HOUSING FINANCE LIMITED
Notes to financial statements for the year ended March 31, 2024

Note 27: Instruments entirely equity in nature (% in Lakhs)

Particul As at March 31, As at March 31,

artien e 2024 2023
Zero coupon Unsecured Compulsory Convertible Debentures ( 40,000 30.740.71 _
fully paid deb of face value % 1 Lakh Each }* >
Total 39,740.71 -
* Net of issue expenses as per IND AS 32, reconcitiation of which is given below:
(% in Lakhs)
B As at March 31, As at March 31,

Particulars 2024 2023
Issue p ds of Comp vy Convertible Deb (CCD) 40,000.00 -
Less: Issue Expenses related to CCD (259.29) -
Total 39,740.71 -
a. R iliation of the ber of Compulsory convertible debenture ding at the bcﬁg'&ning and at the end of the year

. No. of Instruments .

Particulars (in Lakh) X in Lakhs)
As at March 31,2023 - -
Issued during the year 0.40 40,000.00
As at March 31, 2024 040 40,000.00
b. Instrument holders holding more than $% of C Isory convertible deb e,

Particulars As at March 31, 2024 As at March 31, 2023

. % holding in the .
No. in Lakhs class No: in Lakts % holding in the class

Kotak Mahindra Limited 0.40 100%) - -
¢. During the year, the Company has issued 40,000 Zero Coupon, Unrated, Unlisted, U d, Compulsory Convertible Deb {CCD) of face value of T 1 lakh each to

Kotak Mahindra Investments Limited. These are convertible into 305.20 Lakh (Nos.) equity shares (i.e, 763 shares for one CCD) on any put option date or upon occurrence of any

Iah

trigger event, as defined in the

subscription ag or after end of the 5 years from the date of issuance.

Seniority of this instrument shall rank subordinate to all other creditors but senior to the fully paid up equity capital of the company.
As these instruments are compulsorily convertible in nature & carry a zero coupon rate, the Company does not have any redemption obligation, and are thus classified as equity.

Note 28: Other Equity (X in Lakhs)
Particulars As at;\;[;;ch 31, As at;\:azx;ch 31,

Statutory reserve (Pursuant to section 29C of the NHB Act, 1987 &
|section 36{1}viii) of Income tax act, 1961} 13,726.09 9,375.22
Security premium 51,973.08 51,071.44
Retained earnings (surplus/deficit in profit & loss-account) 53,633.34 36,046.92
Remeasurement Gain or Loss on defined benefit plans 34.74 51.48
Deemed investment - 183.91
Share Application Money Pending Allotment 5.83 -
|Share option outstanding 244.87 588.81
Other comprehensive income

- Effective Portion of Cash flow Hedges 6.49 (3.65)/
L’IM 119.624.44 97,314.13
Note 28 (a) : Other Equity

(X in Lakhs)
As at March 31, As at March 31,

Particulars 2024 2023
Securities premium account

Opening Balance 51,071.44 50,982.70
Add: Premium on shares issued during the year 901.64 88.74
Less: Right issue expenses - -
Closing Balance 51,973.08 51,071.44
Share option outstandin

Opening Balance 588,81 330.56
Add: Expenses on Employee Stock Option Plan (Kefer note 39} 129.78 346.99
Less: Adjustment on exercise of Employee Stock Option Plan (473.72) (88.74)
Add: Transferred to retained eaming - =
Closing Balance 244.87 588.81
Statutory reserve (Pursuant to section 29C of the NHB Act, 1987 &

section 36(1}{viii) of income tax act, 1961)

Opening Balance 9,375.22 6,599.21
Add: Transfer from surplus balance in the statement of profit and loss 4,350.87 2,776.01
Closing Balance 13,726.09 9,375.22

(\S/ @/%




SHRIRAM HOUSING FINANCE LIMITED
Notes to financial statements for the year ended March 31, 2024

As at March 31, As at March 31,

Particuiars 2024 2023
|Surplus in statement of profit and loss

Opening Balance 36,046.92 25,047.50
Add: Profit for the year 21,743.47 13,775.43
Add/ (Less): Appropriations 183.91 -
Transfer from / (to) share option outstanding 10.00 -
Transfer to statutory reserve (4,350.87) (2,776.01)
Closing Balance §3,633.34 36,046.92
Deemed i

Opening Balance 183.91 183.91
Add: Other additions/ deductions during the year (183.91) -
Closing Bal - 183.91

Share application money pending allotment

Opening Balance -

Add: Other additions/ deductions during the vear 5.83

Closing Balance 5.83

Remeasurement Gain or Loss on defined benefit plans

Opening Balance 5147 88.32

Remeasurement gain/ (loss) on defined benefit plan (33.71) (49.22)
Income tax provision/ (reversal) on above 16.97 12.39

Closing Bal 34.74 5147

Other Comphrensive Income
Effective Portion of Cash flow Hedges

Opening Balance (3.65) -
Add: Additions during the year 10.14 (3.65)
Closing Bal 649 {3.65]

Note 28 (b) ; Other Equity
Nature and purpose of Reserves

Statutory reserve:
The Company creates special reserve every year out of its profits in terms of Sec 36(1) (viii) of the Income tax act, 1961 read with Sec 29C of the
National Housing Bank Act, 1987.

The Company transfers amount at least 20% of the Profit after tax to Statutory reserve.

Securities preminm reserve:
Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of
bonus shares in d with the provisions of the Companies Act, 2013.

Retained earnings:
Retained earnings are the profits that the Company has earned till date, less any transfers to statutory reserve, any appropriation made.

Deemed investment:
The Company has acquired a refinance from National Housing Bank for which the parent "Shriram Finance Ltd" acted as a Corporate guarantor.

The Fair value of fi 1 S0 ived has been classified as "Deemed investments”.
ESOP reserve:
The share-based payment reserve is used to recognise the value of equity-settled share-based p provided to employees, including key

management personnel, as part of their remuneration. Refer to Note 45 for further details of these plans. .

Remeasurement Gain /( loss) on defined benefit pian:

Re-measurement, comprising of actuarial gams and losses and the return on plan assets (excluding amounts included in net interest on the net defined
benefit liability), are 2ni diately in the bal sheet with a P g debit or credit to retained earnings through OCI in the period in
which they occur. R are not reclassified to the of profit and loss in subsequent periods.

Other Comprehensive Income:
Other prehensive income includes effective portion of cash flow hedges. Effective portion of cash flow hedges represents the cumulative effective
portion of gains or losses arising on changes in fair value of hedging instruments entered into for cash flow hedges, which shall be reclassified to the
statement of prof t and loss only when the hedged ion affects the of profit and loss, or included as a basis adj to the non-

X .

with the Company




SHRIRAM HOUSING FINANCE LIMITED
Notes to financial statements for the year ended March 31, 2024

Note 29: Interest income (% in Lakhs) |
For the Year ended March 31 2024 For the Year ended March 31, 2023
Particulars On financial assets | On financial assets On ﬁn.ancial ass.ets On financial assets | On financial assets On fmfan il ass'e al
. classified at fair : classified at fair
measured at measured at fair value through Total measured at measured at fair value through Total
amortised cost value through OCI amortised cost | value through OCI
profit or loss profit or loss
Interest on loans 106,052.62 - - 106.052.62 63.608.73 - 63,608.73
Interest income from investments 2,450.50 - - 2,450.50 131881 - 1.318.81
Interest on dejiosits =
-Deposit with Bank 1,579.61 - - 1,579.61 818.82 - 818.82
-Margin money deposit with Bank 324.26 = - 324.26 200.89 - - 200.89
-Deposit with financial institutions - - - - - - -
Interest income on securily deposits 41.06 - - 41.06 28.65 - - 28.65
Interest income on assi| t (EIS) 795.40 - - 795.40 134.16 - 134.16
Total 111,243.45 - - 111,243.45 66,110.06 - - 66.110.06
Note 30: Fees & commission income (% in Lakhs)
Particulars For the Year ended | For the Year ended
March 31 2024 March 31,2023
Serviciny fees 491.23 190.63
Income from other services 4,224.22 734.99
Other charges 2,723.90 1431.70
Commission fees 1847 34.01
Total 1457.82 2,391.33
Revenue from contract with customers {%in Lakhs
Jevenue trom contract with customer akhs) |
. For the Year ended | For the Year ended
Particulirs March312024 | March31,2023
(i) Type of service
- Fees and commission income 509.70 224.64
- Other Charges 2,723.90 1,431.70
- Income from other services 422422 734.99
Total 7.457.82 239133
(ii) Primary geographical market
- India 7,457.82 2.391.33
- Outside India - B
Total revenue from contract with customers 7,457.82 2.391.33
|(iii} Timing of revenue recognition
- At a point in time upon rendering services - -
- Over a period of time upon rendering services 7.457.82 239133
Total 745782 2,391.33
iv) Trade receivable towards contract with customers
- Opening balance - -
- Closing balance 763.45 22.98
[\)] i on trade towards contract with
customers o -
As on 31st March 2024, the Company doesn't have any d/partially satisfied perft bligation (March 31, 2023: Nil).




SHRIRAM HOUSING FINANCE LIMITED
Notes to financial statements for the year ended March 31,2024

Note 31: Net gain/ (loss) on fair value changes

(% in Lakhs}

Particulars

For the Year ended
March 31 2024

For the Year ended
March 31,2023

A) Net gain/ (loss) on financial instruments at fair value through
|profit_or loss

(i) On tradin; olio

- Investments

4.905.38

237265

- Derivatives

- Others

(ii) On financial instruments designated at fair value through profit or
loss

| {B) Others ( to be specified)

Total Net gain/{loss) on fair value changes (C)

4,905.38

237265

Fair Value changes:
-Realised

4.909.84

2.368.19

-Unrealised

46|

4.46

Total net gain/(loss) on fair vaiue
changes(D}

490538

Total

2,372.65

450538

2,372.65

Note 32: Net gain on derecognition of financial instruments under amortised cost category

[ (X in Lakhs)

For the Year ended March 31 2024

For the Year ended March 31, 2023

Particulars On financial assets | On financial assets On financial assets On financial assets | On financial assets On financlal assets
. classified at fair N classified at fair
measured at measured at fair value through Total measured at measured at fair value through Total
amortised cost value through OCI amortised cost | value through OCI e
profit or loss profit or loss
Net gain on assignment 18,015.25 - - 18,015.25 6.465.38 - - 6.465.38
Total 18.015.25 = 18.015.25 646538 - - 6.465.38
Note 33: Other operating Income (¥ in Lakhs)
" For the Year ended | For the Year ended

Particulars March312024 | March31,2023
Processiny fees 1,054.87 608.55
Bad debts recovered 229.08 329.33
Total 1,283.95 937.88
Note 34: Other income (X in Lakhs)

" For the Year ended | For the Year ended

Particulars March312024 | March31,2023
Gain on derecognition of property. plant and equipment 0.16 0.01
Interest on lease receivable 0.00 0.60
Gain on Foreign Currency Transaction - 1.56
Income from subleasing of right of use assets 0.64 6.74
Interest on income tax refund 39.56 7.50
|Miscellaneous income - 827
Lease rent waiver 0.96 28.61
Gain on remeasurement of Leases 9.85 50.01
Total 51.17 103.30
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SHRIRAM HOUSING FINANCE LIMITED
Notes to financial statements for the year ended March 31, 2024

Note 40: Depreciation, amortization & impairment (% in Lakhs)
Particulars For the Year ended For the Year ended
March 31 2024 March 31, 2023
Depreciation of tangible assets 699.48 418.07
Amortization of intangible assets 29.04 279.46
Depreciation of right of use assets 1,148.48 662.91
Total 1,877.00 1,360.44
Note 41: Other expenses (% in Lakhs)
Particulars For the Year ended For the Year ended
March 31 2024 March 31, 2023
Rent 108.34 117.69
Printing & stationery 340.71 225.05
Travelling and conveyance 1,712.33 919.56
Business promotion 40.12 29.34
Communication 325.59 181.74
Director's sitting fees 38.70 25.08
Electricity 299.94 124,99
Insurance 36.19 19.01
Bank charges 43.52 36.80
Payment to auditors
- Statutory audit fees 46.87 30.52
- Tax audit fees 5.72 5.97
- Out of pocket expenses 0.45 1.22
- Certification fees 11.99 7.63
Royalty 1,558.22 865.05
Professional charges 1,811.72 1,154.84
Man Power Services 178.34 1,010.75
Office maintenance 1,094.85 469.29
Postage & courier 166.23 97.51
Rates, duties & taxes 34.08 19.95
Mortgage guarantee Fee 41.65 62.45
Corporate social responsibility 244.77 174.20
Loss on derecognition of property, plant and equipment 1.49 0.26
Advertisement 136.92 44.14
Collection & recovery 974.83 610.53
Miscellaneous expenditure 384.71 256.26
Total 9,638.28 6,489.83

SNA




SHRIRAM HOUSING FINANCE LIMITED
Notes to financial statements for the year ended March 31, 2024

Details of CSR expenditure:

(% in Lakhs)
Particulars Year ended March 31, |Year ended March 31,
2024 2023

a) Gross amount required to be spent by the Company during the year 244.77 174.14

b) Amount spent in cash during the year

i) On purposes of construction_/;icquisition of any asset - -

ii) On purposes other than (i) above

- Contribution to various Trust/NGOs/Societies/Agencies and utilisation thereon * 44.00 90.97

- Expenditure towards Promoting Skill Development 137.92 -

¢) Amount unspent** 62.85 83.17

d) The amount of shortfall at the end of the year

e) The total of previous years' shortfall amounts

*There is no contribution to related party during the year (March 31, 2023 T Nil)

*¥The amount of ¥ 62.85 lakhs (March 31, 2023: ¥ 83.17 lakhs) is allocated towards an on-going project of Apprenticeship program undertaken
by the company for a period of 1 year beginning from March 2024, and shall be utilised in a calibrated manner for payment of training fees for
apprenticeship on an monthly basis. Company has transferred  62.85 lakhs (March 31, 2023 ¥ 83.17 lakhs) unspent amount to a separate bank

account,
Details of Ongoing projects: (% in Lakhs)
Year ended March 31, |Year ended March 31,
Particulars 2024 2023
Opening Balance
With Company - -
In Separate CSR Unspent Account 83.17 -
Amount required to be spent during the year 244.77 174.14
Amount spent during the year
From Company's Bank account 181.92 90.97
From Separate CSR Unspent Account 83.17 -
Closing Balance
With Company - -
In Separate CSR Unspent Account 62.85 83.17

Nature CSR activities :- (i) Promoting health care and sanitation under Flagship Program for Adivasi women for educating them on menstrual
health and sustainable menstrual practice in women, (ii) Promoting health care including preventive health care by providing palliative care to
patients and providing all facilities including food, medicines, room, etc. at free of cost, to expand the facility for Children as well, (iii) Ensuring
environmental sustainability by carrying out Afforestation activity and (iv) Promoting Skill Development under Apprenticeship Program.




