Warburg acquires

Shriram Housing
Fin for 34,630 cr
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housing, rating agency Tera Lid
snbel ewanregmont in Agparil.

Tora, i thae same report, sl
the honsing linsnee sector may
need 1-Ltrillion of additional
fanding {over the refinancing
ol existing maturing debi) in
FYZ25 [or this envisaged
growwth,

“Warburg Pincus romains
excited about the affordable
housing finance segment in
Indlia,” said Narendm Ostawal,
hesad of Tndia private equity,
Warbuarg Pineus, inastaterment
ammwarncing the deal,

Shriram Group, however,
ha= kept Shriram Housing
Pl ot of Bs new growth
plans.

With asserts warth more thin
OO0 oraee, Shriram Hos-
ing is o mid-sized entity that
primarity bends in the afforda-
Talie Tomasig spaces, 1L competes
wth U i ol Diaj Housing
Firgrre: Licl, Indiabulls Hons-
ing Finanee Lid, LIC Housing
Finamee Lid, Piramal Capital
and Housing Finance Ltd, and
I'NB I ousing Finanee Lid.

Despite the rsing demeaned
for affordalile howsing, how-
ever, the housing finance sec-
tisr hais bsen somewhat consali-
dating recenily mainly on ihe

Thedeal, which is expected to
be completed by 7 February,
2025, waEEING PIRCLUS LU LMK DTN

listedd on the stock markets
whthi e yeirs of classifica-
o The following vear, B
o] o list of shadow banks,
inchicling the likes of Tata Sors,
LIC Housing Finance, and
Shiririm Finance,

“We believe that this rans-
action ks inthe best interest of
SHFL sharcholiders towards
groater value generation and
COTEs Al A apporiume me for
us as well,” spid Y.5. Chakrav-
arth, managing divector and
CEC, Shriram Finance,

Shriram Finance said I
Finaneinl, Barclays, and Aven-
s acted as fnancial acdvisors
o all the sellers of Shrivam

prounds of strimgent regulatory | Housing's stake, while Cyrdl
reguiremenis. Amarchand Man-
The Heserve  Shriram group will  galdas  advised
Pank of India has. yse the proceeds Warburg Pincus
::Et‘n n?tlgln.g fromthesaleto  on lhe iransac-
owsing finance tion.
firms to gt Bstesd mﬂm Before fmalie-
and meet stricter the fi ial img its deal with
liquidity  rules, REM Warbung Pintus,
akin 1o those for ~ SEFVICESSPACE g Finance,
hanks. The regu- — asthe pronvoterof
ko also recently Shriram Housing
mienthoned et Indfa's eredin | Finance, hid been holding dis-
vutstanding o the housimgsee- | cussions for over five months
tor hadinereased by about 110 | with several potential suitoms,
trillion over the prvious two | including Bain Capital.
fiscal vedars, rising to a recond According to two people

127,23 trillion in March this
year,

Whilis on one hand, Black-
stome-backed Aadhar Housing
Firanoe s preparing a U5,000-
erare IO, on theother, tocom-
ply with RBTs miles, Pirarmal
Enterprises Lid on 9 May
decided 1o merge with is
unlisted subsidinry, Piromal
Caphial and Housing Finanes
Lad

In 2021, ABL divected all
upper-layer non-banking
finameial companics to get

familir with the details of the
firal deal, the Shriram group
will et the prooeeds from the
sile to expand s new busi-
nesses in the financial services
space and strengthen its hal-
ance sheet.

“Shriram Finance Lid will
combimie o focus ongrowth led
by the short Lo medium-enor
consumer finance lsiness
while Shriram  Housing
Finanes will now chiart out i
differentimted path.” said Chak-
ravarii



