Shriram Housing Fin looks to grow
loan book to 20,000 cr by FY25-end

AJAY RAMAMATHAM
Mumbai, May 14

SHRIRAM FINAMCE EXPECTS the
saleof subsidiary Shrirmm Housing
Finance tobecompleted in the next
six months.

“We would like for it to be com-
pleted tomorrow, but the typleal
Limeline issix months The target is
flo complete it) by March,” said
Shriram Finance executive vice
chaimman Umesh Revankar

The board of Shriram Finance
on Monday, approved the sale of
the housing finance subsidiary te
Warbug Pincus for $4,630 crote —
making it the largest deal in the
affordable housing  segment.
The deal isvalued at around 3.3x
price-to-book.

Warburg PFincus willacquire the
stake through its affiliate Mango
Crest Investment, Once the deal |s
completed, the private equity finn
will infuse €1,000 crore into the
housing finanee caompany.

"Basically, one needs to be spe-
cialised when it comes to housing
finance and should have a single
focus. The management of Shrmm
Housing Finance will also be very
comfortshle in dealing with a sin-
gle investor,” he said, explaining
the company’s rationale foropting
for acomplete stake sale instead of
a partial ene

The assets under management
of Shriram Finance stood at £2.2
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trillion as of March 31. The mar-
quee commaerial vehicle loan
sogment constitutes neady 4 8%
of the company’s foan book. The
company wil continue to focus on
other koy segments likegold loans,
two-wheeler loans, and loans to
micro, small and medium enter-
prises (MSMEs),

Besides, the company is
awalting the Reserve Bank of
India’s approval to set up an asset
reconstructlon company, and
expects to receive the licence soon.

Housing finance plans

Shriram Housing Finance, mean-
while, Is focusing on Increasing
its loan book to 20,000 crore
by the end of 2024-35 [(rom
13,762 crore currently. The

ompany continues to mvest in
expanding itsdistribution network
across key states.

“Warburg's appmach In the
entire affordable housing space is
that theyare going to back the team
as It is right now. The sense | get is
that they will nat tamper with the
core strategy of the company,” Ravi
Subramanian, managing director
and chief executiveofficer, Shrimm
Housing Finance, said, adding that
this apptoach from the private
equity fimm is"comforting”

The company plansto utilise the
21,000 crorve of additional capital
to grow its existing business. It is
targeting a disbursal run-rate of
£8,500-9,000 crore per annuim,

Additionally,thecompany plans
to borrow $8,000-9.000 crore of
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debt in the current financial year
through a mixture of bank bormow-
ings, pass-through certificate
transactions, direct assipnment
transactions, co-lending, and by
issuing debt securitios. The com-
pany is targeting a relum on assets
of 175-3.0%, and a return on
equtity of 16-19% by March 31.

Sepamately, the company is
working on new businesses like
microe-loan against property, and
approved project finance,

“There are new initiatives that
wewant to develop,which will need
new people, new investments, It
will take three to sixmonths, Those
initiatives will give me results
after two years, We will Invest in
thiem ina slowand steady manner,”
Subramantan sald.
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