Shriram Housing Finance Limited
Notes to financial statements for the year ended March 31, 2024

Note 42: Income Tax
The components of income tax expense for the year ended March 31, 2024 are:

(% in Lakhs)
Particulars For the Year ended For the Year ended
March 31 2024 March 31, 2023
Current tax 5,032.28 3,639.02
Deferred tax 2,190.40 (426.22)
Tax relating to earlier years 65.73 7.96
Total tax charge 7,288.41 3,220.76

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged at
India corporate tax rate. A reconciliation between the tax expense and the accounting profit multiplied by India’s domestic tax rate for

the year ended March 31, 2024 and March 31, 2023 is, as follows:

(% in Lakhs)
Particulars For the Year ended For the Year ended
March 31 2024 March 31, 2023
Profit before tax 29,031.88 16,996.19
Statutory income tax rate 25.17% 25.17%
Expected income tax expense 7,306.75 4,277.60
Tax effect of adjustment to reconcile expected income tax expense to reported
income tax expense
Effect of change in tax rate - -
Earlier year tax effect 65.73 7.96
Non deductible expense - CSR 61.41 43.84
Deduction 80JJAA 14.27) (0.37)
Special reserve w/s 36 (1) (viii) (307.23) (833.22)
Others 176.02 (275.05)
Income tax expense reported in the statement of profit & Loss 7,288.41 3,220.76
Note 43: Deferred Tax:
The following table shows deferred tax recorded in the balance sheet as at March 31, 2024:
(% in Lakhs)
Deferred tax Income statement 0OCI Deferred tax
For the Year ended 31 | For the Year ended Aa at March 31,2024
As at March 31, 2023 March 2024 31 March 2024
Deferred tax asset/ (liabilities) in relation to :
Property plant equipment's & intangible assets 102.28 (103.09) - (0.81)
ECL provision on undrawn loan commitments & investments 51.33 1.97 - 53.30
Unamortized income 3.64 (3.64) - -
ESOP fair value 148.20 (86.57) - 61.63
ECL on loan & advances 843.33 595.82 - 1,439.15
ECL On Asset Held for Sale 125.84 70.47 - 196.31
ECL on interest reversal on NPA. 39.23 18.67 - 57.90
Net Gain/(Loss) On Fair Value Changes - MF (1.12) 1.12 - -
Provision for employee benefits (0.72) 34.05 16.97 50.30
Cash Flow Hedge 1.23 - (3.41) (2.18)
Unamottized expenses (14.00) 8.63 - (5.37)
Provision for lease rental 36.49 26.73 - 63.22
NCD expenses & borrowing cost as per EIR (4.67) 3.19 - (1.48)
Net right to use asset and future rent liability 13.32 65.07 - 78.40
Excess interest spread receivables on assignments (4,090.82) (2,822.82) - (6,913.64)
Total (2,746.44) (2,190.40) 13.56 (4,923.28)




Shriram Housing Finance Limited
Notes to financial statements for the year ended March 31, 2024

The following table shows deferred tax recorded in the balance sheet as at March 31, 2023:

(% in Lakhs)
Deferred tax Income statement 0CI Deferred tax
For the Year ended 31 | For the Year ended As at March 31, 2023
As at March 31, 2022 March 2023 31 March 2023

Deferred tax asset/ (liabilities) in relation to .
Property plant equipment's & intangible assets 36.82 65.46 - 102.28
ECL provision on undrawn loan commitments & investments 68.37 (17.04) - 51.33
Unamortized income 13.62 (9.98) - 3.64
ESOP fair vaiue 81.94 66.26 148.20
ECL on loan & advances 1,032.18 (188.85) - 843.33
ECL On Asset Held for Sale - 125.84 - 125.84
ECL on interest reversal on NPA 94,79 (55.57) - 39.23
Net Gain/(Loss) On Fair Value Changes - MF (1.12) - (1.12)
Provision for employee benefits (69.64) 56.53 (12.39) (0.72)
Cash Flow Hedize (1.23) 1.23
Unamortized expenses (28.19) 14.19 - (14.00)
Provision for lease rental 14.41 22.08 - 36.49
NCD expenses & borrowing cost as per EIR (9.33) 4.65 - (4.67)
Special reserve u/s 36 1(viii) (833.22) 833.22 - -
Net right to use asset and future rent liability 12.24 1.08 - 13.32
Excess interest spread receivables on assignments (3,600.27) (490.55) - (4,090.82)
Total (3,186.28) 426.20 (13.62) (2,746.44)

Note 44: Earnings per share

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of company by the weighted average number of equity shares

outstanding during the year.

Diluted EPS is calculated by dividing the net profit attributable to equity holders of company (after adjusting for interest on the convertible preference shares and interest on the
convertible bond, in each case, net of tax wherever applicable) by the weighted average number of equity shares outstanding during the year plus the weighted average number of
equity shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

Particulars For the Year ended For the Year ended
March 31 2024 March 31, 2023

Net profit attributable to ordinary equity holders of the Company (% in Lakhs) 21,743.47 13,775.43
Weighted average number of ordinary shares for basic earnings per share
(Nos. in Lakhs) 3,284.74 3,254.60
Effect of dilution:
Stock options granted under ESOP (Nos.in Lakhs) 4.65 11.59
Weighted average number of ordinary shares adjusted for effect of dilution 3,289.39 3,266.19
Earnings per share

Basic earnings per share (%) 6.62 423

Diluted eamings per share (3) 6.61 4.22
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Shriram Housing Finance Limited

tes to financial statements for the year ended March 31, 2024

Note 47: Maturity analysis of assets and liabilities

N

sal €

wisclosures as required in Master Direction —

— Housing Fi C

(Reserve Bank) Directions, 2021 (RBI/2020-21/73

DOR FIN.HFC.CC.N0.120/03.10.136/2020-21) dated February 17,2021 re;d with Circular no. RBII2022-23I26 DOR.ACC.REC. No.20/21.04.018/2022-23 dated April 19, 2022 as amended from time to

“1e
¢ table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled.
I i Lakds) |
I Particulars As at March 31, 2024 As at March 31, 2023
Within 12 months After 12 months Total Within 12 months After 12 months Total
|Assets
‘nancial assets
|~ash and cash equivalents 16,898.95 - 16,898.95 42.753.95 - 42,753.96
lBank balance other than above 18,084.06 1,033.27 19,117.33 4,585.61 1,614.59 6,200.20
"erivative financial i - - - 56.32 - 5632
_2ceivabll 763.45 - 763.45 22.98 - 2298
ILmS 229,924.95 846.694.79 1,076.619.74 142,836.06 525,298.72 668,134.78
Tnvestments 6,045.08 13,888.35 19,933.43 15.245.32 10.443.03 25,688.35
her financial assets 8,569.65 21,662.80 30,232.45 4.914.69 13,013.40 17,928.09
|
|Non-ﬁnancial assets - -
rrent tax assets (Net) 2,052.23 - 2,052.23 1,129.40 - 1,129.40
mvestment - 0.28 0.28 - 0.28 0.28
Proporty, plant and equipment - 2,614.44 2.614.44 - 1,368.94 1,368.94
“ght of use assets - 6,916.14 6,916.14 - 3,808.61 3,808.61
uther i ible assets - 94.36 94.36 - 81.55 8155
!Wer non financial assets 2,149.66 1.428.71 3,578.37 776.73 499.52 1.276.24
_sset held for Sale 2,345.81 4,691.62 7,037.43 1,822.87 3,645.75 5,468.62
[Total assets 286.833.84 899&4.76 1.185&8.60 214,143_.9_2 559,774.39 773218.32
|Liahilities
Financial liabilities
srivative financial instrument 400.05 - 400.05 - - -
Trade pavables 341293 - 3.41293 1,907.91 14.69 1,922.60
Debt securities 71,306.95 78.900.08 150,207.03 26,265.52 100,888.75 127,154.27
r‘orrowit_tgs (other than debt security) 165.786.45 634,577.80 800,364.25 115.609.32 379.864.76 495,474.08
_ubordinate Debts 552.06 14.370.56 14,922.62 47.03 6.930.69 697772
Lease liabilities 978.52 6,249.11 7.227.64 482.70 3,378.86 3.861.56
'ther financial liabilities 10,858.78 138.03 10.996.80 5.217.59 169.58 5,387.17
[Non-financial liabilities B .
|Current tax liabilities (Net) - - B - . N
ovisions 211.78 645.55 85733 203.96 98.14 302.10
Deferred tax liabilities (Met) 492328 - 4.923.27 (13.62) 2,760.08 2,746 46
|0ther non-financial liabilities 173.51 - 173.51 173.61 - 173.61
‘otal liabilities 258‘604.30 734&1.12 993,485.42 149.894.01 494,105.55 “3i999'57
‘N_et 28i2_ .54 164.143.64 19273.18 64&-249'92 65&.84 129.918.75
‘assification of assets & liabilities under maturity bucket is based on 's esti & p The same is aiso approved by the ALM of the Company




Shriram Housing Finance Limited

Notes to financial statements for the year ended March 31, 2024

Note 48; Contingent liabilities & commitments

{A) Contingent liabilities (2 in Lakhs)
Particulars As at March 31, 2024 As at March 31, 2023
Income tax* 4,636.07 3,581.29
GST** 26.15 -
Bank guarantees / mortgage loan*** 18,514.05 5,992.49

P of disallowance of royalty as an expense and by treating it as intangible asset, disallowance of deduction of excess interest spread
income, disallowance u/s 14A r.w. Rule 8D, and Disallowance of Statutory reserve Ufs 36(1)(viii). The above demands are determinable only on receipt of judgements/decisions
pending with various forums/authorities. The company is of the opinion that the above d ds are not ble and expects to succeed in its appeals

*Di di tax d d is on

**Disputed GST demand is on account of

(a)Under-reporting of B2C turnover in Form GSTR-9 vis-3-vis corresponding tumover in Form GSTR-1 and consequent short payment of taxes
(b)Excess Input Tax Credit CITC’) claimed on account of non-reconciliation of information declared in Form GSTR-9

The company is of the opinion that the above d ds are not ble and to d in its appeal

.4

#*+Fixed deposit is under lien for bank Guarantee purpose to the extent for ¥ 40.25 Lakhs (March 31, 2023 Z 33.10 Lakhs)

***Fixed deposit is under lien with bank pending completion of formalities relating to a borrower to the extent of  115.20 Lakhs (March 31, 2023 2
110.00 Lakhs)

*#3Fixed deposit is under lien to the extent for Z 8589.76 Lakhs (March 31, 2023 ¥ 4727.29 Lakhs) marked in favour of "IDBI Trusteeship Services
Limited" in respect to securitization as cash collateral.

*+*Fixed Deposit is under lien to extent of 2 103.56 Lakhs (March 31, 2023  22.10 Lakhs) in favour of ICICI Bank in respect of sourcing and
servicing agreement.

***Fixed Deposit is under lien to extent of 1100 Lakhs (March 31, 2023 ¥ 1100 Lakhs) marked in favour of Catalyst Trusteeship Limited toward
DSRA requirement of LIC who is the investor for issuance of NCD Series XXVIII

*#*+Fixed deposit is under lien for ECB purpose to the extent for ¥ 8565.28 Lakhs (March 31, 2023 Z 0.00 Lakhs)

(B) Commitments (2 in Lakhs)
Particulars As at March 31, 2024 As at March 31, 2023
Estimated t of contract remaining to be

on capital account 333.54 71.21
Undrawn C 73,318.17 55,564.68




Shriram Housing Finance Limited
Notes to financial statements for the year ended March 31, 2024

Note 49; Related party Transactions

Sr Nos

Relationship

Name of the party

—

Promoter ( Holiding Company)

Shriram Finance Limited (SFL) *

[

Promoter group

Shriram Value Services Limited (SVS)

Novac Technology Solutions (P) Limited

Shriram Fortune Solutions Limited (SFSL)

Shriram General Insurance Company Limited (SGIL)

Shriram Insight Share Brokers Limited (SISBL)

Shriram Life Insurance Company Limited (SLIC)

Shriram Asset Management Company Limited

Shriram Financial Products Solutions (Chennai) Private Limited (SFPS)

Insight Commodities and Futures Private Limited (Upto 18th May, 2022)

Shriram Financial Ventures (Chennai) Private Limited

Shriram Credit Company Limited (SCCL)

Shriram Overseas Investments Private Limited

Shriram Wealth Limited

Bharath Investments Pte. Ltd., Singapore

SGI Philippines General Insurance Co. Inc.

Novac Digital Service Private Limited (NOVAC)

Shriram LI Holdings Private Limited

SEA funds Management India Private Limited

Wav2wealth Insurance Brokers Private Limited

Way2wealth Securities Private Limited

Way2wealth Brokers Private Limited

Way2wealth Commodities Private Limited

Shriram GI Holdings Private Limited

Shriram Investment Holdings Limited

Valiant Mauritius Partners FDI Ltd. (VMPL)

Shriram Automall India Limited

Cartradeexchange Solutions Private Limited

Adroit Inspection Service Private Limited

Augeo Asset Management Private Limited

Directors and Key Management Personnel

Mr. Subramanian Jambunathan (Managing Director and CEO)

Mr. Venkataraman Murali (Independent Director)**

Mr. Yalamati Srinivasa Chakravarti (Non-Executive Director)

Mrs, Lakshminarayanan Privadarshini (Independent Director)

Mt. Gauri Shankar Agarwal (Whole Time Director and CFO)

Mirs. Puja Shah (Company Secretary)

Mirs Maya Sinha *** (Independent Director)

£y

Emplovees’ benefit plan

Shriram Housing Finance Company Limited Employees Group Gratuity Fund Trust

* “Pyrsuant to the approval of the Composite scheme of Arrangement and Amalgamation between Shrilekha Business Consultancy Private Limited and
Shriram Financial Ventures (Chennai) Private Limited and Shriram Capital Limited and Shriram Transport Finance Company Limited (“STFC”) and Shriram
City Union Finance Limited (“SCUF”) and Shriram LI Holdings Private Limited and Shriram GI Holdings Private Limited and Shriram Investment Holdings
Limited and their respective Shareholders by the Hon’ble National Company Tribunal, Chennai vide Common Order dated November 14, 2022 together with
Corrigendum Order dated November 17, 2022, , SCUF was merged with STFC. As part of the Scheme the name of STFC has changed to “Shriram Finance

Limited” w.e.f. November 30, 2022.

Since SCUF was the Promoter of the Company before the merger and in view of the above Order, Shriram Finance Limited is now the Promoter of SHFL.”

All figures have been shown as gross exclusive of GST 9% wherever applicable.

There are no transactions with relatives of Key Management Personnel as at March 31, 2024.
**ceases to be a Director w.e.f. April 01,2024

***¥Appointed w.e.f March 28, 2024




Shriram Housing Finance Limited

Notes to financial statements for the year ended March 31, 2024

Note 49; Related party Transactions

Related party transactions during the year:

(¥ in Lakhs)
Promoter s
1]
) (Holding Company) Promoter Group Employees’ benefit plan | Key Management Personncl Total
Particulars
Asat Asat Asat Asat Asat Asat Asat Asat As at As at
Mar 31,2024 | Mar 31,2023 | Mar 31,2024 | Mar 31, 2023 | Mar 31, 2024 | Mar 31, 2023 | Mar 31, 2024 | Mar 31,2023 | Mar 31, 2024 | Mar 31, 2023
Remuneration to Directors (Sitting Fees)
Mr. V Murali 17.75 11.50 17.75 11.50
iMs Lakshminaryanan Priyadarshini 17.75 11.51 17.75 11.51
Renuneration to other KMPs B s
1,069.26 246.24 1,069.26 246.24
- 194.53 = 194.53
243.30 140.58 243.30 140.58
795 14.75 7.95 14.75
21.17 14.94 21.17 14.94
12.80 43.61 12.80 43.61
- 0.91 - 0.91
- 0.96 - 0.96
34.84 26.94 34.84 26.94
294 = 2.94 -
- 1,002.50 - 1.002.50
0.44 0.61 044 0.61
17.51 30.92 17.51 30.92
41.48 20.86 4148 20.86
- 30.00 - 30.00
676.71 511.47 676.71 51147
1,429.57 793.63 1,429.57 793.63
Other Receifits
Transfer of liability for Gratuity/Leave - SFL 21.14 14.93 21.14 14.93
Rent Received - =
Rent - SFL - 5.54 - 5.54
Electricity, telephone and
- 3.50 - 3.50
6.51 212 6.51 2.12
7628.35 3.215.28 7,628.35 3,215.28
14,966.73 - 14.966.73 -
IEnﬂcvex contribution to EGG scheme 250.00 150.00 250.00 150.00
Loans given and repayments
Loan EMI received - Mr.Gauri Shankar Agarwal 15.26 15.26 15.26 15.26
Loan EMI received /re-payments - Mr.Subramanian Jambunathan 308.30 13.42 308.30 13.42
Loan disbursement - Mr.Subramanian Jambunathan 549.11 300.00 549.11 300.00
Loan disbursement - Mr.Gauri Shankar Agzrwal 80.06 - 80.06 -
Advances recovered - Mr.Gauri Shankar Agnrwal - 20.00 2 20.00
Investment in Eiquity Shares
Mr.Subramanian Jambunathan 225.00 75.00 225.00 75.00
Mr Gauri Shankar Ajpirwal 21.00 21.00
Share Application Money Received
Mt Gauri Shankar Agnrwal 73.50 - 73.50 -
alance outstanding as at March 31,2024 :
Share Cagital - SFL 27,655.11 27,655.11 27,655.11 27,655.11
i 4.872.00 4,872.00 4,872.00 4.872.00
300.00 - 300.00 -
21.00 - 21.00 -
236 23,66 236 23.66
- 57.40 - 57.40
438.13 246.24 438.13 246.24
= 0.04 - 0.04
98.24 12.71 98.24 12.71
549.11 295.05 549.11 295.05
= - = - 180.44 110.15 180.44 110.15
al = . d o
Note 50: Disclosure of complaints
Cusiomers complaints
Sr. . Asat Asat
No, |Particutars Mar 31,2024 | Mar 31,2023
a) | No. of conylaints pending at the beginning of the vear 2 - \/
b) |No. of complaints received during the year 220 220
¢) {No. of complaints redressed duritig the vear 222 218
d! _|No. of complaints pending at the end of the vear - 2




Shriram Housing Finance Limited
Notes to financial statements for the year ended March 31, 2024

Note 51(a): Disclosures pertaining to fund raising by issuance of debt securities by large corporate
The Company, as per the SEBI circular SE131/HO/DDHS/CIR/P/2018/144, and the definitions therein, is a Large Corporate and hence is required to disclose
the following information about its borrowings.

. Asat Asat
Sr. No. Particylars March 31,2024 March 31,2023
1 Name of the company Shriram Housing Finance Limited
2 CIN U65929TN2010PLC078004
3 Outstanding borrowing of the Company (X in Lakhs) 965,493.91 [ 629,606.08
4 Highest Credit Rating During the previous FY along with name of the Credit Rating Agency
Sr No. Agency Rating Date of Rating Purpose
. CRISIL CRISIL AA+/ Stable
0 January 16, 2024 Long Term Bank Term Loans and Non-
(ii) India Ratings IND AA+ / Stable March 14, 2024 Convertible Debentures
(iii) CARE Ratings CARE AA+ /Stable March 19, 2024
Name of Stock Exchange in which the fine shall be paid, in case of shortfall in the required borrowing under the
5 framework BSE Ltd.

Note 51(b): Annuai Disclosure to be made by an entity identified as a large corporate

[ R in Lakhs)
Sr. No. Particulars Details
1 3-year block period (specifying financial years) FY 2023, FY 2024 and FY 2025 FY 2022, FY 2023 and FY 2024
2 Incremental borrowing done in FY (a)* 567,369.96 388,301.12
3 Mandatory borrowing to be done through issuance of debt 141,842.49 9707528

securities (b) = (25% of a)
4 Actual borrowings done through debt securities in FY (c) 47,500.00 90,800.00
{Shortfall in the mandatory borrowing through debt securities, if

5 any (d) = (b) - (© 26,650.28 20,375.00
6 Quantum of (d), which has been met from (c)(e) 26,650.28 20,375.00
Shortfall, if any, in the mandatory borrowing through debt
securities for FY (T)
{after adjusting for any shortfall in borrowing for FY (T-1)
7 which was carried forward to FY (T)} 120,992.77 26,650.28
&)= (b)-[c)- ()]
{If the calculated value is zero or negative, write "nil"}
SHFL has been constantly increasing their fund
raising through debt capital market instraments, In
Although there was a substantial demand of ~ [FY23 the company raised X 908 Cr. through debt
our bonds in the debt capital market during  |capital market instruments, as against ¥ 210 Cr. in
FY2023-24, the market conditions were not  |[FY22. The percentage share of funds raised
favourable in terms of the pricing requirement. |through debt capital market instruments has also
Being an affordable housing finance company, |increased from less than 13% of the total funds
SHFL raises long term debt at competitive raised in FY22 to more than 23% of the total
R . . costs, through banking channels. Debt Capital |funds raised in FY23. We are witnessing
8 g:}?: z::::i’:i::ort fall, if any, in mandatory borrowings through Markets are not able to fulfil this requirement |increased demand of our bonds in the debt capital
for us. market, which was further fueled by the upgrade
It ins our endeavor to i the in the rating of our long term instruments from

quantum of funds raised through debt capital |AA to AA+.

markets and will look to comply with the 25% |The gap between the mandatory borrowings and
borrowing large corporate framework actual borrowings through debt securities was
guideline, in the next financial year. very minor in FY23 and SHFL is committed
towards bridging this gap and raising funds
through debt securities on a continuous basis.

Details of penalty to be paid, if any, in respect to previous block

;: Particulars Details Details
i 3-year block period (specifying financial years) FY 2023, FY 2024 and FY 2025 FY 2022, FY 2023 and FY 2024
5 Amount of fine to be paid for the block, if applicable fine = Nil Nil
0.2% of {(d)-e)} i !
*Notess

(i) Figures pertain to long term borrowing basis original maturity of more than one year (excludes funds raised by way of direct assignment, securitisation)
(i) Figures are taken on the basis of cash flows/principal maturity value, excluding accrued interest, if any.




Shriram Housing Finance Limited
Notes to financial statements for the year ended March 31, 2024

Note 52 :Fair value measurement - Financial assets and liabilities

for the C

This section gives an overview of the signifi

Financial assets and liabilities

of fi ial instr

Y

The carrying value of financial instruments by categories and valuation hierarchy as at March 31, 2024 is as follows:

y and provides additional information on the balance sheet.

| (% in Lakhs)

Carrying am Fair value
Particulars As at
March 31, 2024 Level 1 Level 2 Level 3

Financial assets at amortised costs:

Cash and cash equivalents 16,899.24 16,899.24 - -
Bank balance other than above 19,117.05 19,117.05 - -
Receivables 763.45 - - 763.45
Loans * 1,076,619.73 - - 1,074,100.52
Investment in Government Securities 10,751.98 - 10,751.98 -
Investment in state development loan 4,793.31 - 4,793.31 -
Investments in pass through certificate 4,114.69 - 4,114.69 -
Other financial assets 30,232.47 - 30,232.47
Financial assets measured at fair value on a recurring basis

Investments in mutual funds - - - "
Investments in security receipts** 27342 - 273.42 -
Derivative financial instrument - - - -
Total 1,163,565.34 36,016.29 19,933.40 1,105,096.44
Financial liabilities at amortised costs:

Trade payables 3,412.93 - - 3,41293
Debt securities*** 150,207.03 - 112,862.82 -
Borrowings 800,364.25 - 800,364.25 -
Subordinate Debts**** 14,922.63 - 14,596.40 -
Lease liabilities 7,227.64 - - 7,227.64
Other financial liabilities 10,996.71 - - 10,996.71
Financial assets measured at fair value on a recurring basis

Derivative financial instrument 400.05 400.05 - -
Total 987,531.24 400.05 927,823.47 21,637.28
Off balance sheet items

Other commitments 73,318.17 - - 73,318.17
| Total off-bal sheet items 73,318.17 - - 73,318.17

*Fixed rate loans & advances having carrying value of Rs 5,59,460.67 Lakh (Fair Value Rs 5,51,752.61 Lakh) on March 31, 2024 have been included above.
**The instruments included in level 2 of fair value hierarchy have been measured based on their net asset value (NAV) as published in their year end statement
*¥¥Fixed rate debt securities having carrying value of Rs 82,890.40 Lakh (Fair Value Rs 81,818.45 Lakh) on March 31, 2024 have been included above.
*#¥3Fixed rate Subordinate debts having carrying value of Rs 14,922.63 Lakh (Fair Value Rs 14,596.40 Lakh) on March 31, 2024 have been included above.

[ (2 in Lakhs)

Particulars As at March 31, 2024 As at March 31, 2023

Fixed Floating Fixed Floating
Loans & advances 559,060.67 517,559.08 399,019.03 269,115.74
Debit securities 113,934.76 36,272.27 70,935.00 56,219.28
Subordinate Debts 14,922.62 - 6,977.72 -

R
=2
%,
N




Shriram Housing Finance Limited

Notes to financial statements for the year ended March 31, 2024

The carrying value of financial instruments by categories and valuation hierarchy as at March 31, 2023 is as follows:

(Z in Lakhs)
Carrying amount Fair value
Particulars As at
March 31, 2023 Level 1 Level 2 Level 3

Financial assets at amortised costs:
Cash and cash equivaients 42,753.95 42,753.95 - -
Bank balance other than above 6,200.20 6,200.20 - -
Receivables 22.98 - - 22.98
Loans * 668,134.78 - - 665,842.54
Investment in commercial paper 1,906.78 - 1,906.78 -
Investment in treasury bill - - - -
Investment in Government Securities 6,766.50 - 6,766.50 -
Investment in state development loan 3,042.17 - 3,042.17 -
Investment in Market Linked Debentures 4,732.26 - 4,732.26 -
Investments in pass through certificate 1,092.56 - 1,092.56 -
Other financial assets 17,928.09 - 17,928.09
Financial assets measured at fair value on a recurring basis
Investments in mutual funds 7,504.46 7,504.46 - -
Investments in security receipts** 643.63 - 643.63 -
Derivative financial instrument 56.32 56.32 - -

Total 760,784.69 56,514.94 18,183.91 683,793.61
Financial liabilities at amortised costs:
Trade payables 1,922.60 - - 1,922.60
Debt securities*** 127,154.28 - 125,645.54 -
Borrowings 495,474.08 - 495,474.08 -
Subordinate Debts**** 6,977.72 - 6,907.03 -
Lease liabilities 3,861.56 - - 3,861.56
Other financial liabilities 5,387.17 - - 5,387.17
Financial assets measured at fair value on a recurring basis
Derivative financial instrument - - - -

Total 640,777.41 - 628,026.65 11,171.33
Other commitmenis 55,564.68 - - 55,564.68

Toial off-balance sheet items 55,564.68 - - 55,564.68

*Fixed rate loans & advances having carrying value of Rs 3,99,019.03 Lakh (Fair Value Rs 3,93,596.08 Lakh) on March 31, 2023 have been included above.
#*The instruments included in level 2 of fair value hierarchy have been measured based on their net asset value (NAV) as published in their year end statement
##++Fixed rate debt securities having carrying value of Rs 70935.00 Lakh (Fair Value Rs 69426.26 Lakh) on March 31, 2023 have been included above.
#***Fixed rate Subordinate debts having carrying value of Rs 6977.72 Lakh (Fair Value Rs 7056.95 Lakh) on March 31, 2023 have been included above.

Fair Value Measurement - Assets held for sale

Assets held for sale are measured at fair value through profit and loss. At the time of initial classification as assets held for sale, these assets were measured at the lower of
carrying amount and fair value less cost to sell. The fair value of the assets is determined by an independent valuer. These assets are carried at the fair value as per the terms

of approved valuation policy.

The non-recurring fair value measurement for the assets held for sale has been categorized as a Level 2 fair value based on the inputs to the valuation techniques used. Refer

note on Assets held on sale for details, Note no 16

| (% in Lakhs)

Fair Value Hierarchy - Level 2

Particulars SR .
March 31, 2024 March 31, 2023
Assets held for sale 7,037.43 5,468.62
Total 7,037.43 5,468.62
————
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Shriram Housing Finance Limited
Notes to financial statements for the year ended March 31, 2024

Note 53: Material accounting policies

The Material accounting policies adopted in the preparation and presentation of these financial statements for the year ended March 31, 2024 are the same as those adopted in the preparation and
presentation of the preceding annual financial (Note 3)

Note 54: Risk Management

The Company is regi d with the National Housing Bank (NHB), and is in the busi of lending to individuals and non individual clients whether on or ed basis. The Company faces
various risks in its gamut of operations. The Company has out in place a Risk Management Policy to ensure that the risks that the Company faces are identified and dealt / controlled in a manner that the
Company can continue its operations in a profitable and sustainable manner.

Risk-taking is an inherent elemnent of business and, indeed, profits are in part the reward for successful risk taking in business. On the other hand, ive and poorly ged risk can lead to losses and
thus endanger the safety of the Company. Accordingly, the Company places significant emphasis on the adequacy of management of risk. This document is set to outline the approach towards risk and the|
process of oversight and management of the risks.

The Risk Management policy bas laid down the various guidelines for risk identification, measurement, monitoring and control at each risk level.

The Board would have the ultimate responsibility in relation to the oversight of the risk management process. The Board of the Company also draws support from the Audit & Risk management committee
(ARMC) of the Board which provides oversight over the risk management process. The ARMC has put in place a risk management policy which is implemented in the Company.

Senior management would be responsible for implementing strategies in a manner that limits risks associated with each strategy and that ensures compliance with laws and regulations, risk policies and
control limits, on both a long-term and day-to-day basis. Accordingly, management would be fully involved in the activities and possess sufficient knowledge of all major products to ensure that
appropriate policies, controls, and risk monitoring systems are in place and that accountability and lines of authority are clearly delineated. Senior management would also responsible for establishing
effective internal controls and high ethical standards.

The Company has ensured that adequate policies and procedures are in place for each of the key risks, further a detailed MIS and monitoring mechanism is in place. Further the Company has also put in
place internal control mechanisms to review monitor and control risks.

Some of the key risks faced by the Company include -
Credit Risk—

Credit risk is the risk that the Company will incur a loss because its customers or counterparties fail to discharge their. contractual obligations. The Company manages and controls credit risk by setting
limits on the amount of risk it is willing to accept for individual counterparties and for geographical and industry concentrations, and by monitoring exposures in relation to such limits.

Credit risk is monitored by the credit risk department of the Company’s independent Risk Controlling Unit. It is their responsibility to review and manage credit risk, including environmental and social risk
for all types of counterparties. Credit risk consists of line credit risk managers who are resp ible for their busi lines and manage specific portfolios and experts who support both the line credit risk
as well as the business with tools like credit risk systems, policies, models and reporting. The Company has established a credit quality review process to provide early identification of possible
} in the creditworthiness of the Customer.

=

A detailed credit policy has been designed by the Company for each product type and customer segment.
Credit risk on loans and advances —

Credit risk is controlled by analysing the credit limits and credit worthiness of the customer on a continuous basis to whom the credit has been granted after obtaining y approvals for credit. An
impairment analysis is performed at each reporting date on a portfolio basis. The Company holds collateral as security against all the loans advanced. The Company obtains the possession of these
collaterals in case of default by customer to meet its obligation. These assets are then sold in to recover the loan value.

The impairment of the credit risk on the loans is carried out through a detailed ECL model. The ECL model provides for the ECL on a 12 month ECL basis for standard to stage 1 assets whercas the same
is calculated based on a lifetime ECL for stage 2 & 3 level assets. The ECL is calculated based on as below:

Probability of default (PD) X Exposure at Default (EAD) X (Loss given default (LGD) X discount rate).

Company calculates the PD by taking into account the past historical trends of the portfolio and its credit performance based on a homogenous characteristic of the underlying portfolio. This is calculated
based on a 12 month PD perspective. In case of impaired assets where lifetime PD is to be applied, the PD is extrapolated to take into account the probability of default over the lifetime of the asset.

The exposure at default (EAD) represents the gross carrying amount of the financial instruments subject to the impairment calculation, addressing both the client’s ability to increase its exposure while
approaching default and potential early repayments too.

The credit risk assessment is based on a standardised LGD assessment framework that results in a certain LGD rate. These LGD rates take into account the expected EAD in comparison to the amount
expected to be recovered or realised from any collateral held.

The Company segments its retail fending products into smaller homogeneous portfolios, based on key characteristics that are relevant to the estimation of future cash flows. The applied data is based on
historically collected loss data and involves a wider set of transaction characteristics (e.g., product type, wider range of collateral types) as well as borrower characteristics.

The Company continuously monitors all assets subject to ECLs in order to determine whether an instrument or a portfolio of instruments is subject to 12 month ECL or LTECL, the Company assesses
whether there has been an event which could cause a significantly impair the underlying asset or the customers ability to pay and accordingly increase the 12 month ECL to a LTECL.

The Company uses macro-economic factors relevant to the market it operates in while estimating the expected credit loss. On a periodic basis, the Company analyses if there is any relationship between key
economic trends like GDP, unemployment rates, benchmark rates set by the Reserve Bank of India, inflation etc. with the estimate of PD, LGD determined by the Company based on its internal data.
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Shriram Housing Finance Limited
Notes to financial statements for the year ended March 31, 2024

Note 54: Risk Management

The Company’s internal credit rating grades on days past due (dpd) basis:

Internal rati e Internal rating description
High grade 0

Standard wade 11030 dpd

Sub-standard grade 131 t0 60 dpd

Past due but not impsired

61 to 89 d;
90+ 4,

Non-performi;

Credit risk on investment —

The Company carries out investments in Pass Through Certificates (PTC) & Commercial Papers. The Company recognises the credit risk in the PTC &
there is no change in the credit rating or a change of one notch in the credit rating. 12 month PD rates are applied for Stage 1 investments. Further in case there is a higher notch down in credit rating, the invest
il i is taken fo be as at Stage 3.

which is non or in default or

the

of default (PD).

ial Papers by

The investment is classified as a Stage 1 in case

stment is taken as at Stage 2 and life time PD is applied. Any

PDis estimated based on various external information including information available through the CRISIL default study reports among others. The exposure at default (EAD) is the camrying value of the investment us at the reporting date. The loss given default (LGD) is
calculated as per the RBI FIRB report which stipulates the LGD rates for secured or unsecured investments.

The Company continues to evaluate other external information and data on the Company. and the underlying assets to cvaluate any changes to the ECL methodology applied.

|Basis

Government Securities, A+ and)

above rating Investments.
[Standard grade A tating

Credit risk on other financial assets —

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s policy. Investment of surplus fund:

ocounterpaty.
Liquidity risk -

The Company monitors its risk of a shortage of funds by estimating the future cash flows. The Company’s objective is to
Company also enters into secusitization deals (direct assignment as well as pass through certificates) of their loan portfolio,

regular basis. The treasury department reviews the cash flows, business growth cxpected and works toward ensuring that adequate liquidity is available.

Analysis of financial assets and liabilities by remaining contractusl maturities

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s financial assets and liabilitics as at March 31,2024

Maturity pattern of assets and liabilities as on March 31, 2024:

s are made only with approved counterparties and within credit limits assigned to each

maintain a baiance between continuity of finding and flexibility through the use of bank overdrafis, cash credit facilities and bank loans. The
the funding from which can be accessed to meet liquidity needs. The treasury department reporting into the CFO monitors the cash flows on &

2y

1Y)

NG 9
R2AcC

1( 1
MU )
ol MBA) )* I

(2 in Lakhs) |
Partisiles Lessthan3 | Over3monts & upto6 | Over Gmonths & upto 1 | Over Lyear & upto | Over3years& uplo| ¢ s o .
months months year 3 years S years
Financial assets
Cash and cash equivalents and other bank balances 2576429 499.96 9,014.00 1.221.95 36,4011.20
Derivative financial instruments - 3 - = -
Receivables 76345 = - = - = 763.45
Loans at amortised cost 95.284.37 89.680.88 163,850.05 488.514.80 300.817.82 487.651.90 1,625799.82
Financial investments at amortised cost 2,766.73 1,748.52 2,035.59 8,660.59 867.03 14413.38 30,491.84
Financial investments at FVTPL = = - = . 27344 273.44
Financial investments at FVOCI -
Other financial assets 2,289.97 2177.25 4,145.40 12,572.08 _6,969.80 234,07 30.498.57
Total undiscounted financial assets 126,868.81 94,106.61 179,045.04 510,970.42 2a1.654.65 504,662.79 1,724,328.32
Finaucial liabilities
Derivative financial instruments - - {400.05) v {400.05)
Trade pavables 341293 - 3.412.93
Dejrosits = - - - = =
Debt securities 96026 35315.03 4708497 27.961.33 1 88.567.15 21173170
Borrowinizs {other than debt securities 46.058.96 60,927.81 111.377.42 430,034.86 16343847 134.528.64 946.366.16
Subordinated liabilities 119395 (.06 681.46 2,574.51 2,640.87 2039742 27,484.18
Lease liabilities 62135 62743 1279.04 5.586.67 4.093.20 445808 16.665.77
Other financial liabilities 10.858.78 = = 3 - 138.03 10.996.81
Total undiscounted financiat liabilities 63,106.23 96,866.21 160.022.85 464,157.37 182,015.49 248,089.32 1:216.257.46
| Net undiscounted financial assets/(liabilities) 63.762.59 2,759.591] 19,022.19 44.813.05 126,639.16 156,593.47 S06.070.86
©.00) {0.00) - ©.00) 0.00 .00 ©.00)
Classification of assets & fiabilities under maturity bucket is based on management's estimates & assumptions, The same is also approved by the ALM committee of the Compary
Maturity pattern of assets and liabilities as on March 31, 2023:
(% in Lakhs}
Particulars Less than 3 Over 3 months & upto 6 | Over 6 months & upto1 | Over 1 year & upto | Over 3 years & upto Over § years Total
months meonths year 3 years S years
Financia) assets -
Cash and cash equivalents and other bank balances 4504328 8334 2.548.22 1,742.31 = = 49,417.13 |
Derivative financial instruments = - 56.32 - . 56.31
Receivables 2298 = L3 - - = 297
Loans at amortised cost 59.123.48 5583478 102.012.07 304.146.41 190.105.52 25235262 $63,774.89
Financial investments at amortised cost 5930.66 2,13847 20022 5,538.26 2,862.35 528574 _21.955.70
Financial investments at FVTPL 7.504.46 . - 21455 214.55 214.55 B148.11
Financial investments at FVOCI =
Other financial assets 1,395.66 111547 2414.32 7.166.56 4,153.99 1.814.31 18.070.32
Total undiscounted financial assets 119,120.52 $9.282.07 107.231.15 318,808.10 197,336.40 259,667.22 1,061,445.44
Financial liabilities
Derivative financial instruments - - -
Trade pavables 1.618.08 24487 44.96 14.69 = - 1,922.60
posits - - - - - - =
Debt securities 2401211 2,708.19 8.397.17 87.278.82 13.275.60 34.382.92 170.054.81
Borrowings {other than debt 30.822.76 40.%3.30 77,899.39 271.880.85 117.043.27 4184549 579,855.58
Subordinated liabilities 52.81 (1941 634.62 1.905.67 3,171.06 7,585.50 1334772
Lease liabilities 19399 192.12 38647 1,584.84 125874 1.384.08 £,000.23
Other financial liabilities 4,904.36 2,54 31068 = - 169.58 2.387.18
‘Total undiscounted financial liabilities 61,604.12 43.509.87 87,673.30 362,664.86 134,748.67 85.367.60 775.568.11
Net undiscounted financial assets/[liabilities) 57.51641 15,772.49 19.557.86 143,856.76}| 62,587,73 174,299.62 28%877.33




Interesy rate risk—

Interest rate risk is the risk that the futurc cash flows of a financial instrument will fluctuate because of changes in market interest rates. The sen

itivity analysis below have been determined based on carrying amount of the financial instruments having floating rates at

the end of the reporting period. Also, the increasc/decrease in interest rates has been considered to take place at the beginning of the financial year and to remain constant throughout the reporting period.

We are subject to interest rate risk, principally because we fend to clients at fixed interest rates also and for periods that may differ

from our funding sources, while our borrowings are at both fixed and variable interest rates for different periods. We asscss and manage

our interest rate risk by managing our assets and liabilities. Our Asset Liability Management Committee evaluates asset liability management, and ensures that all significant mismatches, if any, are being managed appropriately.

As at March 31, 2024 (% in Lakhs)
1% 1%
Particulars Carrying amount increner:lelmemt decrease In interest rate
IDeht instrument 362722 - 362.72
Term Loans - Bank 563,608.3. 5,636.08
Term Loans - National Housing Bank 135,709.6° 1357.10
Term Loans - Financial institution 13.532.24 135.32
Loans & advances 517,559.08 (5,175.59;
Total (231563} 1.315.63 I
As at March 31, 2023 (T in Lakhs)
1% 1%
Particulars Carrying amount increase “ill:e interest| docrease In Interest rate
Debt instrument 56319.28 562,191 562.19
Term Loans - Bank 391,739.46 [3917.39) 3.917.39
Term Loans - National Housing Bank 55,191.15 (551.91) 55191
Term Loans - Financial institution 1328536 1132.85}1 13285
Loans & advances 269.115.74 269116 [2,691.16]
Total {'1.473‘&&* 2,473.20 |

Fair value sensitivity analysis for fixed rate instruments
The Company’s fixed rate instruments are carried at amortised cost and are not measured for interest rate risk, ws neither the carrying amount nor the future cash flows will fluctuate because of changes in market interest rates.

Currency Risk

The Company is exposed to currency risk on aceount of its borrowings in foreign currency. The functional currency of the Company is Indian Rupee. The Company uses forward exchange contracts to hedge its currency risk, most with a maturity of less than three year

from the reporting date.

The Company docs not use derivative financial instruments for trading or speculative purposes.
Following are the forward contracts to hedge the foreign exchange rate as March 31, 2024 and March 31, 2023

Rin Lakhs\l
Particulars Purpose Currency Cross currency March 31, 2024 March 31, 2023 [
Forward contract [ principal} Term joon USD 4 44.897.84 4,533.05
Forward contract {irterest Term loan UsD R 1,615.65 83.76




Shriram Housing Finance Limited
Notes to financial statements for the year ended March 31, 2024

Disclosures as required in Master Direction — Non-Banking Financial Company — Housing Finance Company (Reserve Bank) Directions, 2621 (RBL2020-21/73 DOR.FIN.HFC.CC.No.120/03.10.136/2020-21) dated February 17, 2021

read with Circular no. RBI/2022-23/26 DOR.ACC.REC. N0.20/21.04.018/2022-23 dated April 19, 2022 as amended from time to time

Note 55 : No Funds raised through Preferential allotment of shares (March 31, 2023: Nil)
Note 56 : Value of Imports on CIF basis- NIL (March 31, 2023: Nil}
Note 57: Foreign exchange eamings - NIL (March 31, 2023: Nil) and out go - ¥ 3,585.67 lakhs (March 31, 2023 ¥ 7.18 lakhs).
Note 58: Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by SHFL
‘The company has not lent to any Single Borrower exceeding 15% ( March 31, 2023: Nil ) of its owned funds.
The company has not lent to any Single group of Borrowers exceeding 25% (March 31, 2023: Nil) of its owned funds.
Note 59: The company has made unsecured advances during the year (refer note 7)

Note 60: Registration obtained from other financial sector regulators

The Company was incorporated under the Companies Act, 1956 on 9th November, 2010 and is governed by Companies Act, 2013. It is regulated by NHB and registered under section 29A of the NHB Act, 1987.

The company obtained registrations from other financial sector regulators as listed below:

10788
335800ZKQETKBOF4YT0S

Note 61: No penalties have been imposed by NHB/RBI and other regulators during the current and previous year.

Note 62: There are no such circumstances in which revenue recognition has been postponed pending the resolution of significant uncertainties
Note 63: There has been no case of draw down of any specific reserves. Please refer "Note 28 - Other Equity"
Note 64: During the year the Company has not finanéed product of the parent company

Note 65 : IND AS 110 - There are no subsidiaries of the company, hence the Consolidated financial Statement is not applicable to a company.

[z in Lakhs

Particulars Asat As at
March 31, 2024 March 31, 2023
i) The notional principu] of swap agreements A1,695.00
(i} Losses which would be incurred if counterparties failed to fulfil their obligatinna under the ngreements 127.31
(i} Collateral reuired by the SHFL upcn entering into swaps NA
v} Concentration of credit risk arising from the swaps
) The fair value of the swap book 127.31
(b} Exchange traded interest rate {IR) derivative | 4 mLathi]
S N Particulars Asat Asat
aidie March 31, 2024 March 31,2023 ]
(5] Notional principal amount of exchange traded IR ken during the year (i wise)
(i) Notional principal amount of exchange traded IR derivatives outstanding as on March 31, 2024 (instrument-wise) NA NA
(iif) Notional principal amount of exchange traded IR derivatives outstanding and not "highly effective” (instrument-wise)
(iv) Mark-to-market value of exchange traded IR derivatives outstanding and not "highly effective” (instrument-wise)
(c) Disclosures on Risk exposure in derivatives
A. Qualitative Disciosure - NA (2 in Lakhs)
B. Quantitative Disclosure
As atMarch 31, 2024 As at March 31, 2023
Sr. No. Particulars o Interest rate o derlvath Interest rate
urrency rest ra urrency derivatives derivatives
(1 Derivatives inotional principal amount) 4489784 _41,695.00 4.533.05
(i) Marked to market positions [1]
() Assets (+) (52736 12731 56.32 NA
(b) Liability (-)
iii} Credit sxgesure [2] 4489784 41,695.00 4,533.05
{iv} Unhedged exposures - - =
Note 67: _Exposure to capital market i inLakhsg
Asat Asat
Sr. No. Farticulars March 31, 2024 March 31, 2023
()] Direct investment in equity shares, ‘bonds, ible deb and units of equity oriented mutual funds the corpus of which is - -
not exclusively invested in corporate debt.
(i) | Advances against shares / bonds / debentures or other securities or on clean basis to individuals for investment in shares (including IPOs 1,092.53
/ESOPs), ible bonds, ible deb and units of equity-oriented mutual funds,
(i) | Advances for any other purposes where shares or ible bonds or or units of equity oriented mutual funds are taken - -
as primary security.
{iv) | Advances for any other purposes to the extent secured by the collateral security of shares or ible bonds or or units -
of equity oriented mutnal funds i.¢. where the primary security other than shares / bonds / i { units of equity
oriented mutual funds’ does not fully cover the advances.
vl iSecured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers. =
(vi) Loans sanctioned to corporates against the security of shares/ bonds / debentures or other securities or on clean basis for meeting promoter's
contribution to the equity of new companies in anticipation of raising resources.
Lvi) Bridge loans to companies aainst evpocted equily flows / issues. -
Lvidi) Al expogures to Venture Capital Funds (both resistered and umregistered)) -
Total exposure to clnitnl market 1,092.53 *
Note 68: Overseas assets I (® in Lakhs )|
Asat Asat
Se.No: Pardedars | March 31, 2024 March 31, 2023
NA Ina NA
{0} Off-balance sheet SPVs sponsored | (FinLakhs)
e N Name of SPV sponsored | Asat Asat
e X0 March 31, 2024 March 31, 2023
i) Domestic |NA NA
i Overseas INA NA




Note 69: Based on the intimation received by the Company, some of the suppliers have confirmed to be registered under “The Micro, Small and Medium Enterprises Development (‘MSMED") Act, 2006”. Accordingly, the disclosures
relating to amounts unpaid as at the year ended together with interest paid /payable are fumished below:

(¥ in Lakhs
Asat Asat
March 31, 2024 March 31, 2023

Sr. No. Particulars

The principal amount remaining unpaid to supplier as at the end of the year
(i}

The interest due thereon remaining unpaid to supplier as at the end of the year - -
(i)

The amount of interest paid in terms of Section 16, along with the amount of payment - -

(i) made to the supplier beyond the appointed day during the year
The amount of interest due and payable for the year of delay in making payment - -
liv] (which have been paid but beyond the appointed day during the year) but without
The amount of interest accrued during the year and remaining unpaid at the end of the - -
wi year
"The amount of fusther interest remaining due and payable even in the succeeding years, | - -
fvil until such date when the interest dues as above are actually paid to the small

Note 70: Exposure to group companies engaged in real estate business

As atMarch 31, 2024 As at Mareh 31, 2023
Sr. No. Description Amount (Rs Lakhs) % of owned fund Amount (Rs Lakhs) of owned fund
| Exposure to any single entity in a group
{ir engaged in real estate business Nit Nil Nil Nil
| Exposure to all entities in a group engaged in
(i) |real estate business Nil Nil Nil Nil
Note 71: Remuneration of directors - Pecuniary relationship of non executive directors
Remuneration paid to directors is reflected in Note 49 “Related Party Transaction”. There is no pecuniary relationshi ions of the tive directors with the company or its directors, senior
management or group companies.
Note 72; Prior %ﬂod items snd changes in accounting policies
. Asat Asat
SuNo. |Particulans March 31, 204 March 31, 2023
Amount {is Lakhs} Amount (s Lakhs)
(i) Prior period items NA NA
(i} Changes in accounting palicies ReferNotes 1.2 & 3 ReferNotes 1.2 & 3

Note 73: Events after reporting date
There have been no events after the reporting date that require disclosure in these financial statements (March 31, 2023: Nity

Note 74:

The Code on Social Security, 2020 (the Code) has been enacted, which would impact contribution by the Company towards applicable social security schemes. The Ministry of Labour and Employment has also released draft rules
therennder on November 13, 2020 and has invited suggestions from stakeholders which are under active consideration by the Ministry. The actual impact on account of this change will be evaluated and accounted for when notification
becomes effective.

Note 75: Details of principal business criteria is as follows
" Asat Asat
StNg _fPartialon March 31, 2024 March31, 2023
1 % of total asset towards housing finance 62.07% 57.93%
2 % of total asset towards housing finance for 58.70% 52.73%
individuals

Note 76: Capital Management

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support
its business and to maximise shareholder value.

The Company manages its capital structy d makes adj to it according to changes in i itions and the risk istics of its activities. In order to maintain or adjust the capital structure, the Company may adjust
the amount of dividend payment to shareholders, retum capital to shareholders or issue capital securities. No changes have been made to the objectives, policies and processes from the previous years. However, they are under constant

wasrians her the Raned

(T in Lakhs||
Asat Asat
ulatery capital March 31, 2024 March 31, 2023
Common Equity Tier] (CET1) capital 113,718.15 111,043.97
Other Tier 2 capital instruments 58,565.14 10,191.77
Total capital 172,283.29 121,235.74
Risk weighted assets 701,994.17 475,809.90
Tier  CRAR (%) 16.20 2334
Tier Il CRAR (%) 834 2.14
Total capital ratio (%) 24.54 2548

Regulatory capital consists of CET 1 capital, which comprises share capital, share premium, retained eamings including current year profit. Certain adjustments are made to Ind AS-based results and reserves, as prescribed by the
National Housing Bank. The other component of regulatory capital is other Tier 2 Capital , which includes ECL on stage 1 loan assets, di debts & entirely equity in nature { Compulsorily Convertible Debentures).




Shriram Housing Finance Limited
otes to financial statements for the year ended March 31, 2024

isclosures as required in Master Direction — Non-Banking Financial Company — Housing Finance Company (Reserve Bank) Directions, 2021 (RB1/2020-21/73

DOR.FIN.HFC.CC.No.120/03.10.136/2020-21) dated February 17, 2021 read with Circular no. RBI/2022-23/26 DOR.ACC.REC. No0.20/21.04.018/2022-23 dated April 19, 2022 as amended

from time to time (Continue..)

Note 77(a):. Transfer to reserve fund:

As per Section 29C of the National Housing Bank Act, 1987, the Company is required to transfer at least 20% of net profits every year to Reserve Fund. The Company has transferred an amount of %

.,350.87 Lakhs (March 31, 2023: 22,776.01 Lakhs).

(% in Lakhs)

1
l.‘articulars

As at
March 31, 2024

As at
March 31, 2023

IBalance at the beginning of the year

a) Statutory Reserve w/s 29C of the National Housing Bank Act, 1987

4,754.56

3,288.64

1 b) Amount of special reserve w/s 36(1)(viii) of Income Tax Act, 1961

taken into account for the purposes of Statutory Reserve under section 29C of the NHB Act 1987.

4,620.66

3,310.57

1 ¢) Total

9,375.22

6,599.21

Addition / Appropriation / Withdrawal during the year

idd:  a) Amount transferred uls 29C of the NHB Act, 1987

3,111.72

1,465.91

i b) Amount of special reserve w/s 36(1)(viii) of Income Tax Act, 1961 taken into account for the

purposes of Statutory Reserve under section 29C of the NHB Act 1987.

1,239.15

1,310.10

\wess: _a) Amount appropriated from the Statutory Reserve u/s 29C of the NHB Act, 1987

b) Amount withdrawn from the Special Reserve ul s 36(1)(viii) of

Income Tax Act, 1961 which has been taken into account for the purpose of provision w/s 29C

| of the NHB Act, 1987

|Balance at the end of the year

a) Statutory reserve w/'s 29C of the National Housing Bank Act, 1987

7.866.28

4,754.56

[ b) Amount of special reserve w/s 36(1)(viii) of Income tax act, 1961 taken into account for

the purposes of statutory reserve under Section 29C of the NHB Act, 1987

5,859.81

4,620.66

L c) Total

13,726.09

9,375.22

Note 77(b): Capital to risk ratio (CRAR)

I Items

As at
March 31, 2024

As at
March 31, 2023

.CRAR(%]

24.54

25.48

|2.CRAR(%)Tier I capital

16.20

23.34

13 CRAR(%)Tier II capital

8.34

2.14

. Amount of subordinated debt raised as Tier- I Capital (% in Lakh)

7,500.00

7,000.00

|5.Amount raised by issue of perpetual debt instr 1

Please also refer Note 76

Note 77(¢c): Exposure to real estate sector

(% in Lakhs)

lParticulars

As at
March 31, 2024

As at
March 31, 2023

A) Direct exposure

|lij'-‘ idential Mortgages —

"w,ending fully secured by mortgages on residential property that is or will be
(occupied by the borrower or that is rented.

999,065.88

592.045.98

ii) C cial Real Estate —

Lending secured by mortgages on commercial real estates (office
buildings, retail space, multi-purpose commercial premises,
multi-family residential buildings, multi-tenanted commercial
premises, industrial or warehouse space, hotels, land acquisition,
4evelopment and construction, etc.). Exposure shall also include
non-fund based limits

76,979.87

76,088.80

iii) Investments in Mortgage Backed Securities (MBS) and other securitized

|exposures

I_ Residential

.- Commercial Real Estate

"3) Indirect exposure

|Fund based and non-fund based exposures on National Housing Bank (NHB)
|and Housing Finance Companies (HFCs)

3,263.67

4,330.63

|Total Exposure to Real Estate Sector

1,079,309.42

672,465.41

2
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Shriram Housing Finance Limited

_otes to financial statements for the year ended March 31, 2024

isclosures as required in Master Direction — Non-Banking Financial Company — Housing Finance Company (Reserve Bank)
Directions, 2021 (RBI/2020-21/73 DOR.FIN.HFC.CC.N0.120/03.10.136/2020-21) dated February 17, 2021 read with Circular no.
RRI/2022-23/26 DOR.ACC.REC. No.20/21.04.018/2022-23 dated April 19, 2022 as amended from time to time (Continue..)

.{ote 78: Provisions & Contingencies

(% in Lakhs)
Break up of 'Provisions and
I contingel:lcies‘ shown under the head As at IA3 &t
expenditure in Profit and Loss Account March 31, 2024| Mareh 31, 2023
| 1. Provisions for depreciation on investment** (0.19) (6.23
| 2. Provision made towards Income tax 5,098.00 3,646.97
. 3. Provision towards NPA* 942.16 (255.74)
|—4. Provision for standard assets*( with details like teaser
loan, CRE , CRE RH etc.)
| (i) Teaser loans - -
" (ii) CRE (14.21) 2.37)
| (iii)) CRE - RH 726.69 171.38
I (iv) Other loans 307.21 9.46
5. Provision for Macro Factor 400.00 -
| 6. Provision for interest receivables on assignment 85.40 (20.56)
7. Provision for Asset Held for Sale 280.00 500.00
| 8. Other provision and contingencies
Provision for gratuity 248.34 143.03
| Provision for leave benefits 114.80 66.86
[ Provision for Lease 2.53 11.09

> Amount shown is as per expected credit loss(ECL) of loans & non funded exposure as per Ind AS
#* Amount shown is as per expected credit loss(ECL) of investment & ECL on interest on investment as per Ind AS

[ RinLakhs)

| Housing Non-Housing
Break up of .Io'an & advances As at As at As at As at
l and provisions thereon March 31, 2024| March 31,2023| March 31,2024 | March 31,2023
| Standard Assets
| a) Total Qutstanding Amount 705,159.82 444,602.97 367,904.50 222,517.90
__b) Provisions made* 3,074.98 2,019.48 1,578.16 1,621.77
1 Sub-Standard Assets
a) Total Outstanding Amount 6,007.81 2,962.43 3,304.88 2,055.42
I_ b) Provisions made* 1,326.25 739.54 737.63 511.81
Doubtful Assets — Category-I
| a) Total Outstanding Amount 547.38 509.55 400.45 381.64
b) Provisions made* 128.05 151.65 105.46 101.02
| Doubtful Assets — Category-II
‘ a) Total Outstanding Amount 305.07 58.88 497.70 275.25
| b) Provisions made* 94.29 15.89 123.49 68.08
" Doubtful Assets — Category-III
| a) Total Outstanding Amount 25.30 - 50.13 -
[ b) Provisions made* 5.37 - 9.62 -
Loss Assets
I a) Total Outstanding Amount - - - -
b) Provisions made* - - - -
| TOTAL
L a) Total Outstanding Amount 712,045.39 448,133.83 372,157.66 225,230.21
1 b) Provisions made* 4,628.93 2,926.57 2,554.36 2,302.68

* Amount shown under "provisions made" is expected credit loss(ECL) on loans as per IND AS

During the financial year, apart from above, additional ECL of ¥ 400 lakhs provided on account of macro economic factor.




Shriram Housing Finance Limited

Notes to financial statements for the year ended March 31, 2024
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Disclosures as required in Master Direction — Ni
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y (Reserve Bank) Directions, 2021 (RBL/2020-21/73

DOR.FIN.HFC.CC.N0.120/03.10.136/2020-21) dated February 17,2021 read with Clrcular no. RB1/2022-23/26 DOR.ACC.REC. N0.20/21.04,018/2022-23 dated April 19, 2022

as amended from time to time (Continue..)

Note 79: Investments

® in Lakhs)

Particulars

Asat
March 31, 2024

Asat

March 31, 2023

Value of Inv

(i) Gross value of i

(a) In India

19,933.94

25,689.08

(b) Outside India

{i1) Provisions for depreciation *

(2) In India

(0.54)

(0.73)

(b} Qutside India

(iii) Net value of in

(a) In India

19,933.40

25,688.35

(b} Outside India

Movement of provisions held towards

depreciation on investments”

(i) Opening balance

0.73

6.95

(i) Add: Provisions made during the year*

13.93

6.25

(iii) Less: Write-off / Written-back of excess provisions
during the year*

(14.12)

(12.47)

9.54

0.73

(iv) Closing bal

* Amount shown is as per expected credit loss(ECL) on investment in PTC & Commercial papers as per Ind AS

Note 80(a) : Asset Liability Management:

Maturity pattern of certain items of Assets and Liabilities for the year ended March 31, 2024

‘

I (X in Lakhs)
Liabilities Assets
Period . .
Borrowings from banks* Market borrowings Advances Investment
1 day to 7 days(one month) 870.57 - 5,340.06 -
8 days to 14 days(one month) 5.68 - 5,340.06 -
15 days to 30 days{one month) 6,287.43 - 10,680.11 545
Over one month to 2 months 6,657.08 963.15 20,933.02 5.81
Over 2 months upte 3 months 20,139.84 60.00 20,514.36 2,622.60
Over 3 months to 6 months 46,404.70 30,753.46 59,114.01 1,622.46
Qver 6 months o 1 year 85,421.15 40,082 42 108.003.33 1,788.75
Over 1 year to 3 years 362,646.27 14,340.65 322,009.20 6,714.05
Over 3 to 5 years 144,349.06 - 198.286.94 148.38
Over 5 to 7 years 50,083.40 15,644.88 130,709.75 293.55
Over 7 to 10 vears 28,248.66 59.831.60 109.198.25 3.017.67
Over 10 Years 4925041 3,453.50 86,490.64 3,714.68
Total 800,364.25 165,129.66 1,076,619.73 19,933.40
Maturity pattern of certain items of Assets and Liabilities for the vear ended March 31, 2023 I (% in Lakhs)
Liabilities Assets
Period .
Borrowings from banks* Market borrowings Advances Investment
1 day to 7 days{one month} 364.55 54.10 3,317.40 446
8 days to 14 days(one month) - 9.76 3317.40 -
15 days to 30 days(one month) 5,330.01 4,616,02 6,634.80 7,509.84
Over one month to 2 months 1,119.07 2,692.87 13,004.20 478
Over 2 months upto 3 months 15,891.69 14,672.98 12,744.12 5,771.26
Over 3 months to 6 months 31,283.37 1,022.16 36,723.34 192214
Over 6 months to 1 year 61,620.63 3,244.66 67.094.81 32.84
Over 1 year to 3 years 225,141.65 68,265.21 200,041.49 449201
Over 3 to S years 112,887.23 57291 125,999.75 2,009.74
Over 5 to 7 vears 13,943.77 5,899.72 77,689.85 338.78
Over 7 to 10 vears 9.558.34 29,700.90 67,837.13 3,112.28
Over 10 Years 18,333.77 3.380.71 53,730.50 490.22
Total 495,474.08 134,132.00 668,134.78 25,688.35

*includes Borrowing from Financial institution

Classification of assets & liabilities under maturity bucket is based on management's estimates & assumptions. The same is also approved by the ALM committee of the

Company

Note 80(b); Details of non- performing financial assets sold :

{%in Lakhs)
. Asat As at
P: 1.
articulars March 31,2024 March 31, 2023
1. No. of accounis sold - 142.00
2. Aggregate outstanding (X in Lakh) = 2,335.87

3. Ageregate consideration received (X in Lakh)

1,375.00
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Note 81: Concentration of public depesits, advances. exposures and NPAs

i) Concentration of public deposits (for public deposit taking/holding HFCs

(% in Lakhs)
I . As at As at
Farticiiyp March 31,2024 March 31,2023
| Total deposits of twenty largest depositors NA NA
[Percentage of deposits of twenty largest depositors to total deposits of the HFC T -
(ii) Concentration of Loans & Advances
(% in Lakhs)
l As at As at
Particulars Marech 31, 2024 March 31, 2023
, fotal loans & advances to twenty largest borrowers 27,205.63 28,763.00
|°ercentage of loans & advances to twenty fargest borrowers to Total Advances of the HFC 251% 4.27%
‘iii) Concentration of ail exgbsure (including off-balance sheet exposure)
(% in Lakhs)
[ As at As at
Particulars March 31, 2024 March 31, 2023
ITotal exposure to twenty largest borrowers 35,586.57 34,787.67
\ dercentage of exposures to twenty largest borrowers to total exposure of the HFC on borrowers 3.07% 4.77%
iv) Concentration of NPAs
(% in Lakhs)
As at As at
| Particulars March 31, 2024 March 31, 2023
ITotal exposure to top ten NPA accounts 1,510.70 1,371.79
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Shriram Housing Finance Limited
Notes to financial statements for the year ended March 31, 2024

Disclosures as required in Master Direction — Non-Banking Financial Company — Housing Finance Company (Reserve Bank)
Mirections, 2021 (RB1/2020-21/73 DOR.FIN.HFC.CC.No. 120/03 10.136/2020-21) dated February 17, 2021 read with Circular no.
RBI/2022-23/26 DOR.ACC.REC. No.20/21.04. 018/2022-23 dated April 19, 2022 as amended from time to time (Continue..)

Note 81: Concentration of public deposits, advances, exposures and NPAs

“v) Sector-wise NPAs
g Percentage of NPAs to | Percentage of NPAs to
|Sl. No. Sector Total Advances in that |Total Advances in that
sector sector
| F.Y.2023-24 F.Y.2022-23
A Housing Loans:
11 Individuals 0.97% 0.79%
2 Builders/project loan - -
13 Corporates 0.00% 0.00%
14 Others (specify) - -
=
|B. Non-Housing Loans:
g Individuals 0.99% 1.09%
[2 Builders/project loan - -
3 Corporates 0.15% 0.08%
|4 Others (specify) - -
(vi) Movement of NPAs
(% in Lakhs)
. As at As at

! SL. No.  ffParticalars March 31, 2024 March 31, 2023
I Net NPAs to Net Advances (%) 0.80% 0.69%
D) Movement of NPAs (Gross)

a) Opening balance 6,243.16 7,879.68
| b) Additions during the year 9,229.01 5,775.84
I ¢) Reductions during the year (4,333.46) (7,412.36
| d) Closing balance 11,138.71 6,243.16
I¢ 1II) Movement of Net NPAs
| a) Opening balance 4,655.17 6,035.96
' b) Additions during the year 7,190.90 4,294 41
| ¢) Reductions during the year (3,237.52) (5,675.20)
' d) Closing balance 8,608.55 4,655.17
i avy Movement of provisions for NPAs (excluding provisions on standard

assets)

| a) Opening balance 1,587.99 1,843.72

b) Provisions made during the year 2,038.11 1,481.43
‘_ ¢) Write-off/write-back of excess provisions (1,095.94) (1,737.16)
. d) Closing balance 2,530.16 1,587.99
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SHRIRAM HOUSING FINANCE LIMITED

Notes to financial statements for the year ended March 31, 2024

Disclosure as per the circular no RBL/2022-23/26 DOR.ACC.REC.N0.20/21.04,018/2022-23 issued by Reserve Bank of India

Note 82(a): Sectoral Exposure

Sectors

As at March 31, 2024

As at March 31, 2023

Total Exposure (includes on
balance sheet and off-
balance sheet exposure) (X in
Lakhs)

Gross NPAs
(X in Lakhs)

P of

Total Exposure

(oo

Gross NPAs to
total exposure in
that sector

on bal
sheet and off-balance
sheet exposure)
(X in Lakhs)

Gross NPAs
(X in Lakhs)

Percentage of Gross NPAs to total
exposure in that sector

1. Agriculture and allied activities

2. Industry

3. Services

4. Personal Loans

i. Housing Loan

773,557.22

6,885.57

0.89%

486,955.11

3.530.86

0.73%

ii. Non Housing loan

383,964.01

4,253.16

L11%)

241,973.60

2,712.30

1.12%

iii. Others

Total of Personal Loans

1,157,521.23

11,138.72

0.96%|

728.928.71

6,243.16

0.86%

5. Others, if any

Note 82(b): Intra-group exposures

(% in Lakhs)

Particulars

As at March 31, 2024

As at March 31, 2023

Total amount of intra-group exposures

Total amount of top 20 intra-group exposures

| Percentage of intra-group exposures to total exposure of -
the NBFC on borrowers /

Note 82(c): Unhedged foreign currency exposure
There were no unhedged foreign currency exposure during the year (March 31, 2023: Nil)

Note 83: Breach of covenant

During the year, there were four i where the company has breached 'Debt-Equity ratio' covenant in relation to NCD issued by the company. The said term was complied as on March 31, 2024. The breaches were disclosed to

the respective lenders and the company has not faced any accelerations or penalties. (March 31, 2023: Nil)

Note 84: Divergence in Asset Classification and Provisioning
The National Housing Bank(NHB}) assessment was completed for the year ended March 31, 2023 & there were no identified divergence.




SHRIRAM HOUSING FINANCE LIMITED
otes to financial statements for the year ended March 31, 2024

Nisclosure as per the circular no RBI/2022-23/26 DOR.ACC.REC.N0.20/21.04.018/2022-23 issued by Reserve Bank of India (Continue..)

Note 85(a): Disclosure of customer complaints

i Year ended Year ended
Q .
yNo fParticulars March 31, 2024 | March 31, 2023
|
[ 1|Number of complaints pending at the beginning of the year 2 -
2|Number of complaints received during the year 220 220
| 3|Number of complaints disposed during the year 222 218
f 3.1 Of which; number of complaints rejected by the HFC 9 7
i 4|Number of complaints pending at the end of the year - 2
[ Maintainable complaints received by the HFC from Office of Ombudsman - -
l Number of maintainable complaints received by the HFC from Office of Ombudsman NA| NA
" s1lof 5, number of complaints resolved in favour of the HFC by Office of Ombudsman NA NA|
Of 5, number of complaints resolved through conciliation/mediation/advisories issued by NA NA
l 5.2|Office of Ombudsman
Of 5, number of complaints resolved after passing of Awards by Office of Ombudsman
. NA NA
| 5.3|against the HFC
I
NA NA

6 Number of Awards unimplemented within the stipulated time (other than those appealed)

Maintainable complaints refer to complaints on the grounds specifically mentioned in Integrated Ombudsman Scheme, 2021
(Previously The Ombudsman Scheme for Non-Banking Financial Companies, 2018) and covered within the ambit of the Scheme.

Note 85(b): Top 5 grounds of complaints received by the HFCs from customers

% increase/
! Number of decrease in the| Number of | Of 5, number
complaints Numbe!' of number of | complaints |of complaints
Grounds of complaints, (i.e. complaints relating to) pending at the co.mplamtf complaints pending at pending
I beginning of the received during received over | theend of | beyond 30
the year :
year the previous the year days
1 year
1 2 3 4 5 6

1As at March 31, 2024
[FCL Related 51 6% - .

Disbursement Related 30 15%) - -
[Refund Related 43 87% - -
"’ropertv Documents Release 17 13% - -
|PMAY CLSS 9 -31% - -
[Others-Miscellaneous 2.00 70 -21% - -

lotal 2.00 220 - -
[As at March 31, 2023
'vCL Related ) 54 23% - -
|Refund Related - 26 160% - -
| Disbursement Related - 23 109% - -

Restructuring Related - 15 400% - -
[PMAY CLSS - 13 86% - -
"Others-Miscellaneous - 89 98% 2 -
|Total - 220 76% 2 -




Shriram Finance Limited (formerly Shriram Transport Finance Company Limited)
Notes to financial statements for the year ended March 31, 2024

Disclosure s per the circular no RBI/2022-23/26 DOR.ACC.REC.N0.20/21.04.018/2022-23 issued by Reserve Bank of India (Continue..)

Note 86: Related Party Transactions

[~ R Lakns]

Related Party Parent (as per ownership or Promoter Promoter group Subsidiaries Associates/ Joint Ventures Key Management Relatives of Key Directors Relatives of Directors Others Totat

control) Personnel® Management Personnel®
March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March3l, | March31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2024 2023 2024 2023 2024 2023 2024 2023 2024 2023 2024 2023 2024 2023 2024 2023 2024 2023 2024 2023 2024 2023
1.020.78 438.55 1.020.78 438.55
do.mwﬁ 405.20) 729.55 405.20
1875 1534 18.75 1534
1.429.57 793.63




Shriram Housing Finance Limited

ites to financial statements for the year ended March 31, 2024

misclosures as required in Master Direction —Non-Banking Financial Company — Housing Finance Co
_ OR.FIN.HFC.CC.N0.120/03.10.136/2020-21) dated February 17, 2021 read with Circular no. RBI/202

amended from time to time

Note 87 : Rating assigned by credit rating agencies and migration of ratings during the year

mpany (Reserve Bank) Directions, 2021 (RBI/2020-21/73
2-23/26 DOR.ACC.REC. No0.20/21.04.018/2022-23 dated April 19, 2022 as

Rating assigned as on March

Rating assigned as on March 31,

I Rating agency Rating instrument 31, 2024 2023
. Non-Convertible Debentures (NCDs) IND AA+/Stable IND AA+/ Stable
Rati Pvt.
dia Ratings and Research Pvt. Ltd o 7 IND AA+/Stable IND AA+/ Stable
| Non-Convertible Deb es (NCDs) CARE AA+/ Stable CARE AA+/ Stable
. Commercial Papers (CP) CARE Al+ CARE A1+
ARE Raf Lid.
tings Lid Long Term Bank Facilities CARE AA+/ Stable CARE AA+/ Stable
] Subordinate Debt CARE AA+/ Stable CARE AA+ Stable
'RA Limited Commercial Papers (CP) ICRA Al+ ICRA Al+
|CRISIL Ratings Bank Loan Facilities CRISIL AA+/ Stable CRISIL AA+/ Stable
! Subordinate Debt CRISIL AA+/ Stable CRISIL AA+/ Stable
. Non-Convertible Debentures (NCDs) CRISIL AA+ stable CRISIL AA+/ Stable
| Principal Protected Market Linked Debentures CRISIL PPMLD AA+ /Stable CRISIL PPMLD AA+/ Stable
Note 88: Disclosure of frauds reported
Instances of fraud for the vear ended March 31, 2024: (Z in Lakhs) |
! Nature of fraud No. of cases Amount of fraud Recovery Amount written-o
Fraud committed by borrowers and B }
l outsiders
Instances of fraud for the vear ended March 31, 2023: (% in Lakhs) ]
Nature of fraud No. of cases Amount of fraud Recovery Amount written-off|
Fraud committed by borrowers and ; B .
| outsiders




Shriram Housing Finance Limited
otes to financial statements for the year ended March 31, 2024

~Tote 89(a): Disclosure relating assignment

) The information on direct assignment of the Company as an originator in respect of outstanding amount of assets assigned under par structure is given below

(% in Lakhs)

S. No. i Particulars

Asat
March 31, 2024

As at
March 31, 2023

—

No of transactions assigned by the Company

55

34

[

Total amount of outstanding

227,812.51

129,453.88

L2

Total amount of exposures retained by the company to comply with MRR as on the date of Balance Sheet

a) Off-balance sheet exposures

First loss

Others|

b) On-balance sheet exposures

First loss

Others|

27,448.12

17,121.07

4| Amount of exposures to assigned transaction other than MRR

a) Off-balance sheet exposures

i) Exposure to own securitisations

First loss

Others|

ii) Exposure to third party securitisations

First loss

Others|

b) On-balance sheet exposures

i) Exposure to own securitisations

First loss

Others|

ii) Exposure to third party securitisations

First loss

i

Others|

(i) Direct assignment of the Company as an originator in respect of outstanding amount of assets assigned under premium: Nil (March 31,2023: Nil)

“ote 89(b): The Company has sold financial assets to securitisation / reconstruction company for asset reconstruction during the year March 31, 2023: refer note

39(d)(ii))
Note 89(c): Details of assignment transactions undertaken by the Company
(Z in Lakhs)
rarticulars As at As at
March 31, 2024 March 31, 2023
No. of accounts 21 12
| Aggregate value (net of provision) of account sold 143,473.98 77,289.94
Rggregate consideration 143,473.98 77,289.94
‘dditional consideration realised in respect of accounts transferred in earlier years - -
|Aggregate gain / (loss) over net book value - -
IConsideration received including new financial asset obtained at fair value 143,473.98 77.289.94
et gain on derecognition of financial instruments under amortised cost category 18,015.25 6,465.38
Yote 89(d): Details of purchased/sold non-performing assets of the company:
i) Details of non-performing financial assets purchased
he Company has not purchased any non-performing assets during the financial year ended 31st March, 2024 and 31st March, 2023.
i) Details of non-performing financial assets sold (% in Lakhs)
) As at As at
3 Particulars
Sr. No [jrarticn March 31, 2024 March 31, 2023
16) Number of accounts sold - 142.00
r( ii) Apgregate outstanding, net of provisions - 1,682.48
- 1,375.00

i) Aggregate consideration received




_ariram Housing Finance Limited
Notes to financial siatements for the year ended March 31, 2024

Note 89(e): Transferred financial assets that are derecognised in their entirety but where the Company has continuing involvement
The Company has not transferred any assets that are derecognised in their entirety where the Company continues to have continuing involvement.

The Company has assigned loans (earlier measured at amortised cost) by way of direct assignment. As per the terms of these deals, since substantial risk and rewards related to
\ese assets were transferred between 80%-90% of the assets transferred to the buyer, the assets have been de-recognised from the Company’s Balance Sheet. The table below
summarises the carrying amount of the derecognised financial assets :

(% in Lakhs)
L rticul As at March 31,2024 | As at March 31, 2023
articulars
(Jirect assignment
|Carrying amount of transferred assets measured at amortised cost 227,812.51 129,453.88
27,448.12 17,121.07

“arrying amount of exposures retained by the Company at amortised cost

Note 89(f): Disclosure relating assignment (Non-STC Transaction)

The information on direct assignment of the Company as an originator in respect of outstanding amount of assets assigned under par structure is given below

(% in Lakhs)
. As at As at
5. o [Partiulars March 31, 2024 March 31, 2023
| 1 |No of transactions assigned by the Company 55 34
72" [Total amount of outstanding 227,812.51 129,453.88
I 3 |Total amount of exposures retained by the company to comply with MRR as on the date of Balance Sheet
a) Off-balance sheet exposures
First loss - -
| Others - +
b) On-balance sheet exposures
I First loss
Others 27,448.12 17,121.07
4 |Amount of exposures to assigned transaction other than MRR
i a) Off-balance sheet exposures
i) Exposure to own securitisations
I First loss - -
Others - -
ii) Exposure to third party securitisations
I First loss - -
Others - -
| b} On-balance sheet exposures
i) Exposure to own securitisations
First loss - -
l Others - -
i) Exposure to third party securitisations
i First loss - -
Others - -
|5 [Sale consideration received for the securitised assets and gain/ loss on sale on account of securitisation
[ (a) Sale consideration 143,473.98 71,289.94
(b) Gain/Loss on securitisation 18,015.25 6,465.38
| 6 Form and quantum (outstanding value) of services provided by way of, liquidity support, post-securitisation asset
servicing, etc.
| 7 |Performance of facility provided - credit enhancement
y a) |Amount paid
| bl |Repayment received
I ¢} |Outstanding amount
Average default rate of portfolios observed in the past. Please provide breakup separately for each asset class ie.
I 8 RMBS, Vehicle Loans etc.
" a) |Housing loans 0.31% 0.17%
| b) _|Non- housing loans 0.18% 0.13%
9 Amount and number of additional / top up loan given on same underlying asset. Please provide breakup separately
| for each asset class i.e. RMBS, Vehicle Loans etc. - -
10 |mvestor complaints (a) Directly / Indirectly received and; (b) Complaints outstanding - -
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Shriram Housing Finance Limited

stes to financial statements for the year ended March 31, 2024

Note 90(a). Transferred financial assets that are not derecognised in their entirety

The following table provides a ‘summary of financial assets that have been transferred in such a way that part or all of the transferred financial assets do not qualify

for derecognition, together with the associated liabilities

(R in Lakhs)|
lP_arﬁculars Year ended March 31, 2024 Year ended March 31, 2023
Securitisations
arrying amount of transferred assets measured at 88,451.26 37,028.66
Iamorﬁsed cost(Held as collateral)
"“arrying amount of associated liabilities {Borrowings 89,669.80 37,081.86
_Jther than debt securities)- measured at amortised cost}
air value of assets 88,451.26 37,028.66
air value of associated liabilities 89,669.80 37,081.86
[Net position at FV (1,218.54) (53.20)
_iote 90(b): Disclosure relating to securitisation
“he information on securitisation of the Company as an originator in respect of securitisation transaction done during the year is given below
T in Lakhs)
“articulars As at March 31, 2024 As at March 31, 2023
| [otal number of transactions under par structure 4 3
[Total book value of assets 65,473.95 35,001.14
ale consideration received 65,478.95 35,001.14
Note: 90(c): Disclosure relating to securitisation
Fhe information on securitisation of the Company as an originator in respect of outstanding amount of securitized assets is given below:
(X in Lakhs)|
" S. Ne. Particulars As at March 31,2024 | As at March 31,2023
|r 1 No of SPVs sponsored by the company for securitisation transactions { in No.) 9 5
2 Total amount of d assets as per books of the SPVs s d by 89,688.39 36,970.00
b the ke
t Total amount of exp d by the to comply with MRR as on the date of balance
3 sheet
. a) Off-balance sheet exposures
| First loss - -
n Others - -
i b) On-balance sheet exposures
! First loss 12,353.86 5,217.40
! Others -
i 4 Amount of exposures to securitisation transactions other than MRR
!_ a) Off-balance sheet exposures
i) Exprosure to own securitisations
1 First loss -
| Others ;
! lii) Exposure to third party securitisations
First loss -
| Others -
! b} On-balance sheet exposures

i) Exposure to own securitisations

First loss

Others

ii) Exprosure to third party securitisations

First loss

| Others




Shriram Housing Finance Limited

stes to financial statements for the year ended March 31, 2024

90(d) Disclosures to be made in notes to by origi s (Non-STC tr ijons)
(Zin Lakhs)|
l S. No Particulars As at March 31,2024 | As at March 31, 2023
No of SPEs holding assets for securitisation transactions originated by the originator (only the SPVs
l 1 lating to ¢ ding securitisation exposures to be reported here) 9 5
| 2 Total amount of securitised assets as per books of the SPEs 89,688.39 36.970.00
3 Total amount of exp d by the origi to comply with MRR as on the date of balance
1 |sheet 12,353.86 5,217.40
a) Off-balance sheet exp
First loss
I Others
|b) On-balance sheet exposures
|First loss 12,353.86 5,217.40
| 1Others
! 4 Amount of exposures to securitisation tr ions other than MRR
a) Off-balance sheet exposures
I i) Ext to own securitisations
First loss =
Others -
| ii) Exposure to third party securitisations
First loss -
Others -
l bl On-balance sheet exposures
i) Exy to own securitisati
First loss -
I Others -
—ﬁi-)_Exposure to third party securitisations
First loss -
E Others -
i 5 Sale consideration received for the securitised assets and gain/ loss on sale on account of securitisation
| =
| (a) Sale consid 65,478.95 35,001.14
J {b) Gain/Loss on - 5
s Form and quantum (outstanding value) of services provided by way of, liquidity support, post-
I| securitisation asset servicing, etc. -
X Performance of facility provided. Piease provide separately for each facility viz. Credit enhancement,
I 7 liquidity support, servicing agent etc. Mention percent in bracket as of total value of facility provided.
a) Amount paid 7.136.46 3,918.90
1 b) Repayment received -
| c) Outstanding amount 12,353.86 5,217.40
ol Average default rate of portfolios observed in the past. Please provide breakup separately for each asset
1 8 class i.e. RMBS, Vehicle Loans eic. -
| . .
2 Housing Loan 0.05% 0.05%
s Amount and number of additional / top up loan given on same underlying asset. Please provide breakup

separately for each asset class i.e. RMBS, Vehicle Loans etc.

Investor complaints (2) Directly / Indirectly received and; (b) Complaints outstanding




Shriram Housing Finance Limited
‘es to financial statements for the year ended March 31,2024

i as required in Master Direction - Non-Banki jal Company — Housing Finance Company (Reserve Bank) Directions, 2021 (RBI/2020-21/73 DOR.FIN.HFC.CC.Ne.120/03.10.136/2020-21) dated February 17,
2021 read with Circular no. RBI/2022-23/26 DORACC.REC. No.20/21.04.018/2022-23 dated April 19,2022 as amended from time to time

Note 91: Schedule to the Balance Sheet of an HFC
I (X in Lakhs)
I Amount outstanding Amount overdue
. Asat
Sr. No. rticul:
r.Ng, - [Particulars Asat Asat Asat March 31,
March 31,2024 | March 31, 2023| March 31,2024 2023
) Liabilities side
i} Loans and advances availed by the HFC inclusive of interest accrued thereon but not paid:
{a} Debentures : Secured 115,691.50 119,269.30 - -
: Unsecured 18.393.79 12,950.60 - -
(other than falliny: within the meaning of public diponits*)
I - - S =
710,694.45 458,392.22 = =
33,000.00 1912.11 = -
NA NA . -
(1 Other Loans (Cash Credit. WCDL, Securatization} 89,669.80 37,081.86 = -
| @ Break-up of (1)(f) above (Outstanding public deposits inclusive of interest acerued thereon but not paid): NA NA NA
(a) In the form of Unsecured debentures NA| NA| NA|
In the form of partly secured debentures i.e. debentures where there is a shortfall in the value of security NA| NA NA|
¢} Other public deposits NA| NA NA|

Amount outstanding
As at As at
Sr. No. Particulars March 31,
| March 31,2024 2023
! Assets side
3
@ Break-up of Loans and Advances inciuding bills receivables [other than those included in (4) below it
{a) Secured 1,083,499.31 673.364.03
1{b} Unsecured 703.72 90.93

o

@ Break up of Leased Assets and stock on hire and other assets counting towards asset financing activities

i) Lease assets includinit lease rentals under sundry debtors
{a) Financial lease

b} Operating lease

ii) Stock on hire includinyt hire charges under sundry debtors
{a} Assets on hire

ssessed Assets
Eiiii Other loans oountinE towards asset financing activities
{a] Loans where assets have been repossessed
b1 Loans other than {a] above

5, Break-up of Investments

1]

I

:

Current Investnents

1. Chited

i) Shares
i (a) Equity
(1} Preference
. } Debentures and Bonds
Liji} Units of mutual funds - 7,504.46
iiv) Govemment Securities
v} Others (please iffy )
- Investment in Commercial Pa . 1.907.12

| - Investment in Cormercial Paper.

I

2. Uniuoted
11| Shares
(a) Equity
ib) Preference
i {ii1 Debentures and Bonds 643.63
iii] Units of mutual funds
(iv} Government Securities

(v} Others (please speify}

Long Term investments
1, Quoted
(i} Share
la) Equity
Preference
(ii) Debentures and Bonds
(iii} Units of mutual funds
liv] Government Securities 10,751.98 6.766.50
(v] Others
-- Investment in Treasury Bill L L]

-- Investment in State Development Loan 4,793.31 3.042.17

Il

2. Unsjuoted
(i} Share
(a) Eiuity

{b) Preference
(ii} Debentures and Bonds
iii} Units of mutual funds
{iv) Government Securities

I

4,115.23 1,092.94
27342 643.63

(




©) Borrower group-wise classification of assets financed as in (3) and (4) above:
(% in Lakhs)

As at Asat
| March3,204 | March31,2023 Total
Amount net of provisions Amount net of provisions Amount net of provisions
Category Amount
Asat Asat
Secured Unsecured Secured Unsecured | March 31, 2024| March 31, 2023
1. Related Parties
(a) Subsidiaries
(b} Companies in the same gyoup.
(¢} Other related parties 742.38 = 403.91 - 742.38 403.91
2. Other than related parties 1.075,176.80 700.56 667641.22 89.65 1,075.877.36 667,730.87
()] Investor group-wise classification of all invesiments (current and long term) in shares and securities (both quoted and unquoted) :
| (X in Lakhs}
Category As at March 31, 2024 As at March 31,2023
Market Value / Book Value (Net Market Value /| Book Value
Break up or fair of Provisions) Break up or fair| (Net of
value or NAV value or NAV Provisions)
1. Related Parties
(a} Subsidiaries
th} Comipianies in the same iy
Lc) Other related parties
2. Other than related parties 11.025.40 11.025.40 21,553.99 21,553.64
Total
®) Other information
(R in Lakhs)
Asat As at
March 31,2024 | March 31, 2023
Particulars
i1 Gross Non-Performing; Assets
(a) Related parties
() Other than related parties 11,138.71 6.243.17
ii}) Net Non-Performing Assets
a) Related parties
b} Other than related parties 8.608.55 4,655.17
(iii} Assets acquired in satisfaction of debt 7.817.43 5.968.62
iscl as req d in Master Di = Non-Banking Financial Company — Housing Finance Company (Reserve Bank) Directions, 2021 (RB1/2020-21/73 DOR.FIN.HFC.CC.No.120/03.10.136/2020-21) dated February 17,

ate 92; Group Structure

iriram Housing Finance Limited (SHFL) is Housing Finance Company registered with the National Housing Bank. Shriram Finance Ltd. is the promoter of SHFL holding 83.78% shares, 14.76% shares is held by Valiant
Mauritius Partners Limited and balance is held by others.

Vor the ease of understanding, given beiow is a grap! P of the i of the SHFL:

[ Shriram Capital Private Limited ]

l 17.88%

_ Shrnmfinancsld,
{farmerly known os Shriram Transport
Finance Co, Ltd.)

.

1 B3.78%

J




hriram Housing Finance Limited

Notes to financial statements for the year ended March 31, 2024

Note 93(a): Disclosure on Liquidity Risk for the twelve months ended March 31, 2024 pursuant to RBI circular dated 4 November 2019 on Liquidity Risk M

(i) Funding Concentration based on significant counterparty (both deposits and borrowings)

Framework

Sr.No Number of Significant Counterparties Amount (X in Lakhs)* % of Total deposits % of Total liabilities
1 18 828,304.37 NA 83.37%
*Includes securitisation liabilities exposure
(i) Top 20 large deposits (amount in ¥ in Lakhs and % of total depesits)
IParticulars As at March 31, 2024
.'otal amount of top 20 large deposits NA
Percentage of amount of top 20 large depositsto  [NA
total deposits
{(iii) Top 10 borrewings (amount in T in Lakhs and % of total borrowings)
articulars As at March 31, 2024
| Total amount of top 10 borrowings * (% in Lakhs) 672,952.70
Percentage of amount of top 10 borrowings to total 69.70%
.orrowings
*Includes securitisation liabilities exposure
.iv) Funding Concentration based on significant instrument/product
! Sr. Ne Name of the instrument/product Amount (X in Lakhs) % of Total
Liabilities
l 1 Public Issue of Redeemable non-convertible NA| NA
debentures
Privately placed Redeemable non-onvertible
I 2 deh 119,162.67 11.99%
! 3 Subordinate Debts 14,922.63 1.50%
- 4 Commercial Papers 31,044.36 3.12%
| 5 Term loan from banks 561,580.85 56.53%
' Term loan from National Housing Bank
6 135,709.67 13.66%
(1
!_ 7 Term loan from fi ial instituti T 13,403.93 1.35%
Loans repayable on demand from banks (Cash credit
| 8 from banks & Working capital demand Loan) - -
9 Other loans - Securitisation liabilities 89,669.80 9.03%
L 10 Public deposits NA NA
(v) Stock Ratios:
5 &
I Particulars gSEe o:u':;:t:l public as a % of Total liabilities | as a % of Total assets
1 1 Commercial papers 3.22% 3.12% 2.62%
! 2 Non-convertible debentures (original maturity of less NA - -
than one year)
\ 3 Other short-term liabilities 30.00% 29.15% 24.43%




hriram Housing Finance Limited

Notes to financial statements for the year ended March 31, 2024

(vi) Institutional set-up for liquidity risk management

The Board of Directors are responsible for the overall risk management approach and for approving the risk management strategies and
principles.

The Board has constituted the Audit and Risk Management Committee (ARMC) which is responsible for monitoring the overall risk

process within the Comp

The (ARMC] is responsible for ging risk decisions and itoring risk levels. The meetings of ARMC are held at quarterly

The Risk owners are responsible for itoring compli with risk principles, policies and limits across the Company. Each
department has its Risk owner who is responsible for the control of risks, including monitoring the actual risk of exposures against
authorised limits and the of risks.

The Company’s Treasury is responsible for managing its assets and liabilities and the overall financial structure. It is also primarily
responsible for the funding and liquidity risks of the Company.

The Board of Directors also approves constitution of Asset Liability Committee (ALCO), Asset Liability Management Committee
(ALCO) reviews or monitors Asset Liability Manag (ALM) mi h. ALCO conducts periodic reviews relating to the liquidity
position and stress test assuming various what if scenarios. The ALCO is responsible for ensuring adherence to the limits set by the
Board as well as for deciding the business strategy of the Company in line with the Company's budget and decided risk management
objectives. The ALCO is a decisi king unit responsible for bal sheet planning from risk-return perspective including strategic
management of interest rate and liquidity risks, The ALCO also evaluates the Borrowing Plan of subsequent quarters on the basis of
previous borrowings of the company. The ALCO will be responsible for ensuring the adherence to the target set by the Board of
Directors. The meetings of ALCO are held at quarterly intervals. The ALM Support Groups consisting of operating staff are responsible
for analysing, monitoring and repomng the risk profiles to the ALCO. ALCO support group meets every fortnight.

In ing the pany’s liquidity posi ideration is given to: (1) present and anticipated asset quality (2) present and future
earnings capacity (3) historical fundi i (4) current liquidity position (5) anticipated future funding needs, and (6) sources
of funds. The Company maintains a portfoho of marketable assets that are assumed to be easily liquidated and undrawn cash credit
limits which can be used in the event of an unforeseen interruption in cash flow. The Company also enters into securitisation deals
(direct assignment as well as pass through certificates) of its loan portfolio, the funding from which can be accessed to meet liquidity
needs. In d with the Company’s policy, the liquidity position is assessed under a variety of scenarios, giving due
consideration to stress factors relating to both the market in general and specifically to the Company. Net liquid assets consist of cash,
short—term bank deposits and investments in mutual fund available for immediate sale, less issued securities and borrowings due to

| mature within the next month. Borrowings from banks and financial institutions, issue of debentures and bonds are considered as

important sources of funds to finance lending to customers. They are monitored using the advances to borrowings ratio, which
c loans and ad to asap of secured and unsecured borrowings.

P

=

The minutes of ALCO meetings are placed before the ARMC and the Board of Directors in its next meeting for its ratification.

The liquidity was ¥ 1056.02 lakh including sanction lines.

*Notes:

Significant counterparty is defined as a single counterparty or group of connected or affiliated counterparties accounting in aggregate
for more than 1% of the NBFC-NDSI's, NBFC-Ds total liabilities as defined in RBI Circular RBI/2019-20/88 DOR.NBFC (PD)
CC.No.102/03.10.001/2019-20 dated November 4, 2019 on Liquidity Risk Management Framework for Non-Banking Financial

C ies and Core In C

Significant instrument/product is defined as a single instrument/product of group of similar instruments/products which in aggregate
amount to more than 1% of the NBFC-NDSI's, NBFC-Ds total liabilities, as defined in RBI Circular RBI/2019-20/88 DOR.NBFC (PD)
CC.No.102/03.10,001/2019-20 dated November 4, 2019 on Liquidity Risk Management Framework for Non-Banking Financial
Companies and Core I C

Public funds includes funds raised either directly or indirectly through public deposits, inter-corporate deposits, bank finance and all
funds received from outside sources such as funds raised by issue of Commercial Papers, debentures etc. but excludes funds raised by
issue of instruments compulsorily convertible into equity shares within a period not exceeding 5 years from the date of issue, as defined
in Master Direction - Non-Banking Fi ial Company S ically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Direction, 2016.

The amount stated in this disclosure is based on the audited fi ial for the year ended March 31, 2024.

Note 93(b): Analytical Ratios

Ratio

Year ended March 31,

Y ded March 31, 2024
‘ear ent rch 31, 2023

% Variance

Reasons for
Variance (If
above 25%)

Ni jor (X in Lakhs)| D inator(X in Lakhs) Ratio{%) Ratio(%)

| Capital to risk-weighted assets ratio (CRAR)

172,283.29 701,994.17 24.54 2548

(0.94)

NA

[Tier 1 CRAR

113,718.15 701,994.17 16.20 23.34

(7.14)

NA

ier I CRAR

58,565.14 701.994.17 834 2,14

6.20

NA

|Liquidity Coverage Ratio

18,429.01 22,773.80 80.92 131.09

(50.16)

NA

N




Shriram Housing Finance Limited

“ates to financial statements for the year ended March 31, 2024

Note 93(¢): Liquidity Coverage Ratio Disclosure

isclosure as per the circular no RB/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10,001/2019-20 dated November 04,2019 issued by Reserve Bank of India on " Liquidity Coverage ratio (LCR) "

| (% in Lakhs)
! Quarter ended 31st March 2024 | Quarter ended 315t December 2023 Quarter e"dez"oﬁ“' September Quarter ended 30th June 2023
| Sr.No  |Particulars Total € ighted| Total weighted |Total Unwei d| Total weighted |Total Unweighted| Totalweighted |Totall igl Total weighted
Value (; ge) | Value gt Value (; ge) | Value ( ge) | Value (; 2 Value (; ge) | Value (; g Value (average)
High Quality Liguid Assets
I_E 1 Cash and Bank Balance 2,884.71 2,884.71 3,319.89 3,319.89 2,534.58 2,534.58 3,591.05 3,591.05
2 Investment in Government securities 15,544.30 15,544.30 13,005.12 13,005.12 10,414.08 10,414.08 11,209.57 11,209.57
3 Total High Quality Liquid Assets (HOLA) 18,429.01 18,429.01 16,325.01 16,325.01 12,948.66 12,948.66 14,800.62 14,800.62
|Cash Outflows
i 4 Deposits (for deposit taking companies) - = - = % . -
3 5 Unsecured wholesale funding - - - = - = = -
| 6 Secured wholesale funding 24,439.39 28,105.30 6,212.34 7,144.20 8,828.58 10,152.87 14,865.85 17,095.73
: 7 Additional requirements, of which - B - - - - - -
(i) Outflows related to derivative exposures and other . - > % - . . .
I collateral requirements
I (ii) Outflows related to loss of funding on debt p - - - - - - - -
{iii} Credit and liquidity facilities = - = - - - - -
| 8 Other contractual funding obligations 7,163.68 8,238.23 17,049.89 19,607.37 15.724.56 18,083.24 20,534.77 23,614.99
| 9 Other contingent funding obligations - - - - b - - -
10 Other 17,580.98 20,218.13 10,368.82 11,924.14 8,985.68 10,333.53 7,041.67 8,097.92
| 11 TOTAL CASH OUTFLOWS 49,184.08 56,561.66 33,631.058 38.675.71 33,538.82 38,569.64 42,442.29 48,808.64
| Cash Inflows
12 | Secured lending 15,500.00 11,625.00 10,000.00 7,500.00 12,000.00 9,000.00 - -
13 Inflows from fully performing 21,360.23 16,020.17 19,047.33 14,285.50 17,653.90 13,240.42 15,745.51 11,809.13
| 14 Other cash inflows 8,190.25 6,142.69 9,235.03 6,926.27 15,411.97 11,558.98 26,606.49 19,954.87
15 TOTAL CASH INFLOWS 45,050.48 33,787.86 38,282.36 28,711.77 45,065.87 33,799.40 42,352.00 31,764.00
| Total Adjusted value Total Adjusted value Total Adjusted value Total Adjusted value
Sr.No  |Particulars Period ended Period ended Period ended Period ended
31st March 2024 31st Dx ber 2023 30th Sep 2023 30th June 2023
I 16 TOTAL HQLA 18,429.01 16,325.01 12,948.66 14,800.62
| 17 TOTAL NET CASH OUTFLOWS 22,773.80 9,963.94 9,642.41 17,044.64
13 LIQUIDITY COVERAGE RATIO (%) 80.92% 163.84% 134.29% 86.83%
| (% in Lakhs)
Period ended 31s¢ March 2023 Period ended 31st December 2022 | Period ended 30th September 2022 Period ended 30th June 2022
I Sr.No Particulars
Total Unweighted| Total weighted |Total U Total weighted |Total Unweig] Total weighted |Total Unweighted| Total weighted
| Value (average) | Value (average) | Value (average) | Value (average) | Value (average) | Value (average) | Value (average) | Value (average)
IHigh Quality Liquid Assets
1 Cash and Bank Balance 1,489.05 1,489.05 3416.73 3416.73 1,004.82 1,004.82 68.69 68.69
2 Investment in Government securities 9,770.21 9,770.21 9,251.01 9,291.01 8,432.10 8,432.10 7,527.27 7,527.27
| 3 Total High Guality Liguid Assets (HQLA) 11,259.26 11,259.26 12,707.74 12,707.74 9,436.92 9,436.92 7,595.96 7,595.96
“ash Outfl
4 Deposits (for deposit taking companies) - - - - - - 3
| S Unsecured wholesale funding - - - - - - - -
I 6 Secured wholesale funding 4,240.35 4,876.40 13,138.60 15,109.39 18,086.50 20,799.47 6,570.38 7,555.93
7 Additional requirements, of which
I (i) Outflows related to derivative exposures and other
collateral requirements B ° " ) B B
(i) Outflows related io loss of funding on debt products - - - .
(jii) Credit and liquidity facilities - - - - - - - i
| 8 Other contractual fundini obligations 18,521.56 21,299.79 16,367.46 18,822.58 14,564.45 16,749.11 13,470.99 15,491.64
9 Other contingent funding obligations - - - - - - - B
1 10 Other 7,113.77 8,180.83 8,877.73 10,209.39 6,842.17 7,868.50 12,564.05 14,448.66
| i1 TOTAL CASH OUTFLOWS 29,875.68 34,357.02 38.383,79 44,141.36 39,493.12 45,417.08 32,605.42 37,496.23
" ~ash Inflows
L 12 Secured iending 2,500.00 1,875.00 6,000.00 4,500.00 . 18,000.00 13,500.00 10,000.00 7,500.00
| 13 Inflows from fully performing exposures 13,269.59 9,952.19 14,821.45 11,116.09 13,696.97 10,272.73 12,104.22 9,078.16
14 Other cash inflows 34,150.40 25,612.80 16,467.20 12,350.40 13.526.43 10,144.82 29,608.31 22,206.23
[ 15 TOTAL CASH INFLOWS 49919.99 37,439.99 37,288.65 27.966.49 45123.40 33917.55 51,712.53 38,784.39
| Total Adjusted value Total Adjusted value Total Adjusted value Total Adjusted value
Sr.No  |Particulars Period ended Period ended Period ended Period ended
| 31st March 2023 31st December 2022 30th S 2022 30th June 2022
I 16 TOTAL HQLA 11,259.26 12,707.75 9,436.92 7,595.96
17 TOTAL NET CASH OUTFLOWS 8,589.26 16,174.87 11,499.53 9,374.06
| 18 LIQUIDITY COVERAGE RATIO (%) 131.09% 78.56% 82.06% 81.03%
7
" \

R




“hriram Housing Finance Limited
(otes to financial statements for the period ended March 31, 2024

Note 94: Changes in liabilities arising from financing activities during FY 2023-24

(Xin Lakhs) |
Particulars sy %’2;"' 31| Net Cash Flows E;r‘:‘r:':i: Other * A’;"f ZMO‘Z‘:“‘
At Amortised Cost
Debt Securities
-NCD Public Issue s = - = =
-NCD Retail = - = z
-NCD Institutionai 125,242.17 {7.450.00} - 1,370.50 119,162.67
- Commercial paper _1912.10 31.000.00 - | (1,867.74) 31,044.36
Subordinated Debts
- Sub Debt Retail =) = ' = =
- Sub Debt Institutional 6977.72 7.500.00 - 444.90 14,922.62
Borrowings other than debt securities
- erm Loan from Banks 390,07620 | 17128606 | 42065 | (202073 561,580.84 |
- Term Loan from National Housing Bank 55,191.15 80.518.52 - - 135,709.67 |
- Term Loan from_Institution 13,124 87 246.87 - 32.19 13,403.93
- Cash Credit form Banks 0.00 = = = 0.00
- Working Capital Demand Loans - D - - 3
- Term Loan from Bank- Securitisation 37.081.87 52,387.57 200.36 89.669.80
- Term Loan from financial Institution/ NBFC- Securitisation - = - - -
Lease liabilities 386157 (1,257.81) 4.623.90 7,227.66
Deyposits
-Public Deposits NA NA NA NA NA
Total 633,467.64 334.231.21 420.65 | 4.602.04 972,721.55
* Represents non cash adjustments on account of isation of fees and other costs
Changes in liabilities arising from financing activities during FY 2022-23
Riin Lakhs) |
Particulars A%t MOh 3L Net Cash Flows| TXehan8€ | opers [ A% gech
At Amortised Cost
Debt Securities
-NCD Public Issue - - - - -
-NCD Retail - - - -
-NCD Institutional 53.329.62 70,575.00 - 1,337.55 125242.17
- Commercial pager - 1,846.29 - 6581 1912.10
Subordinated Debts
- Sub Debt Retail - - - - -
- Sub Debt Institutional - 7,000.00 - (22.28) 6.977.72
Borrowings other than debt securities
- Term Loan from Banks 255,791.19 134,72533 58.79 (499.11) 390.076.20
- Term Loan from National Housing Bank 55,463.27 272.12) - - 55.191.15
- Term Loan from _Institution 6,451.36 6,641.56 - 3195 13.124.87
- Cash Credit form Banks 11,358.96 (11,358.96, - - 0.00
- Working Capital Demand Loans 1.500.67 Ll,iO0.0()EI - (0.67) -
- _Term Loan from Bank- Securitisation 5,777.43 31,198.64 105.80 37,081.87
1 - Term Loan from financial Institution/ NBFC- Securitisation - - - - -
Lease liabilitics 1,470.36 (761.63) 3.152.83 3,861.56
Deposits
-Public Deposits NA NA NA NA NA
Total 391,142.86 238.094.11 58.79] 4.171.88 633,467.64
* Represents non cash adjustments on account of isation of p fees and other costs
Note 95  Details of stressed loans transferred/acquired during the year (to be made separately for loans classified as NPA and SMA)
(i) The Company has not acquired any stressed loans during the year ended March 31, 2024. (March 31, 2023: Nil)
(ii) Details of stressed loans transferred during the year
l March 31, 2024 March 31, 2023
" To Asset reconstruction To Permitted To Asset reconstruction To Permitted
Sr.No Barticulars companies (ARC) tr ies (ARC) transferees
|i NPA SMA NPA SMA NPA SMA NPA SMA |
0] Number of Accounts - - & - 142.00 - - -
Lif) Agpregate principal outstanding of loans transferred (In Lakhs) - - - - 1,912.49 - - -
(i) | Weighted average residual tenor of the loans transferred (Years) - - = - 11.84 - - -
(iv) | Net book value of foans transferred (at the time of transfer) {In Lakhs) - - - - 1,682.48 - - -
vl Aggregate consideration (In Lakhs) - - = - 1,375.00 - - -
[\ Additional consideration realized in respect of accounts transferred in carlier years (In Lakhs) - - - - - N - -




SHRIRAM HOUSING FINANCE LIMITED
Notes to financial statements for the period ended March 31, 2024

Note 96  The Company has 155 branches (March 31,2023: 131 branches). in India. The company does not have any branch/offices outside India

Note 97 Change in policy for impairment of financial instruments
There is no change in policy for impairment of financial insttuments during the financial year (Refer 3.14: Impairment of financial assets of material
accounting policy)

Note 98  Segment reporting

The Company is engaged in the business of providing loans for purchase, construction, repairs and renovation etc., of houses/ flats
to individuals and corporate bodies and has its operations within India. There being only one ‘business segment’ and
‘geographical segment’, hence the segment information is not provided.

Note 99 Registration of charges or satisfaction with Registrar of Companies (ROC)
All charges or satisfaction are registered with ROC within the statutory period for the financial years ended March 31, 2024 and
March 31, 2023. No charges o satisfactions are yet to be registered with ROC beyond the statutory period.

Note 100 Utilisation of borrowed funds and share premium
The Company, as part of its normal business, grants loans and advances, makes investment, provides guarantees to and accept
from its customers, other entities and persons. These transactions are part of Company’s normal housing finance business, which
is conducted ensuring adherence to all regulatory requirements.
Other than the transactions described above, no funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any other persons or entities, including foreign
entities (“Intermediaries”) with the understanding, whether recorded in writing or otherwise, that the intermediary shall lend or
invest in party identified by or on behalf of the Company (Ultimate beneficiaries). The Company has also not received any fund
from any parties (Funding party) with the understanding that the Company shall whether, directly or indirectly lend or invest in
other persons or entities identified by or on behalf of the funding party (“Ultimate beneficiaries”) or provide any guarantee,
security or the like on behalf of the ultimate beneficiaries

Nete 101 Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies
(Restriction on number of Layers) Rules, 2017 for the financial years ended March 31, 2024 and March 31, 2023.

Note 102  Undisclosed income
There are no transactions which are not recorded in the books of account which have been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961.

Note 103  Title deeds of immovable properties not held in name of the Company
The Company does not possess any immovable property (other than properties where the Company is the lessce and the lease
agreements are duly executed in favour of the lessee) whose title deeds are not held in the name of the company during the
financial year ended March 31, 2024 and March 31, 2023.

Note 104 Details of crypto currency or virtual currency
The Company has not traded or invested in Crypto currency or Virtual currency during the financial years ended March 31, 2024
and March 31, 2023.

Note 105 Details of benami property held
No proceedings have been initiated or pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder in the financial years ended March 31, 2024 and
March 31, 2023.

Note 106 Wilful defaulter
The Company has not been declared as a wilful defaulter by any bank or financial institution or other lender in the financial year
ended March 31, 2024 and March 31, 2023.

Note 167 Relationship with struck off companies
The Company has not been undertaken any transactions with any company whose name is struck off under section 248 of
Companies Act, 2013 or section 560 of Companies Act, 1956 in the financial years ended March 31, 2024 and March 31, 2023.




SHRIRAM HOUSING FINANCE LIMITED
Notes to financial statements for the period ended March 31, 2024

Note 108 : The figures of previous year have been rearranged/ regrouped to confirm to the current year.
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